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UN ‘Expects’ Recall of Italian General Loi 


LD1407!172793 Rome RAI Televideo Teletext in Italian 
1611 GMT 14 Jul 93 


[Text] The United Nations has said it expects our 
government to recall to Italy General Bruno Loi, com- 
mander of the Italian contingent in Somalia. The invi- 
tation 1s based on the difficult relationship that exists 
between our general and the UN command in Mogad- 
Shu. This was said dunng a news conference in New 
York by UN Under Secretary General Kofi Anan. 


Italian Foreign Minister ‘Amazed 


LD140718 2593 Rome RAI Televideo Teletext in Italian 
1736 GMT 14 Jul 93 


[Text] “My conscience 1s absolutely clear. I obeyed both 
the spirit and letter of the UN resolution.” This was said 
by General Bruno Loi [commander of Italian forces in 
Somalia] after he was informed of the news of his 
dismissal from New York. 


In the meantime. Foreign Minister Andreatta. at the end of 
the joint session of the chamber committees for foreign 
affairs and defense which took place at Montecitorio 
[Chamber of Deputies]. said he was “amazed” by the 
behavior of Kofi Anan. the UN under secretary general, who 
had asked for the immediate removal of Lou 


Butrus-Ghali Interviewed on Dilemmas Facing UN 


1.1D1407134393 London 11V) Television Network in 
Enelish 2100 GMT 13 Jul 93 


{Interview with UN Secretary-General Butrus-Ghali by 
presenter Trevor Mcdonald. on 13 Jul, Butrus-Ghali in 
New York. Mcdonald in London, from the “News at 
Ten” program—tlive] 


[Text] [Mcdonald] Mr. Secretary-General. people see 
images of American helicopter gunships strafing Moga- 
dishu and they ask 1s this the United Nations force for 
peace, how do you respond to that? 


[Butrus-Ghali] I would respond that you are paying 
attention to one aspect of the role of the United Nations, 
vou are Not paying enough attention to all the processes 
of reconciliation. The different meetings which was held 
during the last few days in [word indistinct] and different 
other towns of Somalia promoting reconciliation, pro- 
moting humanitarian assistance. Unfortunately we have 
to use forces, we have received the mandate to uses 
forces to disarm the diferent factions 


{Mcdonald} You talk about humanitarian action Mr. 
Secretary-Genera!. but has it now not really changed 
very much from that despite the peace-keeping efforis 
that vou talk about, and tts reaily a punitive manhunt 
now, can you tell me whether or not you are out to get 
General Aidid” 
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{Butrus-Ghali] No General Aidid is not important, what 
1S important for us 1s to disarm the different factions. 
Without disarming the different factions we wall not be 
able to promote the national reconciliation and we will 
not be able to offer humanitanan assistance to the 
population. so it is essential to continue to do the 
disarmament, and we have received a mandate from the 
International Community to use forces so that we will be 
able to disarm the different factions 


[Mcdonald] If that 1s the case sir, why have the Italians 
expressed such open dissent and criticized the Amen- 
cans for the very aggressive and arrogant way in which 
they appeared to have behaved” 


{Butrus-Ghalij I don’t know a lot about the Italian press, 
but I talked this morning to the minister of foreign 
affairs of Italy and his position 1s that he supported the 
UN and he will continue to suppor the UN. 


[Mcdonald] But they are talking about leaving, they are 
talking about pulling out their 2.000 troops from 
Somalia? 


[Butrus-Ghali] No this 1s not what he told me this 
morning at the phone call 


[Mcdonald] So you are saying that the Italians are 


staying’ 


{Butrus-Ghali] Yes the Italians are there and they will 
continue to support the United Nations 


[Mcdonald] Mr. Secretary-General. can | turn to the 
subject of Irag. What do you do with a continually 
defiant regime like the one in Irag. how far do you take 
UN action” 


{Butrus-Ghali] 1 believe what 1s important 1s for the 
Iraqi’s to continue to negotiate. Mr. Ekeus [Head, UN 
Disarmament Committec] left this morning and he will 
be in Baghdad, he will continue to negotiate, we are now 
negotiating with an Iraq: delegation for food and 
exchange oil, and | believe that through more negotia- 
tions we will be able to find a solution to the Iraqi 
problem 


[Mcdonald] I take the point about negotiating Mr. Sec- 
retary-General, you have been doing that for some time 
What if the Iraqi’ s—as they have done tn the past refuse 
to negotiate? 


[Butrus-Ghali] For the time being they don't refuse to 
negotiate, on the contrary they are negotiating with us 


| Mcdonald] They are talking but they are not complying? 


{Butrus-Ghali] No they have complied and I believe that 
you will see the positive results in the next few days 


[Mcdonald] Almght Mr. Secretary-General can we now 
turn to Bosmia. You have a chiel mediator there who 
talks about an atmosphere of desperation and hopeless- 
ness, and he says that unless something can be done, 














tv 


unless you have more people on the ground, maybe 11's 
just worth giving up now, how do you respond to that? 


{Butrus-Ghali] No, just half an hour ago | was talking 
with him and he will return tomorrow to Zagreb, and yes 
there 1s an option to withdraw, this option 1s not limited 
to Bosnia, 11 1s related to all the different situations all 
over the world, but he will be back in Zagreb tomorrow 
and he will continue to negotiate and I believe that we 
will be able to find a solution—at least a provisional 
solution for the situation which 1s quite dramatic, but we 
have nothing else but to negotiate and to continue to 
offer our humanitarian assistance. 


[Mcdonald] Mr. Secretary-General. after the Gulf war 
there was a great euphoria about the UN, tonight despite 
ali the assurances that you have given us, there is an 
aimosphere that the UN 1s in somewhat of a crisis in 
various parts of the world. How do you respond to that 
and how do you see your way out of that now” 


{Butrus-Ghali] | completely agree with you that the UN 
has a very difficult task because we are overloaded by 
many problems. During the lasi few vears we have only 
two or three situations, now we are dealing with 22 or 24 
situations all over the world. We don't receive the 
necessary financial contributions from the member- 
State, we have problems to find soldiers who are ready to 
participate in peace-keeping operations, but I can assure 
you that we are doing whatever ought to be done to 
continue our role to promote peace, and other aspects 
very important to the UN which ts never mentioned— 
international cooperation, technical assistance and reha- 
bilitatron. We have been successful in Salvador, we have 
been successful in Camber dia, so we have ups and downs 
We are successful in cer ain situations and we are not 
very successful in other situations. The only answer ts to 
continue to negotiate. 


FRY Asked To Reconsider Decision on Denying 
CSCE Mission 

LD1207190493 Belerade TANIUG in Enelish 1637 
GMT 12 Jul 93 


[Text] Stockholm, July 12 (TANJUG)— Swedish Foreign 
Minister Margaretha Af Ugglas, the current chairman of 
the CSCE Council, on Monday [12 July] asked the 
Yugoslav Government to reconsider its decision to deny 
further hospitality to a CSCE mussion in the provinces of 
Kosovo-Metohija and Voyvodina, and the region of 
Raska 


The two provinces and the region are parts of the Yugoslav 
Republic of Serbia with large ethnic Albanian. ethnic Hun- 
garian and Mosiem communities, respectively 


The missiin’s mandate expired on June 27 and CSCE 
officials had been informed in advance that the mandate 
would not be extended because Yugoslavia, one of the 
founding members of the CSCE, had been expelled from 
all its forums without any valid exp anation 
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In a message delivered to the charge d'affaires of the 
Yugoslav Embassy in Stockholm on Monday, Af Ugglas 
said the CSCE was willing to institutionalize dialogue 
with Yugoslavia through permanent high-level contacts 
between the Yugoslav Government and a CSCE troika. 


Yugoslavia’s suspended membership in the CSCE ts part 
of the comprehensive sanctions which the U.N. Secunty 
Council imposed on Yugoslavia in late May last year 
because of 1ts alleged involvement in the civil and ethnic 
war between local Moslems, Serbs and Croats in the 
former Yugoslav Republic of Bosnia-Herzegovina 


The sanctions are still in force although Yugoslavia’s 
assistance to Bosnia-Herzegovina Serbs 1s strictly limited 
to humanitarian aid supplies. 


Bankers Cited on Currency Speculation 


93ENO6S2B Hamburg DER SPIEGEL in German Voi 
47 No 26, 28 Jun 93 pp 98-100 


{[Unattributed article: “Like Being in an Asylum—Evern 
Day. Banks Shift Huge Sums of Money Between Conti- 
nents ’] 


{Text} Hilmar Kopper has little liking for his bank's new 
domain. “That is unknown territory,” says the chief of 
Deutsche Bank, “a great many are involved there, and in 
grand style.” 


But the business cannot be that unknown to him. In the 
FRG, Deutsche Bank 1s the largest dealer in foreign 
currencies and newfangled financial titles. It earns hun- 
dreds of millions of German marks [DM] annually from 
these transactions 


Every day worldwide, currencies in the amount of about 
$1 trillion change hands upon a mere telephone call. In 
addition, there are deals for future settlement in ever 
new variants with foreign currencies and securities. In 
the last five years, the turnover has grown sixfold to 
about $10 trillion annually. 


This enormous flow of funds no longer has anything to 
do with the real flow of goods. Neither exported 
machinery nor imported bananas are being paid for with 
the dollars, Germian marks. or yen. The traders react 
solely to the development of interest and exchange rates 
Some senor bankers are reminded more of an asylum 
than orderly markets 


This “megabyte money,” says U.S. economic expert Joc! 
Kurtzman, “simply jumps from one computer to 
another.” all around the globe Amounts in the billions 
move as electronic data from continent to continent 
They decide whether the exchange rate of a currency 
rises or falls, whether stock exchanges move up or down 
The trade starts in the Far East; from there it goes to 
Europe and the United States. 


It all started with the comparatively simple foreign 
exchange trade. For instance, if in the morning a 
German bank dealer expects the dollar to rise in the 
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course of the day. he quickly buys amounts in the 
millions on the foreign exchange market and deposits the 
dollars as day-to-day money in a U_S. bank. If the U.S. 
currency really climbs, his speculation pays off, in the 
evening, he seils off the foreign currency. If the dollar 
drops, the bank has losses. 


These deals soon became too simple for the traders. They 
invented forward contracts, so-called futures and 
options: Prices and goods are agreed on today, but will 
be paid for only months or even years later. 


Since then, the foims of trade have hecome increasingly 
exotic: New ttles, so-called derivates, come on the 
market daily, constructed by financial engineers in the 
banks. 


“What they are coming up with.” scolds a German 
banking supervisor, “1s the derivation from derivations: 
an option on an option on the future of a security.” No 
longer 1s a bond or a currency being bought forward, but 
rather the future or option on it. In addition, since the 
mid-1980's there are also trading deals with interest and 
currencies, so-called swaps 


In these transactions, which do not show up in the banks’ 
balance sheets, U.S. institutions are particularly strong. 
Large New York banks do 10 to 15 times more business 
that way than through their normal business, estimates 
Ulrich Cartellieri, Deutsche Bank chairman. By compar- 
ison, the involvement of his own bank or of the state- 
owned West German Land Bank, with about double 
their balance sheets, appears comparatively modest. 


But the boom worrnes bank supervisors. Gerald Cor- 
rigan, chief of the New York Central Bank. fears for the 
financial system: “No one can rule out the domino 
effect.” 


The expert 1s afraid that the collapse of a medium-sized 
institution will trigger a chain reaction with innumerable 
bankruptcies and shake up the entire financial system. 


Due to daily trading. banks are financially closely linked 
to each other. If c.ie institution failed, others would 
immediately incur large losses. Further bank failures 
would be probable. 


“That 1s the neat time bomb after the debt crisis in Latin 
America,” predicts Allan Taylor, chief of the Royal Bank of 
Canada. Nevertheless, most bankers go along with it. It 1s 
their job to earn money with money, and the new business 
brings “double-digit yields,” according to Cartellien. 
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The supermodern speculation carries various msks: The 
complicated business 1s difficult to control from the 
inside; incorrect market prognoses quickly lead to big 
losees. 


Thus the French Societe Generale lost $20 million last 
year. The traders of the large Paris bank eageriy sold 
interest options during the summer, because it believed 
the marki ts would remain calm 


In that, the traders were wrong. After the curvency 
turbulences last fall, the French central bank signifi- 
cantly raised interest rates to keep the exchange rate of 
the franc stable. The bank had not counted on that; what 
remained, were the losses. 


Only a mgid internal control system can help against 
larger catastrophes. German banks, tyros in the business, 
still have great gaps there. 


A dealer in a large Frankfurt bank last summer managed 
for weeks to deceive his controllers. The trader. mean- 
while dismissed. had incurred some minor losses and 
was supposed to get out of a certain deal 


But the gambling syndrome was stronger: The trader 
continued to speculate and falsified bank-internal elec- 
tronic data processing [EDP] lists. By ihe time the 
supervisors finally noticed the difference between con- 
trol lists and accounts. the losses had grown to DM20 
million German 


Often the top managers understand too little about the 
deals. The newfangled transactions, mocks US. central 
banker Corrigan, “are perhaps too fast and too complex 
for bank boards.” For half a day, the chairman of 
Deutsche Bank had the director in charge explain the 
complicated business to him 


In addition, bankers fear various tricks with which 
third-class banks operate. “Friday afternoon.” says 
Thomas Reh, securities chief of the West German Land 
Bank, “when most traders are already thinking about the 
weekend, the real speculators appear on the scene.” Then 
“utmost caution 1s called for,” says Reh. 


But caution and inadequate controls are not enough to 
preserve the entire financial svstem from crises. “The 
real hardness test 1s still lacking.” judges Helmut Schie- 
ber, in charge of bank supervision at the Bundesbank 


Former Federal Chancellor Helmut Schmidt proposed 
taxing foreign currency transactions to skim off at least a 
part of the profits. Bar” supervisors from industrial coun- 
tries see only one effective protection against the collapse of 
the roulette involving trillions: fat capital padding 














EC Parliament President on Internal Problems 
4U 1307182993 Bonn DAS TARLAMENT in Germcn 
9 Jul 93 p 13 


[Interview with Egon Klepsch, German president of the 
European Parliament, by Hartmut Hausmann, place and 
date not given: “The Belgian EC Presidency Is Facing 
Great Tasks” } 


[Text] [Hausmann] Mr. President, some of the state- 
ments you made before the heads of state and chiefs of 
governments in Copenhagen were not really received 
with enthusiasm. Is a confrontation between the EC 
member states’ governments that are represented in the 
Council and European Parliament imminent now? 


[Klepsch] Not at all. The EC institutrons work together 
and are trying to represent the Community. If there are 
problems, it 1s my duty to point them out. Because I do 
so on behalf of parliament, there 1s no reason to conclude 
there 1s confrontation. We are jointly trying to find the 
best way. 


{Hausmann] The best common way has not been found, 
at least not in connection with the financial forecast of 
future EC spending. The European Parliament has now 
called for full co-determination on the budgetary proce- 
dure. So far. the European deputies have only been 
permitted to vote on about half the expenditures in 
connection with the law on the EC budget. The so-called 
mandatory costs, meaning in particular the agricultural 
budget, are excluded. Why are you demanding full 
co-determination at this point? 


[Klepsch] In connection with the Edinburgh decisions, 
the Maastricht Treaty will change the structures 
regarding the fixing of a financial framework of several 
years. We have accepted such a framework. Howe ver, 
since the financial framework creates the respective grid 
for each individual area, it 1s hard to see differences 
That 1s why parliament assumes it must have a say on 
expenditures that have been mandatory 1n the past and 
are now subjected to this gnd 


[Hausmann] You said in Copenhagen that in the next 
European parliamentary clections, parliament cannot 
face the electorate if 1 does not have the full nght of 
co-determination. Knowing the Council from the past, 
we do not expect it to react soon.... 


[Kiepsch] I do not know, but I think the Council should 
conclude an institutional agreement with us. The current 
interinstitutional agreement will expire at the end of the 
year. We must clarify a number of problems, \¢ have 
tned in talks of the interinstitutional conference to 
explain to the Council the position of parhament. | 
admit it was difficult for a very simple reason. There ‘vas 
a change of government in Denmark, and the Danish 
Presidency had to familiarize itself with the matter. But 
we are convinced that it 1s in our mutual interests to find 
a common solution before December of this year 
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[Hausmann] According to the Maastricht Treaty, parlia- 
ment will be given more rights. including the nght to 
install an investigation commitiee and appoint an 
ombudsman. Here, too, the talks vith the Council are 
blocked. What are the reai causes” 


{[Klepsch] Both sides were surprised that the mternmsti- 
tutional conference did not lead to positive results. The 
reason was obviously that the Council--or rather the 
presidency—had underestimated the difficulties. Prepa- 
ratory talks at the technical level had shown that the 
appointment of an ombudsman should have been 
accepted without any problems. But then 1 turned out 
that some of the permanent representatives in the 
Council, backed by instructions of their Internor Minis- 
tries, blocked this. Parliament considered 11 totally unac- 
ceptable to install an ombudsman who would not even 
be permitted access to more .nan half of the EC Com- 
mission documents. The Council considered 11 impor- 
tant not to include the governments’ internal national 
opinions in this area, but then it must change its proce- 
dure. However, I am convinced that the Belgian Presi- 
dency will find a way out together with us 


[Hausmann] What governments block the most” 


{[Klepsch] In this case, 1t was Great Britain and France 


[Hausmann] Under the Maastncht Treaty. parliament 
will be given additional mghts of co-determination in 
additional policy areas. Prior to the Copenhages 
summit, the European Parliament demanded 1n a reso- 
lution that the Commission initiate the necessary proce- 
dures now, meaning before the ratification procedure ts 
completed. Why has no progress been made here esther” 


{[Klepsch] You are wrong, progress 1s being made 
Everyone 1s aware now that the Maastricht Treaty will go 
into effect on 1 October this year. According to the 
treaty, Maastricht will become effective on the first day 
of the month after the instruments of ratification have 
been deposited. Since we assume that the last two 
instruments will be deposited in September at the latest, 
1 October will be the deadline. Before that. we will have 
to deal with several things. First, the issues of the 
ombudsman and the investigation committees must be 
dealt with, second, the procedure of co-decision and the 
reconciliation committee must be settled, experts are 
currently working on it. Third, the interinstitutional 
agreement on medium-term financial planning must be 
dealt with. We are working on all these things. and my 
initial talks with the Belgian Presidency have shown that 
It 18 trying to find solutions to the issues 


[Hausmann] Is there a solution in the offing as to how an 
agreement could be reached on social policy, in which 
the British do not want to take part” 


[Klepsch] We are confronted with the difficult situation 
of not being able to accept the second part of your 
question. All social policy decisvons have been unans- 
mously mace. This was the case. above all, im the 


Council's most recent efforts. The basic issue will only 
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become relevant when it becomes effective mm its prac- 
tical umplementation. So far, this has not been the case. 


{Hausmann} One of the Edinburgh decisions was the 
increase im the numbers of deputies. The point is a more 
just numerical distribution according to the individual 
countries, which would also take German unity into 
account. Do you see a chance that the increase will be 
carned out in the next European parliamentary elections 
next vear as planned? 


{[Klepsch] Parliament had requested a suggestion for the 
Edinburgh summit on the maximum number of depu- 
ties. We have opted for 700. If this limit were to be 
reached. the number of deputies will be reduced on a 
percentage basis. Second, we should take the enlarge- 
ment into account. Third, in view of the increase in the 
number of inuabitants of the Federal Republic of Ger- 
many. we should create a system of differentizied pro- 
portion, with the result that according to our estimates, 
the number of deputies would be 567, instead of $18. 
This Edinburgh agreement must be ratified. As far as I 
can see, only a few parhaments have initiated the process 
so far, but according to a poll among EC member states, 
it will be ratified before the end of the vear 


{Hausmann} You mentioned the “enlargement” of the 
EC. In Copenhagen. the European Council corroborated 
that the four candidates will become members on | 
I-cuary 1995S. So far, there has been a certain consensus 
that a connection 1s established between the enlargement 
and a new government conference on the revision of the 
Maastricht Treaty. However, the final text of Copen- 
hagen does not mention the government conference. 


{[Kiepsch] I think you are confusing the 1996 conference 
and the necessity to carry out the Maastricht and Edin- 
burgh resolutions. The Maastricht resolutions contain 
the number of deputies. for mstance. This had been 
postponed to the Edinburgh meeting. But in Maastncht, 
one also agreed to restructure the Commission. This was 
adjourned again in Edinburgh because the new commis- 
sion will not resume work before | January 1995. A 
solution will therefore have to be found in the meantime. 
It 1s clear that this was not postponed to 1996 formally or 
informally 


{Hausmann] In your view, what should the new struc- 
tures of the EC Commission be hike? 


{[Klepsch] Every council that wishes to constitute itself as 
a government conference can do so. | assume that one 
will opt for this path without much hue and cry. One 
must also agree on the future weights of votes, the 
balance in the council, and the probiem of minority and 
majority qualification I see the question as to what must 
be settled prior to membership this way: Parliament 1s of 
the view that the deepening and enlargement must be 
tackled on paralicl We assume that the membership 
candidates can very well also take part in the delibera- 
tions. and then the ratification of the membership doc- 
uments and the deepening can be carned out together 
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[Hausmann] Do you consider 11 feasible in practice for 
the EC Commission to have 2! or more members in the 
future? 


[Klepsch] One can conceive of very different construc- 
tions. You know that every member state should only 
have one commussioner. Chere was also the suggestion 
that there should be more state secretanes than commis- 
sioners who would, however, have no separate depart- 
ment. I do not know what path one will opt for. I 
personally do not consider it good to constantly cut up 
the general directorates and create new departments for 
new commussioners. One should finally ratify the agree- 
ments that have been concluded. 


[Hausmann] On | July, the Belgian EC Presidency will 
begin. What does ihe European Parliament expect of the 
new presidency” 


[Klepsch] We are expecting very good cooperation. This 
has already manifested itself in the preparatory talks. We 
are aware that much has piled up—the implementation 
of the Maastricht Treaty, medium-term financial plan- 
ning. and the 1994 budget. which 1s connected with 1 
We must also make sure that the agreements concluded 
finally be ratified by the parliaments. It begins with the 
agreements concluded with Poland and Hungary. We 
have made more far-reaching decisions in Copenhagen. 
What will the associated countries say 1f one concludes 
new agreements with them, without having ratified the 
old ones? We must hurry up and ratify the agreements 
with the Czech and Slovak Republics. Parliament will do 
so soon, in September at the latest. The question ts 
whether the other ratifications can be carried out, too. I 
am referring to, above all, the treaty on the European 
Economic Area. The European Parliament has now 
ratified the supplementary protocol. In addition, as I 
said carhier, the Edinburgh resolutions must still be 
ratified, and we believe it 1s necessary to complete the 
GATT negotiations this year. Finally, we will have to see 
whether we will achieve agreement on the harmonization 
of election laws 


Belgian EC Envoy on Enlargement, Presidency 


P\1407145693 Stockholm SUENSKA DAGBLADET in 
Swedish 13 Jul 93 p § 


[Report on interview with Belgian EC Ambassador Phil- 
ippe de Schouthecte by Yivi Nilsson in Brussels, no date 
given} 


[Text] Brussels—“There can be no suggestion of com- 
pleting the negotiations this year.” 


This was stated amicably but firmly by by EC veteran 
Philippe de Schouthecte, who has been mn charge of the 
membership negotiations with Sweden since | July. He 
bases his view on the fact that there are at least two 
explosive rssucs on the horizon: Swedish demands that it 
should not have to make full contributions to the EC 
budget and an internal EC struggle about the power 
relations between large and small countries 
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It ss no use waving the EC Copenhagen summits state- 
ment that Sweden, Finland, Norway. and Austna can 
become members in 1995 under the nose of the Belgian 
EC ambassador 


‘Politicians always believed that things can move 
guickly. but the professionals know that negotiations 
always take longer than expected. And there 1s explosive 
material waiting for us in the future.” 


There can be no doubt that it 1s a professional who 1s 
speaking. De Schoutheete has devoted 35 of his 61 years 
to the Belgian diplomatic corps, and ¥) of these have 
been devoted to European issues. His remarks are there- 
fore peppered with phrases like: “Yes, we tned that in 
1954." or “When we wrote the Treaty of Rome 


Philippe de Schoutheete will be a trump card for Bel- 
giuna now that the country has taken over the EC 
presidency for the next six months. De Schouthecte 
knows how things are done and in EC circles people 
lnsten to him. Such a man may be needed now that 
Belgium has the responsibility for making preparations, 
setting agendas, and looking for compromuses which suit 
all twelve member natwns for around 70 ministerial 
meetings and a much larger number of working group 
mectings 


Pro-EC Scandinavians have feared that the negotiations 
will slow down when Belgium takes over. The Belgians 
were long opposed to new members and to starting 
membership negotiations with new countries before the 
EC had implemented its new constitution, the Maas- 
tricht treaty 


According to De Schoutheete, these fears are groundless 
Not because the Belgians havc suddenly fallen in love 
with the idea of new members, bui because Belgium. 
which was one of the founder members of the EC and 
which views the EC as its only way of making tts voice 
heard among the its large neighbors, 1s loyal to the EC in 
all sstuations 


“Our endeavors are directed toward making the EC 
advance and that 1s why we will drive negotiations just as 
hard as the Danes before us. If the negotations were to 
fail. thes would harm the rest of the world’s confidence in 
the EC and our foremost goal today 1s to restore confi- 
dence in the EC 


But this 1s not to say that the negotiations can be dealt 
with quickly. This old professional negotiator reminded 
me that all the demands that are raised im the negot’a- 
trons have to be discussed by twelve nations, translated 
into nine languages, and be the subject of consultations 
with the authorities and special interest groups in twelve 
capitals 


This 1s the practical side. There there are the negotia- 
tions themselves, the tug-of-war backward and forward 
and the search for solutvons which can satisfy all. As far 
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as Sweden 1s concerned the EC ambassador sees difficul- 
ties with regional policy, agriculture, and neutrality. But 
in addition to these he sees two explosive issues on the 
horizon 


“The budget. | really do hope that we will be spared 
having to negotiate a Swedish demand for a cut im 
Sweden's contnbution to the budget. This took four 
years with Britain, days and nights filled with dramatic 
outbursts such as ‘| want my moncy back’ 


In his speech at the start of the negotiations Swedish 
European Affairs Minister Ulf Dinkelspiel said that 
Sweden wants a financial arrangement resembling the 
so-called British rebate, an arrangement which Margaret 
Thatcher achieved are more crt less blocking all EC work 
for several years. EC diplomats remember that pernod 
with a shudder 


“We have all told the Swedish minister that if that 1s 
what he meant in his speech, Sweden will have to expect 
an extra two years of negotiations. A gradual phasing-in 
of contributions 1s always possible, but other thongs are 
not negotiable.” De Schoutheete declared 


There 1s another powder keg which Sweden is not 
threatening to sgnite, but which France, Germany, and 
Spain are. It concerns an internal EC debate on how 
much influence and representation small countries are to 
be allowed to have in the EC. Today small EC countries 
have an influence that 1s disproportionately large if you 
look at their populations. The five large EC countries are 
counting on their fingers and noting that in relative 
terms their influence must decrease when four more 
small countries become members 


“It 1s true that the EC summit in Lisbon decided that 
these 1ssues would not be raised before the new countries 
had joined the EC, but I see that the French Government 
i$ questioning this and 1s receiving the support of both 
Germany and Spain. | can also understand their reasons. 
The new members will produce an EC with five large- 
ment countries and eleven small ones.” 


But surely as a little country Belgium will defend the 
influence of small countries” 


“Of course we want influence for small countries, but we 
are interested above all in the EC's functioning effec- 
tively. For example the EC Commission today comprises 
17 people and half of these have nothing to do. Three of 
them deal with foreign relations questions. Have you 
ever seen a country with three foresgn ministers?” 


It 1s De Schouthecte s view that a 17-man EC Commis- 
sion 1s unmanageabic. If Sweden, Finland, Norway, and 
Austria are also cach given a commussioner—something 
to which cacy are entitled under today’s rules—the 
number would go up to 2! which is totally unreasonable, 
according to De Schoutheete 


In the debate the question of whether small countries 
should hold the presidency as often as the large countres 
has also been raised. For holding the presidency provides 
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an cxoelient oppertunny for mflucnce. Beigsum. for 
example. intends to make maxmmum use of the influence 
the presidency gives to set the agenda for minisicral 
Finance munisters, envirenment ministers 
and industry ministers wil! grow tured of secing environ- 
mental taxes on carbon dooxsnde emrsssons or their 
agendas until the rssue has been settled or the next EC 
country takes over 


meclings 


Denmark. whech held the presidency im the spring, did 
not succeed on reaching decrssons on the carbon dioxsde 
ssuc OF ON Many other rssucs for that maiter. This has 
provided the diplomats from the larger countnecs with an 
opportunity to pornt out that the task of heading the E¢ 
has perhaps become a little too much of a burden for 
small countrnes..” 


“IT hope that Belgium will be able to show that a small 
country 1s equal to the task. Of course thrs requires a bit 
of luck and ideally a stable government. The Dances took 
over immediately after a change of government so thei 
ministers did not have any personal contact: in other 
countnes. Somethong like this has an enormous effect 
They could not lft up the telephone and sort a question 
out as other countries usually do when they hold the 
presidency 


De Schouthecte does not think that the small countrnes 
will grve up ther presidencies mm favor of the large 
countnes On the other hand he 1s in favor of a reduction 
im the burden of the presidency. by allowing the EC 
(ommrssion, for cxaample, to chair some of the more 
technical minesternial meetings 


The Belgian ambessador’s view of hrs task thrs fall rs that 
as president he must act as a mediator and look for 
compromises, and not push his own country’s views In 
order to do this you have to know, as 1 all negotiatrons. 
cxactly where other countnes have their sensitive spots 


Take the Swedish state alcohol monopoly, for crampie 
The EC has forced several of ts own countnes to abolish 
then monopoles often to the accompaniment of loud 
protests—such as France's tobacco monopoly—so they 
would immediately ask why others should not have to do 
the same” 


Ihen tt ts mmportant to have a good answer ready 
According to the ambassador, tt should also be remem- 
bered on the membership negotiatrons that the southern 
European EC «ownatnes do not see any advantage im 
admitting new members. It 1s them veew that in relative 
terms thy well lose mnfluence and wall not win any new 
commercial markets 


When Norway says Lhat it does not have a single fish to 
offer the EC. but that mt nevertheless wants access to the 


1s fishong waters, et 1s obviows that Spar and Portugal 
will semply say “no” Of course the Norwegians know this, so 
wh Statem.cnts are clearly meant for the consumption of 
public opimon at home, not for the EC negotiators.” 
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Belgium has been suspected «i two things: first, that nt 
will reduce the speed of the newotuatrons and second, that 
mt wil! reduce the ne. swtlec access to EC decrssons 
which the Danish pics. acy treed to estabirsh De 
Schoutheete admitted ut he “honks that the Dan-sh sdca 
of televising mectings of FC rsmmesters es stuped: The 
ministers would then simply talk to ier home aud)- 
ences instcad of to cach other and pain? themscives into 
a corner with statements whoch play to the general public 
and which make | compromise impossibl- 


However, he 1s convinced that the pronciple of public 
access to official cecords will become 2 reality 


“The trend 1s moving toward acces: snc. ‘he principle of 
public access will be approved by te :* “s Council of 
Ministers. What the prieciple wall look {4c 15 a different 
question. For cxrample, we want cor’ -n’ olny to sur- 
round business secrets. | myself am ma sur whe iti 
want openness for those letters which we io. “ad ia the 
Commission sometimes telling tales about another E( 
country which 1s breaking the rules" 


There 1s another reform that can be implemented which 
could increase citizens’ access, the ambassador pointed 
out. The EC's legal teats should be written mm a compre- 
hensive way 


“| am a little ashamed of the text of the Maastricht 
treaty. But when we were sitting negotiating it 
throughout those long days and nights, we never belreved 
it would the subject of a referendum. It 1s scandalous to 
hold a referendum on an moomprehensible icgal text 
which 1s also making reference the whole time to another 
text (the Treaty of Rome) 


“The next tome we will have to hand over the results of 
our negotiations to someone who can rewrite them and 
make them readable. Then I think that publc opimon 
would develop an understanding of what we want to do.” 


EC Enlargement in Light of Belgian Presidency 
VIE NOOIRA Brussels ANACK in Dutch 23 Jun 93 
pp 48-51 


[Article by Paul Goossens: “They Are Comrng In From 
the Cold” ] 


{Text} Will the ux of the EC shortly increase by half It 
is possible, of neeotiations with Finland, Norway, Austria 
and Sweden are completed successfully. The Belgians are 
trving hard for that 


Because the hard European core cxpects the Belgian presi- 
dency to give a new clan to che EC. there are a few 
imteresting dossiers to which the Belgians might have to 
(must”) apply the brakes strongly. That 1s very clear om the 
discussion with respect to enlargement. Whethe: vou are 
lvstening to the minister of foresgn affairs of to an extremely 
discrete diplomat, the sdentical streamlined story 1s given 
Any undue haste of cxaaggcrated optimism with respect to 
the entry of the four candidate members 1s undesirable. For 
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kilometers. In these post-Cold War days that 1s a dis 
tance whech still grwes the NATO ecnerals nightmares 
us! as 11 Goes ministers of intervor of the Charics Pasqua 


of France tvrx 
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With the four added, that comes to 21 members and the 
question arises as to whether that still remains workable, 
for the authorities cannot be parcelled out endlessly. O7 
an especially delicate nature, of course. are the decision- 
making mechanism and vote distribution in the council. 
Also after Maastricht, much remains which requires 
unanimity. That includes the foreign policy, defense and 
security, precisely the domain in which the EC 1s having 
so much difficulty in being credible. With 16 1 will 
become considerably more difficult to come to unani- 
mous decisions. 


Problems will also occur with respect to the qualified 
majority, by which more and more decisions are made 
since the European Act of 1986. Maastricht maintains 
that course. Now it 1s also in effect for the social dossiers. 
the protection of the consumer, education and training, 
and for the trans-European networks of transport, tele- 
communication and energy. Particularly the small coun- 
tries fear that the large member states wall latch onto the 
enlargement in order to bargain for voting ratios which 
are more favorable to them. The big four currently have 
10 votes, Spain &, Belgium, Greece, the Netherlands and 
Portugal §. Denmark and Ireland 3, and Luxembourg 2. 
That comes to a total of 76, while the qualified majority 
has been set at 54. 


Coup 


A very sensitive matter is that of the presidency of the 
European Council. Currently each country gets a turn 
every six years, and with 16 member states that means 
that each member has to wait eight years. Moreover, the 
achievements are rather uneven. The big countries have 
more means and, in Contrast to the small ones, they can 
force decisions. The current system 1s not tenable. cer- 
tainly not if many new members are added. Alveady at 
the beginning of last year, when Maastricht still evoked 
euphoric feelings, a confidential telex, which according 
to a stubborn rumor was inspired by Delors, leaked out 
to that effect. The semiofficial document caused great 
displeasure, for some people interpreted it as an attempt 
at a coup by the big members. “And yet,”” Commission 
President Delors said at the end of May in Strasbourg, 
“we will have to have an idea of how that larger Europe 
should function before new members are added, otuer- 
wise we will be in danger of getting lost in the dark.” A 
few days prior to that Major had stated precisely the 
opposite and thus Delors was on the same wave length as 
the Belgian diplomacy. Or 1s it the other way around? 


It 1s very exceptional for the European Parliament to 
play a role of importance in European matters. In this 
matter it can, however, since Parliament has a right of 
veto. No matter how much in agreement the government 
leaders would be, without c¢ agreement of the Euro- 
elected there will be no new members. Parliamentary 
documents are now circulating which advocate using 
enlargement as a lever for institutional changes. Afier all, 
Europe 1s still suffering from the bad disease of the 
democratic deficit. “It 1s very doubtful,” according to 
Richard Corbett of the socialist caucus, “that after the 
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trauma with respect to Maastricht the member states will 
take new initiatives for further European integration. 
Indeed, the perspectives are not very bright. It 1s desir- 
able for the Parliament to take this opportunity to wrest 
reforms, such as the broadening of decisions by a quali- 
fied majority and more authorities for the Parliament.” 


For that matter, the European Parliament itself has a 
quantity problem. At this moment it has 518 represen- 
tatives and in Edinburgh another 49 seats were added. 
partly because Germay.y has become much larger mean- 
while. To the great dissatisfaction of France, 11 received 
18 more seats and now has 99. Belgium received one 
more and can send 25 members of the Euro-Parliament 
to Strasbourg next year. If the Community swells any 
further, there 1s the danger that the Parliament will suffer 
from a paralyzing hypertrophy. 


Chewing Tobacco and Identity 


When Prime Minister Dehaene, as future EC president, 
explained the conditions of entry in the Finnish Parlia- 
ment recently, he received the sour commentary that 
everything was very strict and rigid. The United 
Kingdom as well as Denmark, it was remarked, did 
receive an exceptional statute. Dehaene did not deny 
that. In Edinburgh, where the special clauses for Den- 
mark were agreed upon, it was very formally agreed that 
new members could not invoke that as a precedent. It 
remains to be seen whether that regulation will be 
respected and whether no more “apartheid” will occur. 
Especially with respect to the foreign and security poli- 
cies, including the abandoning of neutrality, there 1s no 
lack of real differences of opinion and semantic disputes. 


Naturally, that 1s not the case for Norway, which is a 
cofounder of NATO and traditionally 1s one of the most 
convinced Atlanticists. If Norway were to cause prob- 
lems, it would be with respect to the fishery the agricul- 
tural policy, and certainly alcohol. Only 3 percent of the 
Norwegian area comes under consideration tor agricul- 
ture, be it that production 1s heavily subsidized. Of the 
income of the Finnish farmer over 70 percent comes 
from government subsidies, while the EC average 1s 50 
percent. Here Norway 1s aiming for a separate statute, 
just as Sweden and Finland. And then there ts the 
government monopoly with respect to alcohol. That 1s 
not in keeping with the holy European rules of competi- 
tion, but the Norwegians see that differently. There are 
activities in which the free market cannot have the last 
word and the government has to keep control itself, 
Among other things, those include the production, dis- 
tribution, and import of strong spirits. 


Norway once before said “no” to EC membership, and 
also now the polls indicate that inclination. After all, the 
Norwegians have excess oi and, consequently, enough 
money to keep that famous Scandinavian model going. 
With the Finns and Swedes that will gradually become 
more problematic. The end of the Soviet Union and the 
chaos reigning there now mean an enormous economic 
blow for Finland, since about a quarter of its export went 
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there. For Sweden with its large and often heavily 
subsidized concerns such as Volvo and Ericsson, it is 
essential that it get trouble-free access to the European 
market. Half of the Swedish export already goes to 
Europe. And yet, the negotiations with Sweden also are 
far from simple. There is again a big alconol problem. 
but most of all there is...chewing tobacco. About 800,000 
of the 8.5 million Swedes are crazy about it and would 
not think of giving up the manufacture and enjoyment of 
the “snus.” There 1s, however, a communal ban on 
chewing tobacco, for in Brussels there are statistics 
which show that it causes cancer of the mouth. Not so, 
say the Swedes. “Our snus 1s nonfermented tobacco and 
Sweden has the lowest score of cancer of the mouth of all 
the European countries. Moreover it is part of our 
national identity.” 


No more than the Scandinavian candidates does Austria 
have real problems in meeting the convergence cmteria 
or the EMU [Economic Monetary Union] standards. 
The difficulties lie elsewhere. Austria has stricter envi- 
ronmental stipulations, a different support mechanism 
for agriculture, and in addition it wants fewer trucks to 
ride through the Alps and certainly through Tyrol. Most 
of all, there is the matter of neutrality which is still a very 
sensitive matter and is part of Austria’s political heri- 
tage. However, minds were to evolve rapidly. According 
to a poll of the institute for strategic market and opinion 
research in January 1992, 96 percent of the population 
was still convinced that neutrality should not be affected 
under any circumstance. In mid-June of 1992 it turned 
out, however, that 38 percent of Austrians thought that 
neutrality was no longer significant. 


That evolution is also obvious from the government 
standpoints. While in the application for entry in 1989 
there was an explicit reference to retention of the prin- 
ciple of neutrality, that demand meanwhile has been 
considerably toned down. The note of June 1992 to the 
commission included the statement that “Austria com- 
pletely identifies with the goals of the joint foreign and 
security policy of the European union.” Ultimately the 
neutrality problem threatens to come up most sharply in 
Finland, for the Swedes have also started to think in very 
pragmatic terms. For the Finns a good neighborly rela- 
tionship with the Russians is of vital importance and the 
Finnish Government has repeatedly emphasized that 
membership in the EC does not oblige them :n aay way 
to join the West European Union or NATO. On the 
other hand, the government emphasized just as strongly 
that it completely endorses the goals as formulated in 
Maastricht. Also with respect to security. 


Pats on the back 


With the four added, a communal foreign and security 
policy of the EC will become even more difficult to 
achieve than in the past, partly because the quartet has a 
rigid view on international affairs and always has—of 
necessity—involved itself intensively in it. The position 
that after the ratification of Maastricht there would be an 
end to the martyrdom of the European foreign policy 1s 
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most probably an illusion. After all, unanimity remains 
the rule, so that each country can always threaten with a 
veto. Greece meanwhile knows how that works. Because 
of the name, it continues to stubbornly oppose recogni- 
tion of Macedonia. 


For that matter, the Gulf war, as well as Somalia and 
certainly the former Yugoslavia, furnished proof that 
also Europe after Maastricht will continue to be an 
international hanger-on. The differences of opinion 
among the member states were insurmountably great 
and, in addition, Europe lacks its own army. Two days 
after the accord of Washington, where the United States, 
Russia, the United Kingdom, France, and Spain agreed 
to protect the six security zones for the Muslims in 
Bosnia—for that matter to the great dissatisfaction of the 
European Commission, particularly that of foreign Com- 
missioner Hans van den Broek—the departing American 
Ambassador at the EC, James Dobbins, passed a hard 
judgment on the European security policy. 


“The time has come,” according to Dobbins, “for 
Europe to solve its own problems on the continent with 
an independent army. That 1s much more meaningful 
than waiting for the Americans, for they are no longer 
prepared, I have the impression, to risk their lives for the 
rich Europeans. As long as the large European countries, 
including Germany, do not want to send soldiers abroad 
for the European cause, under the European flag and 
their own European command, the European security 
debate 1s nothing but aimless talk.” 


President Bush and the new world order now are in the 
past for Americans also. The United States has no money 
and no longer has an interest in extinguishing all the 
fires. That change in course possibly explains why Bel- 
gium decided after all to accommodate almost the entire 
army in the Eurocorps, a French-German invention. The 
Belgians had already been entertaining the idea for a 
considerable time, but they posed conditions and hesi- 
tated. To get the Belgians to decide, the French are said 
to have agreed ultimately on accommodating the opera- 
tional command with NATO in case of crisis. Wash- 
ington saw that as an important concession and, as 
remarked in the cabinet of Claes, 1t brought the Belgian 
diplomacy American pats on the back. It 1s nice, of 
course, to be first in Europe and simultaneously to 
receive congratulations from Washington. It 1s a com- 
promise which Prime Minister Jean-Luc Dehaene (CVP) 
[Social Christian Party] and Claes always are anxious to 


support. 


|Box, p 51] 


Despite the Euro malaise, there is a long waiting list of 
countries who want to join the Community. There are 
the four countries of the European Free Trade Associa- 
tion (EFTA) with which formal negotrations are in 
process: Finland, Norway, Austria, and Sweden. Switzer- 
land is also a candidate, although in December of last 
year it said no to the European Economic Area. In 
October 1991, after all, it was agreed that the Twelve of 
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the EC and the Seven of the EFTA—including also 
Iceland and Liechtenstein—would form the largest 
market in the world with their 350 million consumers. 
Switzerland backed out, however, so that the EC candi- 
dacy of the country now is doubtful. 


There 1s still great EC interest in the south also. Both 
Malta and Cyprus are asking to join, as well as the new 
Eurasian super power, Turkey. The Turks already made 
their application in 1987, but there is a Greek veto 
because of Cyprus. Finally there are East European 
rumblings. Poland, Hungary, the Czech Republic, Slova- 
kia, Bulgaria, and Romania all dream about becoming 
full-fledged EC and NATO members at about the turn of 
the century. An immense geopolitical problem, not in the 
least because of Russia. Anyhow, the time is not so far 
away that the Twelve will be the Twenty. 
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Belgium's Claes Blames Mobutu for Ethnic 
Clashes 


LD1407173393 Brussels La Une Radio Network in 
French 1600 GMT 14 Jul 93 


[Excerpt] Belgian Foreign Minister Willy Claes has 
also spoken about the situation in Zaire before the 
European Parliament. According to the Belgian min- 
ister, Mobutu is overwhelmingly responsible for the 
present ethnic clashes in the Kivu region. According to 
Willy Claes, President Mobutu and his supporters are 
destabilizing the situation in that province to retain 
power. Nonetheless, Willy Claes ruled out a military 
intervention by Belgium, France, and the United 
States. [passage omitted] 
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International ‘Peacekeeping’ Seminar Opens in 
Vienna 

AU 1307092193 Vienna WIENER ZEITUNG in 
German 13 Jul 93 p 3 


[Unattributed report: “Peacekeeping as a Map Exercise”’} 


[Text] Vienna—On Sunday [11 July} the International 
Peace Academy (IPA) and the Austrian Army opened a 
two-week seminar on “collective security and UN peace- 
keeping” in Vienna for diplomats and officers from 25 
different countries. Negotiating strategies and models 
for the solution of international conflicts are being 
discussed this year. 


As the Defense Ministry announced, Wim van Eekelen, 
secretary general of the Western European Union 
(WEU) also participated on Monday [12 July]. 


Focal points of the seminar are peacekeeping measures 
in the former Yugoslavia and Cambodia, for example. 
The organizers stressed the importance of specialized 
training of civilian and military personnel for the success 
of international peace safeguarding activities. 


In the sphere of military training, the Austrian Army has 
been holding international courses for observers and 
staff officers in the past few years. In the form of support 
for the seminars of the “International Peace Academy,” 
the Austrian Army contributes to the training of inter- 
national civilian personnel. 


According to the Defense Ministry, the current seminar 
focuses on the mechanisms and procedures of the UN 
general secretariat and Security Council that lead to 
establishment of a UN presence. 


New CSCE Tasks Reportedly Raise Austria‘s 
Importance 

AU 1207130893 Vienna DIE PRESSE in German 
10-11 Jul 93 p § 


[“a.u.” report: ““New CSCE Tasks Raise Austria's Impor- 
tance’’] 


[Text] Vienna—In July 1994, the Parliamentary 
Assembly of the CSCE [Conference on Security and 
Cooperation in Europe] will convene in Vienna. This 
was decided at the meeting in Helsinki that was con- 
cluded on Friday [9 July]. Peter Schieder, foreign policy 
spokesman of the Social Democratic Party of Austria, 
stressed, in a talk with DIE PRESSE, that this means a 
further raising of Austria’s importance in the CSCE 
process. 


Vienna's increasing importance can also be felt in the 
permanent CSCE institutions—quite in contrast to the 
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United nations. In addition to the Vienna Secretariat 
General, the permanent Political Committee, which also 
meets in Vienna, has become the central turntable of the 
CSCE process, while the top officials in Prague meet 
only once every three months. The CSCE Conflict Pre- 
vention Center controls the CSCE peacekeeping mis- 
sions from Vienna. 


At the moment, seven such missions are underway in 
areas of crises. The eighth and largest one will probuoly 
start in July, according to Austria’s CSCE Ambassador 
Martin Vukovich. It wall deal with the conflict in 
Nagorno-Karabakh. In the last stage of the CSCE’s 
involvement, which has not yet been set down in terms 
of time, 400 European blue-helmet soldiers are to be sent 
to this area. So far, the United Nations have had a 
monopoly on blue-helmet missions in Europe. In other 
continents, there have been regional peacekeeping troops 
with varying success. 


Politically, however, the CSCE does not yet know how to 
solve the conflict in Nagorno-Karabakh. On the one side 
there 1s Azerbaijan's claim to territorial sovereignty; on 
the other, there 1s the need to protect the Armenian 
minority in Nagorno-Karabakh. Experts are unsure 
whether this need can be fuifilled by the—still non- 
existent—guarantees for the minority given by Baku or 
whether the mght to self-determination will be imple- 
mented. In reality, this self-determination has long been 
implemented by military means—in particular by the 
support from the Republic of Armenia. So far, the Minsk 
Conference, which has been established by the CSCE to 
deal with this issue, has not held a single regular meeting 
because the conflict over the representation of Nagorno- 
Karabakh at this conference could not be solved. 


Three other CSCE missions, which are controlled from 
Vienna, meet with different problems. Belgrade does not 
want to extend permission for the observers in the 
regions of Sandzak, Vojvodina, and Kosovo, where there 
are many minorities. The CSCE observers have been 
appreciated in particular by the minorities as at least 
rudimentary protection. 


The other four missions are underway in Macedonia 
(where a spread of the Balkan war is feared), in Georgia 
(where the mission deals with southern Ossetia, but also 
with Abkhazia), in Moldova (where the issue mainly 1s 
the secessionist Russian territories), and in Estonia 
(where the rights of the Russian minority are the focal 
point). 


One function in the CSCE that “Austria cannot expect to 
be able to fill” 1s the chairmanship, according to Vukov- 
ich. This rotational function requires the use of so many 
qualified diplomats that Vienna would ke overtaxed. 
The Swedish, who chair the CSCE this year, have allo- 
cated 20 diplomats to this task. 
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Fditorial Sees ‘Weakness’ Among G-7 Leaders 
AU1207122193 Vienna PROFIL in German 12 Jul 93 p 11 


(Georg Hoffmann-Ostenhof commentary: “Frivolous 
Resignation} 


[Text] “I cannot imagine that we will again gather at a 
summit and declare that we want an early conclusion to 
the Uruguay Round of the GATT, and that the result will 
again not be :mp!emented.”. What Chancellor Kohl 
considered inconceivable in February realiy happened in 
Tokvo. 


The great seven firmly promised that the negotiations on 
the liberalization of world trade, which have now been 
dragging on for seven years, will be brought to a suc- 
cessful conclusion. The declaration of intent by the 
heads of state to reduce tariffs in eight spheres was hailed 
as a “great breakthrough.” 


Yet this agreement ts probably not more than lip service. 
The problematic areas of agriculture, communication, 
and services were excluded. In spite of the noisy assur- 
ances that “‘all protectionist phenomena are to be 
curbed.” no changes are to be expected. The French 
government will continue to protect its farmers against 
the cold wind of competition. The United States, the 
traditional advocate of free trade, will continue to urge 
Japan to introduce quotas for its exports to the United 
States through a government decision. However, the 
Japanese are not willing to give in. And all of these 
countries together are erecting barriers against cheap 
imports from the South and Eastern Europe—fully 
aware that open markets would be the most efficient 
development aid. 


In any case, the heads of states traveled home happily. 
The expected fiasco did not take place. The final com- 
munique 1s not as hollow as many had predicted. And 
the leaders who are not loved by their peoples did not 
show their depression to the world public. 


However, they admitted that they were tired. They do 
not want to undergo such a great strain again. Francors 
Mitterrand became quite nostalgic. He recalled the good 
old days when they, the powerful, talked about the world 
in an intimate circle by the fireside. The summit 1s 
“increasingly deteriorating into a show,” the Frenchman 
complained. The English also regret the loss of the old 
coziness. John Mayor suggested meeting the next time 
without finance and foreign ministers and without big 
delegations. The final communique shows that every- 
body wants a return to the informal 


A resignation 1s noticeable here that 1s nearly frivolous in 
view of the urgent problems in the world. The worldwide 
recession, mass employment everywhere, migration 
movements, starvation on entire continents, the emer- 
gence of ecological disasters, threatening trade wars, and 
the epidemics of local genocides: Decisive global action 
is more urgently required than ever before. 
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The situation 1s paradoxical: Never before have the major 
industrialized nations been so much in agreement. They are 
all liberal and market-onented democracies. Despite the 
fact that they compete against each other in the economic 
sphere, they share joint interests and values. The major 
powers should really be capable of acting. 


If a reform of the major seven industrialized countries is 
necessary, it should be completely different from the one 
adopted in Tokyo. The episodic economic consultations 
of the G-7 should be transformed. Cooperation should 
not be loosened but—quite the contrary—intensified 
and professionalized. Strategic goals and their collective 
implementation are required. 


Yet the powerful are helpless. Pressed by lobbies at 
home, haunted by the media, and scared by declining 
popularity, they cannot develop the global creative 
power that would be so urgently needed in today’s 
transition period. They fail to meet their international 
responsibility. The cartoon on the cover of TIME mag- 
azine that showed Clinton and his colleagues as 
shrunken figures in suits that were too big was not 
refuted in Tokyo. One might really become nostalgic. In 
the good old days people took to the streets in the town 
where the G-7 met to demonstrate—nghtly or wrongly— 
against the evil conspiracy of .he rich. Now that the Cold 
War is over and they could i should do good things, 
they no longer want to and shuw weakness. 


This weakness 1s dangerous. 


Mock Views Relations With Neighbors 


AU 1407122993 Vienna DIE PRESSE in German 
14 Jul 93 p 3 


{Interview with Foreign Minister Alois Mock by Andreas 
Unterberger, place and date not given: “Taking the 
Neighbors Seriously as Partners” } 


{ Text] [Unterberger] Dr. Mock, what does the failure of 
all attempts to ensure peace with legal instruments in the 
Balkans mean for Austria and its security? 


[Mock] For us 1 means that we are facing another 
remarkable setback in history for legal principles and the 
security mechanisms that have developed. The possibil- 
ities for a solution are stil! extremely weak in view of the 
possible conflicts. Yet one must add that the blue berets 
in Cyprus also saved the lives of many people over the 
years. In Sinai, in the Golan Heights, and in Cambodia, 
too, many received help. 


My conclusion ts: First, the factors that are in the long run 
important for strengthening peace, that 1s laws and security 
measures, should be strengthened. At the same time, in the 
spirit of a new policy of good-neighborliness, one should 
realize that stability in our neighboring states—in Hungary, 
the Czech Republic, Slovakia, Poland, Slovenia, and 
Croatia—influences our stability. This means that, in spite 
of the significance of relations with states that are not in our 
immediate neighborhood, Austria must make a contribu- 
tion to strengthening the democratic structures in its neigh- 
boring countries, to their economic and social reconstruc- 
tion, and to ensuring political stability there in the interest 
of its own security. 
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[U'nterberger] The reality in our neighboring countnes 1s 
depressing. What are your greatest fears” 


[Mock] There 1s no reason for me to say that one of the 
new democracies 1s in danger. | would only like to stress 
that the second phase of democratic consolidation will 
be difficult. It will be more difficult in some countnes 
than in others, depending on whether the country has 
other problems, too, including minority problems, and 
to what extent the nomenclature has been preserved. 


Yet the mayor difficulty 1s that people enthusiastically 
welcomed the collapse of the communist regimes, 
believing tn an initial reaction that they would be able to 
live in the same way as the Italians, Belgians, and 
Austnans in two or three years’ time after the removal of 
the dictatorial regimes 


Now they have discovered that this process will not only 
take longer but that they also have to tighten their belts 
to improve the situation in the country from a very low 
Starting position. This leads to disappointn. at and 
people saying: “In the past I had less, but I could rely on 
it.” Thus, some become left-wing extremists and others 
right-wing extremists 


{Unterberger] Are you saying that we must seriously be 
concerned about the survival of democracy in our neigh- 
boring countries” 


[Mock] I hesitate to use the word survival. In fact, I 
believe that considerable weaknesses may occur in these 
countries but they belong to the group of states where the 
chance of survival 1s relatively high. 


[Unterberger] In any case, you are more worrned about 
the survival of democracy than about possible confron- 
tations for nationalist reasons or because of minonties? 


{Mock] Yes. But these conflicts make other issues more 
difficult. If one does not have a minority problem, 
cooperation with neighboring states 1s naturally easier. 


[Unterberger] What can Austra do, apart from saying 
that we promote stability a little. One cannot really do a 
great deal from outside 


{Mock] I would say more than a little. As far as joint 
ventures, for example. are concerned, we are the first in 
some areas on a per-capita basis, in others we are second. 
Not only specific investments are important, but one 
must give people the feeling that they are being taken 
seriously as partners. The long phase of reconstruction 
naturally also leads to considerable skepticism toward 
the so-called free West 


[Unterberger] Is Austria not impeding reconstruction 
through protectionism” 


|Mock] I would not say so. Yet there 1s the danger that if 
we do not fight protectionism, we might lose the good 
reputation that we have carned through many actions 
since 1989 in the economic sphere for a few temporary 
advantages 
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{Unterberger] Let us talk about neutrality. Does Aus- 
tnia’s role as a neutral mediator still exist” 


[Mock] It does to a certain extent. It 1s visible and 
recognized by some. It consists in efforts to prevent 
larger conflicts in cooperation with other countnes. 


[Unterberger] Yet 1s there a specific neutral aspect? 
Would not any other country be able to fulfill this role? 


[Mock] You are absolutely right 


[Unterberger] How important 1s neutrality in our acces- 
sio~ ‘talks with the EC? What about the neutrality 
prov: © What ts the official government line? 


[Mock] Our neutrality 1s fully compatible with the spe- 
cific contents and the prospects of the Maastricht Treaty, 
and this has twice been acknowledged by the 12 EC 
member states in official notes. However, one cannot 
expect everybody to know about the two notes, because 
the following question arises again and again: It has to be 
clarified at some point whether Austria accepts Maas- 
tricht without reservations, despite its neutrality law. If 
the correct answer 1s given, the discussion usually ends, 
until it 1s brought up again. 


{[Unterberger] Yet there are also members of the Aus- 
trian government (state secretary Ederer, for example) 
who speak of a de-facto neutrality proviso. Do they not 
know what the government has decided? 


[Mock] This happens occasionally. 


[Unterberger] Who will be responsible for EC matters 
within the government once we are an EC member? 


[Mock] There has been a great deal of speculation. Once 
full political union 1s achieved, relations with the Euro- 
pean organs will have to be directly established by the 
corresponding ministries. This will not be the case in the 
near future, because it be a long time before political 
union 1s completed and because relations with the EC 
will to a certain extent still be considered foreign policy. 
This 18 the scenario. 


{[Unterberger] Yet there 1s no doubt that the Austrian 
foreign minister will be a member of the EC Council. 


[Mock] If not, we would be the only country with 
different rules. 


Downward Slide of Foreign Trade Continues 
AU 1207130693 Vienna WIENER ZEITUNG in 
German 10 Jul 93 p 7 


[Unattributed report: “Downward Slide in Foreign 
Trade Continues” ] 


[Excerpt] In May 1993, Austria’s foreign trade continued 
its downward slide: Exports declined by 8 percent to 
37.05 billion schillings and imports by 4.8 percent to 
45.01 billion schillings, the Central Statistical Office 
announced on Friday [9 July]. 
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According to the Central Statistica! Office, the “rather 
small” decline on both sides 1s due to the already low 
Starting level of the previous months. The trade balance 
closed with a deficit that had msen by 13.3 percent to 
7.96 billion schillings. The decline in imports primanily 
affected raw materials, semi-finished goods, machinery, 
and vehicles. Imports of fuels and energy, on the other 
hand, increased considerably. In exports, losses had to 
be accepted all through the range of relevant goods. 
[passage omitted] 


Development Aid To Focus on Fewer Countries 


111307093393 Vienna DER STANDARD in German 
13 Jul 93 p § 


[Petra Stuiber report: “Development Aid To Be Stream- 
lined”) 


[Excerpt] Vienna—In the future Austrian money will no 
longer go to all parts of the world. According to the 
Development Assistance Committee of the OECD and 
State Secretary Brigitte Ederer. who prepared an anal- 
ysis, “this 1s not efficient.” Austria’s development aid is 
to be streamlined. Ederer will announce this decision 
during the cabinet mecting today, Tuesday [13 July], 
where she will present the new three-year plan for 
development aid and cooperation. 


Specifically. this means that the number of countries 
receiving aid from Austra will be reduced from 19 to 
eight. The eight countries are Nicaragua, Cap Verde, 
Burkina-Faso (formerly Upper Volta), Uganda, 
Ruanda, Ethiopia. Mozambique, and the Himalayan 
kingdom of Bhutan. These countnes were chosen on 
the basis of “good contacts and organizational struc- 
tures.” Ederer stated. Officials have been trying to 
make a “practical” and not a political selection, she 
stressed. [passage omitted] 


Czech Guns Reportedly Exported Illegally 
10°90 7131893 Vienna KURIER in German 9 Jul 93 p 15 


[Report by W. Theurersbacher: “Thousands of Pistols 
legally Exported Via Austria’] 


[Text] Here 1s a KURIER exclusive: A gigantic arms 
scandal in the Czech Republic 1s casting its shadow also 
on Austria. Thousands of illegally produced CZ [Ceske 
7broyovka] pistols worth millions [currency not speci- 
fied] are sand to have been shipped illegally to many 
countnes in the world by arms dealers in Vienna and 
Lower Austria. The deals even involved absolute “killer 
guns” without serial numbers 


Two years ago, officers of the Lower Austrian state police 
found a Czech pistol without a serial number ona Yugoslav. 
Thus, the officers unwittingly discovered the tip of the 
iceberg of the largest arms affair of recent times 


For over a year the Czech state protection and the 
criminal police carned out a confidential investigation 
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against the management of the Ceske zbrojovka a.s. arms 
company in Uhersky Brod. A few days ago, the state 
prosecutor of Brno filed a complaint against a leading 
manager of the company. He ts charged with having 
illegally produced thousands of CZ 75- and CZ 85-type 
9-mm-guns. 


According to the Czech authorities, the arms were 
exported by three arms dealers in Vienna and Lower 
Austria and one in Hungary. They alone are said to have 
illegally supplied 34 million korunas worth of arms to 
South Afnca, and some to the Balkans. 


Pistols for ETA [Basque Fatherland and Liberty] 
Terrorists 


The Austrian state protection office has now been noti- 
fied and it is familiar with the names mentioned. On 18 
and 25 November 1987, Israel's EL-AL airline managed 
to fly out two truckloads of Czech arms to Johannesburg 
although even the export of civilian arms to South Africa 
is prohibited by law. One of the now mentioned Lower 
Austrians 1s presumed to be an intermediary. Another of 
the four companies made unpleasant headlines in 1986, 
when 100 pistols disappeared from Vienna's Schwechat 
Airport in circumstances that are still unclear. Some 
appeared later in the hands of Spanish ETA terrorists. 


Self-Service for Killers 


At the current stage of investigations one has to assume 
that most of the arms—and there must be thousands— 
the Czech authorities are now looking for were shipped 
to various parts of the world via Austria. A particular 
“speciality” are the pistols without serial numbers. 
These guns are mainly used by professional killers and 
intelligence service agents because it 1s hardly possible to 
trace them from producer to user with the instruments of 
criminal investigations. These arms are from the stocks 
of spare parts in Uhersky Brod. Spare parts are produced 
without serial numbers. Criminals were able to help 
themselves without any problems in the CZ depot and 
could assemble arms according to their needs. This 1s not 
a purely Czech speciality. A similar case involving an 
Austrian Glock handgun has also become public. 


State Debts ‘Strongly Increasing’ 
AU0907102993 Vienna KURIER in German 9 Jul 93 p 6 


[Christian Lenhardt report: “Interests Eat Up One in 
Five Tax Schillings’’} 


[Text] The federal debts are strongly increasing. Until 
the middle of 1993, the 1,000 billion schilling threshold 
was easily surmounted. The result: Even last year, the 
finance minister had to put aside one in five schillings of 
tax revenues for interest payments. 
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“Not man) nice figures for a nice summer's day.” The 
evaluation of the 1992 financial debt report by Helmut 
Frisch, chairman of the State Debt Committee. 1s not 
flattering. Only at first glance was the increase in the 
State's debts to almost !.000 billions in 1992 below that 
of the previous year. Adjusted by new borrowing and 
repayment of credits by the Federal Government that 
affect more than one caiendar year, national debts grew 
by 61.7 billion schillings in 1991 and 69.2 billion to 992 
billion schillings by the end of 1992. The debts continue 
to rise. Since the beginning of the year, the Federal 
Government borrowed another 70 billion schillings. thus 
bringing total debts to !.062 billion schillings 


At the end of 1992. national debts thus amounted to 48.9 
percent of the gross domestic product (GDP). the total of 
domestic economic output. The consequence of this debt 
burden 1s that last vear. the finance minister had to use 
Slightly more than 21 percent of his tax revenues for 
interest service alone. Interest service rose from 66.9 
billion in 1991 to 72.5 bilhon in 1993. Compared to the 
GDP. the interest service ratio increased from 3.5 to 3.6 
percent. 


Allin all, the finance minister had to spend 116.1 billion 
schillings in 1992 for interest and redemption payments. 
Redemption payments increased particularly fast, 
namely by 29 percent. “A legacy of high public bor- 
rowing in the early 1980's.” as Frisch commented. 


Since the redemption of old debts will continue to rise 
strongly in the neat few years, Frisch called for a quick 
return to the course of budget consolidation after “the 
delay caused by the current recession.” The objective 
must be to keep annual new borrowing at 2.5 percent of 
the GDP or under. The net deficit of 80 instead of the 
planned 64 billion schilling, tor 199315 tolerable. Stull, to 
be able to pay back the 70 billion schillings in interests 
alone, the Federal Government must achieve a surplus of 
20 billion schillings in the primary budget to achieve the 
objective of consolidation. Furthermore, Frisch pointed 
out that more and more potent foreign investors were 
buying schilling bonds-—62 billion schillings last year 
alone, which was twice as much as the previous year 
Frisch warned that the expectations of these investors in 
a solid financial policy must not be disappointed “to 
prevent any dangers for the hard schilling.” 


Ihe chaurman of the State Debt Committee noted that. 
despite the high mountain of debts. the Austrions can 
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console themselves with the fact that regarding per 
capita debts of the central state—127,000 schillings in 
1992—and the per capita debts of all public entities 
together— 1 39,000 schillings in 1991—Austnia keeps up 
“a good average” by international standards. 


Pc'l Shows Liberals Ahead of Greens 
AU 1207130793 Vienna KURIER in German 10 Jul 93 
p2 


{Ula Schmid report: “Liberals Halve Green's Share in 
Votes” ] 


[Text] Heide Schmidt ts no longer just in the fast lane. 
she has now taken the lead: The latest poll by the Linz 
opinion research institute IMAS (sampie: 1,000) shows 
that the Greens are now the last in the line of opposition 
parties. With S$ percent of the votes they are behind 
Heide Schmidt's Liberal Forum. which would get 6 
percent of the votes of all Austrians 


“If Nationairat elections were held next Sunday, which 
party would you vot. for?” IMAS asked—and the 
answer shows losses for all parties except the Freedom 
Party of Austria [FPOe] and the Liberals: 


—The Greens are moving steadily down. Their reentry 
to Parliament seems to be in danger, according to the 
current results. While in May 1992, 9 percent sup- 
ported their projects, now there are only 5 percent 
The other votes have probably gore to Schmidt. Both 
parties attract the same strata of the population: 
self-employed people. people with a high-school 
diploma, and students. 


—The Social Democratic Party of Austna could expect 
40 percent at the moment and has thus lost 3 percent 
since May 1992. 


—The Austrian People’s Party suffered losses to the 
same extent. It went down from 32 percent in May 
1992 to 29 percent now. 


—Joerg Haider seems to have recovered from his defeats 
While at the beginning of the year he received 21 percent. 
this approval rating declined to 17 percent by February 
when his “Austria first” petition for a referendum had 
proved to be a flop and Heide Schenedt had left the FPOc. 
Now Haider 1s back at 20 percent. 
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Belgium 


Foreign Minister Says Troops To Remain in 
Somalia 

LD1407 160193 Brussels La Une Radio Network in 
French 1800 GMT 14 Jul 93 


[Excerpts] Foreign Minister Willy Claes has spoken 
about UN troops in Somalia. [passage omitted] Marc 
Minot interviewed Claes in Strasbourg about Somalia. 
Claes was very prudent 


[Begin recording] [Claes] | don't have much to say 
because | do not have all the details. It 1s a complicated 
matter. Before taking a prsition, you understand that I 
want to have the details. {passage omitted] 


[Minot] Will Belgian troops remain in Somalia? 


[Claes] For the moment, the position of the Belgian 
Government has not changed. [passage omitted] [end 
recording] 


G-7 Summit Seen Producing ‘Noteworthy’ Results 


BR 1207182393 Groot-Bygaarden DE STANDAARD in 
Dutch 10-11 Jul 92 ?P 7 


[Ednonal by Kann De Ruyter: “Signals” ] 


[Text] The world leaders who met for their annual summit 
are facing enormous challenges. With the exception of Great 
Britain, where weak signs of recovery are perceptible, all of 
Europe is in a deep economic crisis. The United States. 
Canada. and Japan seem to have overcome the worst of the 
slump. although recovery 1s still very vulnerable. In addi- 
tion. Europe and the United States have to cope with a 
persistent unemployment problem, for which there are no 
ready-made solutions. Western governments are faced with 
huge budget deficits. which leave them very little room to 
boost their economies. 


On top of these economic problems, there also are major 
political challenges. The dramatic changes in Central 
and Eastern Europe. the disintegration of the former 
Soviet Union, the crisis in the former Yugoslavia are just 
a few of the complicated problems for which there are no 
clear answers 


So, it would be unfair to expect the leaders of the rich 
countries, who met in Tokyo, to conjure ready-made 
answers out of their hats. That would be impossible for 
them. and it 1s not their job, either, the Group of Seven 
1s an informal group, not an official organization. Solu- 
trons only can be worked out in larger international 
forums, by organizations which do have official powers, 
such as the United Nations or GATT. 


What the Seven can do. however. 1s to give signals and 
focus attention on problems. They can indicate the 
direction in which possible solutions can be found and 
use their influence to press for solutions. But they cannot 
enforce them 
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So. the growing criticism thal. mm recent years, the 
summits have produced too few tangible results 1s due 
mainly to excessive expectations. The mectings have 
become media events. They have to produce results, if 
only to justify the whole show surrounding them 


It would be easy to label the Tokvo summit a partial 
failure. However, rat mecting produced two noteworthy 
results. Thanks to it. an opening was forced early this 
week that might get the long-stalied multilateral GATT 
talks going again. Although there has been no actual 
breakthrough, there has been a first impetus to resume 
the talks. 


A second remarkable point 1s that the G-7 summit also 
has brought the problem of structural unemployment 
into the spothght, just as the European Commission 
already had done during the Copenhagen summit. 


It 1s a problem that no longer can be ignored The past 
few decades have shown that the notion that economic 
growth guarantees the creation of jobs no longer is a 
viable one. 


The Seven intend to mect again later this year to look for 
possible solutions to this problem In their final state- 
ment, they only referred to “more efficient job markets.” 
That is not much. either. However. afterwards the gov- 
ernment leaders made it clear that no taboos will be 
shunned in finding solutions, and that the idea of the 
current welfare state will have to be reconsidered. An 
important signal. indeed. 


‘Serious Challenge’ Seen for Furope After G-7 
Summit 


BR1I207145193 Brussels LE SOIR in French 
10-11 Jul 93 p 2 


[Editonal by Pierre Lefevre: “G-7? Announces New 
World” } 


[Text] At the Tokyo summit, it was striking to notice the 
extent to which U.S. President Bill Clinton was much 
more concerned with opening up the Japanese market to 
his exporters than with the war in the former Yugoslavia, 
the extent to which US. foreign policy 1s now dominated 
by economic issues, and the extent to which North 
America is turning toward Asia, the only place where any 
recovery in economic growth might be expected 


Even wars are no longer important. The statement by the 
Seven condemning the Bosnian aggressors was hastily 
strenethened at the request of several European leaders just 
10 put a mice face on things. although there was no effort to 
harmonize Western positions The task of manaing wars 
has now been given over to the United Nations. an orgam- 
vation which will be reinforced as necessary. 


The real threat—the one undermining our societies—ts 
unemployment, which has proven irreducible, even in 
times of growth, and more destabilizing than any 
regional war. The answer to unemployment ts the 
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opening up of borders and markets, and the globalization 
of economies. However, when Mr. Clinton says that 
there 1s only one world economy, and that there 1s no 
longer a border between domestic and international 
policy, this also means that there 1s no protection. The 
globalization of markets has its own corollary m the 
employment markets. The price to be paid 1s called the 
harmonization of social policies 


It 1s already being studied in many quarters: in the 
OECD, the club of 24 nch countnes, and in the EC. The 
Seven agreed to hold an “employment summit” in the 
United States im the fall, which should accelerate the 
process. The Asian model of productivity, from which 
we have more or less protected ourselves so far, 1s 
challenging us more than ever 


By a strange comcidence, another summit will also be 
held in the United States at about the same time, 1.¢., the 
APEC [Asia-Pacific Economic Cooperation] summit of 
all the Pacific Rim economic powers. Here, the new US. 
President has clearly taken on his role as the number one 
world leader. In Tokyo, he clearly indicated that he 
intends to play the leading role. 


This 1s a serious challenge for Europe. It 1s suffering from 
the highest rate of unemployment—more than 10 per- 
cent on average—and it also has the most mgid labor 
market. It will have to make a considerable effort at 
flexibility. The challenge facing Europe does not come, 
however, solely from outside. It also comes from the 
migratory masses that it shelters. The countrnes of 
Eastern Europe will have to choose between the sluggish- 
ness inherited from communism and the relative advan- 
tage that they still have in terms of wage costs. As for 
trade unions, which are already on the defensive, they 
will have to redefine themselves or face extinction 


New balances will have to be found. In Tokyo, President 
Francois Mitterrand put himself in a counterattack posi- 
tion by decrying unfair competition and social dumping, 
which put children into sweatshops and leave the peopie 
unprotected. 


However, whether we want it or not, Asia is going to 
have a much greater say in the social debate than 1 had 
before. For our societics—our ageing social democra- 
cres—this 1s as 1f someone had moved the earth's center 
of gravity, and not just the geographical center. 


Editorial Questions Effectiveness of G-7 Agreements 
BR1I207118293 Antwerp GAZET VAN ANTWERPEN 
in Dutch 9 Jul 93 p 2 


{Commentary by Johan Cuppens: “Tokyo Agreesnent 
Merely an Intermediate Step for GATT" ] 


| Text] The correct description of the agreements on the 
reduction or abolition of tariffs reached Wednesday 
morning [14 July] by the G-7 negotiators, after hours of 
night-time deliberations, could give rise to semantic 
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games. The discussion is whether or not the agree- 
ments merit being qualified as “accords.” Considering 
that clear agreements were reached between four par- 
ties, it can indeed be called an accord. And yet, it 1s 
clear that just one obstacle has been swept aside so that 
a global and balanced consensus can be reached within 
the framework of GATT, the General Agreement on 
Tariffs and Trade. 


Despite this nitpicking, the Tokyo accord has several 
further blemishes. The most readily apparent of these are 
the mortgage taken out on the steel dossier and the 
profound difficulties anticipated in the textile sector. In 
the case of the former, the United States still has to 
remove its unilaterally declared sanction’. against EC 
steel producers, under which Belgian companies are 
suffering. The problems associated with textiles are more 
to do with the United States and a number of low-wage 
countnes. 


Furthermore, we should not forget that the accord in 
question was merely reached between four out of more 
than 100 interested parties. The crunch will only come in 
Geneva during the plenary [GATT] sessions, and 
nobody dares to put their hand in the fire as to how the 
other countries will react. 


Moreover, the accord applies merely (and even then ill 
partially subject to certain conditions) to the abolitu. s of 
duties on products. Admittedly, in other areas, such as 
agriculture and the services sector, the same four parties 
have concluded formal agreements, but we all know well 
enough how controversial agricultural policy 1s in 
Europe. 


France 1s thumbing its nose at 1ts colleagues’ curses, but 
there can be no doubt that other countnes, including 
Belgium, are not inclined to meekly swallow the agricul- 
ture agreement that was signed in Blair House 


This realization makes the words of praise that the 
parties to the agreement are showering on themselves 
and on each other appear premature, at the very least 


Nevertheless, the attitude fits perfectly within the gen- 
eral strategy of this G-7 Summit, which 1s bending over 
backwards to broadcast some positive signals to the 
world in an attempt to gain the confidence of the 
international economic and business worlds. 


Nobody would deny that fresh confidence can have a 
stimulating effect, but it 1s highly questionable as to 
whether such a hollow whoop of joy at what has been 
heralded as a “breakthrough” is the nght way to 
achieve it. 
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Defense Minister on Political, Military Issues 
BR1307145193 Brussels LE SOIR in French 9 Jul 93 p 3 


{Interview with Defense Minister Leo Delcroix by 
Olivier Alsteens and Jean-Pierre Stroobants, date and 
place not given: “Leo Delcroix: Long Live Realism”; 
individual questioners not identified, first paragraph 1s 
LE SOIR introduction} 


[Text] Privatization versus social welfare? The defense 
minister elaborates on the forthcoming budget negotia- 
tions. He 1s opposed to early elections and does not 
exclude any form of coalition. 


{[Li! SOIR] As a first-time minister in a particularly 
urpopular government, what is the assessment to date of 
Leo Delcroix, defense minister and rising star in the 
CVP [Flemish Christian People’s Party], on the eve of 
the vote on institutional reforms and a new round of 


budget talks? 


[Deicroix] This government ts functional, but is expen- 
encing undeniable communication problems. 


{LE SOIR] Communication problems only? 


[Delcroix] It 1s harmonious enough and the atmosphere 
1S quite good. | was a newcomer to a team simular to the 
previous one and, of course, it has taken me a while to 


integrate. 
[LE SOIR] Was it not what you dreamed it would be? 


[Delcroix] Initially the CVP proposed a tripartite coali- 
tion. Mr. Verhofstadt refused, although he now claims 
that my party threw him out. A coalition with the then 
PVV [Flemish Party for Freedom and Progress] was 
impossible. Another coalition therefore was necessary to 
govern this country. | am member of it and | am ready 
and willing. 


{LE SOIR] What are the current priorities? 


{[Delcroix] Public finances. A continuous effort is 
required. This summer, in February 1994, next 
summer... The budgetary restraints imposed on me and 
on the other ministers are a good thing, but difficult to 
achieve. 


[LE SOIR] Are the huge differences between the PS 
[Walloon Socialist Party] and the CVP workable? Mem- 
bers of your party have spoken about “blackmail” by 
Coeme, Moureaux, and Picque. 


[Delcroix] They are two different parties. If we could not 
cooperate with cach other, we would have to quit. | 
remain optimistic. But we will have to stick io the budget 
agreements and balances and the terms of the Maastricht 
Treaty. 


[LE SOIR] Is the debate on the convergence plan over? 
{[Delcroix] Yes. 
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{LE SOIR] Were you irntated that it was launched? 


[Deicroix] Yes. The Maastricht Treaty itself provides for 
an evaluation phase. Let us wait and continue. It cer- 
tainly was not up to us to launch the discussion. Efforts 
in the area of public finances must be continued. 


{LE SOIR] Is the debate on the health care “franchise” 
also over? 


[Delcroix] There were reservations for technicai rather 
than fundamental reasons, | believe. 


[LE SOIR] Will the budget talks at the end of July be 
senous? 


[Delcroix] | like sersous budgets. Of course, the situation 
1s ever Changing and requires adaptation. Wide-ranging 
measures cannot be taken, however, while the previous 
measures have not yet entered into force. 


[LE SOIR] Will we have to wait for the February round 
of talks? What will be done during July? 


[Deicroix] | do not want to speak on behalf of the budget 
minister, who 1s in the process of preparing the debate. 
In March and April, we decided on the 1993-1994 
budget and agreed that we would not take “extra mea- 
sures” this summer because the previous measures have 
not yet been applied. Things have to be done, however, 
and plans need to be drawn up. 


Tacit Agreement 


[LE SOIR} The CVP has put a stop to fiscal measures 
and the PS does rot want to go beyond a 49-percent 
participation by the private sector in public companies 
that are to be privatized. What margin remains for the 
coalition? 


[Delcroix] Privatization can help us. There ts a tacit 
agreement which allows for a good offer to be examined 
if it exceeds 49 percent. 


[LE SOIR] Will the PS agree to that? Officially it says 
just the opposite. 


[Delcroix] I hope that the PS prefers this to taking other 
measures, in other sectors. 


[LE SOIR] In social security? 


[Delcroix] For example. In any case, what I said last year 
about the adjustment of salaries to the cost-of-living 
index and about the social security system still stands, | 
believe. We will be unable to avoid a major reform of the 
social security system for long, under the present govern- 
ment or under another onc. 


[LE SOIR] Do you believe that this would be possible for 
the PS? 


[Delcroix] We have taken measures in the area of unem- 
ployment. We must go further. The PS allowed privati- 
zation to go through even though it had been opposed to 
it two years ago. Better late than never. 
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Early Elections Would Be Stupid 
[LE SOIR] How do you sce the current situation within 


the CVP? They say that you might be party president in 
the future. 


[Delcroix] The job does not interest me. It requires 
talents that | do not possess. | was very close to Frank 
Swacien and to Herman Van Rompuy [former CVP 
presidents]. 


{LE SOIR] Did that turn you off” 


[Deicroix] No, it confirmed my belief that 1 was not 
suited for the job. 


{LE SOIR] What do you believe has caused your party's 
decline? 


[Delcroix] Several factors. We must look into our mis- 
takes. Also, public opinion changes. You may remember 
in 1984-1985. when I was asked to be secretary general of 
the CVP, the party was in its worst situation while Karel 
Van Miert’s SP |} Fiemish Socialist Party] was considered 
to be the most important party in Flanders. Lister:ng to 
Verhofstadt [chairman of the Flemish Liberals and Dem- 
ocrats [VLD] now, I say to myself that we must wait. We 
will see on 19 June 1994, the date of the next European 
elections, which party will top the lists in Flanders: Willy 
De Clercq’s “Renewal” or ours. 


{LE SOIR] The traditional one, with Leo Tindemans you 
mean”? 


[Deicroix] Yes, and other candidates. Then, four months 
later, there will be communal elections. 


[LE SOIR] Will we see carly elections? 


[Delicroix] No. In my opimon it would be stupid for the 
government, and above all our party, to organize carly 
elections. We currently are in the doldrums both in terms 
of popularity and the socroeconomic situation. Improve- 
ment 1s expected by mid-1994 and it would be absurd 
not to continuc, if crrcumstances allow us, of course 
Why give a present to Verhofstadt? 


[LE SOIR] He looks, to all intents and purposes, like the 
future prime minister? 


[Delicroix] Perhaps. However, he will have to look for 
partners. 


Unwise to Disregard the Flemish Bloc] 


[LE SOIR] Some CVP members believe that if the VLD 
becomes the most important party in Flanders you will 
have to join the opposition. Do you agree? 


{Delcroinx] You should never decide in advance to join 
the opposition. You put forward your program and 
achievements and then consult the clectorate. ft 1s only 
when you are 'n power that you can carry oul your 
program. Remaming the most important party must not 
become an obsession 
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[LE SOIR] Would 1 be possible to govern jointly with 
Verhofstadt today” 


[Deicroix] It would not be an casy task. Hrs program rs 
opportunist and not always realrstic. But | do not exclude 
anything. You can govern with anyone 


{LE SOIR] With the [extreme nght-wing}] Fiemish Bloc, 
100” 


[Deicroix] | am not one of those people who believes that 
the Flemish Bloc should be avoided at all costs. It would 
be unwise to disregard 11. It 1s a party like other parties 
Il am not saying thai | would be willing to form a 
coalition with 1 tomorrow, but I repeat that | am not 
excluding any possibility. 


[LE SOIR] The Sait Michael agreement [establishing 
relations between the French- and Dutch-speaking com- 
munities] will be voted on soon. The government will 
have to deal with the Suykerbuyk decree [having rules 
for members of one language community living on the 
other's territory] and the Flemish region seems to want 
to federalize part of the pensions scheme. How do you 
see the institutional problems evolving? 


[Deicroiux] We will have to learn to live with certain 
problems. There 1s no indication that we have to rene- 
gotiate the next stages of institutional reforms immed- 
ately, although | am not saying that discussions are over 
for the next 15 to 20 years. If we can improve on certain 
things, then we should do 1. | am following the line 
drawn by Mr. Dehaene. It 1s a dynamic process which 
will depend on circumstances. 


[LE SOIR] Are you a Van den Brande-style [president of 
the Flemish Regional Government] confederalist? 


[Delcroix] 1 am a federalist. 


Intolerable Army Budget’ 


[LE SOIR] Army restructuring will become reality im 
1994. No more conscripts, units will disappear, short- 
term professional soldiers will appear. How far has 
legislation progressed” 


[Delcroix] The texts are ready and are being examined by 
the Budget Ministry and the public experts. The govern- 
ment will accept them at the end of July or beginning of 
September. 


{LE SOIR] Have the ties linking the armed forces to 
other sectors of the civil service been established? Inte- 
rior Minister Tobback expressed his doubts’? Has he 
changed his mind” 


[Delcroix] A little. He already has accepted S00 soldiers 
in the Gendarmerie. He will take an additional 100 
Justice Minister Wathelct has offered us 200 to 300 jobs 
The Brussels Region also has expressed interest in 400 
people. It 1s a satisfactory start. It will enable the armed 
forces to solve a certain number of social problems and 
will oblige some military people to relocate 
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[LE SOIR] The Walloon Region gave your proposal a 
very cool receptzon. 


[Delcromn] Not the region, but Mr. Mathot [Walloon 
Regoone! Munuster of Internal Affairs] did' Some ind- 
vidual mayors expressed interest. | will make direct 
contact with the communes over the coming months 


[LE SOIR] Will that not make Mr. Mathot extremely 
angry” 


{[Delcronx] | have no sdea. If I can come to a direct 
agreement with the communes and if Mr Mathot does 
not have to imtervene financially, why should he be 
angry’ I know that I have chosen the most difficult 
option. But on a human and social level, I refuse the casy 
and unscrupulees way of granting carly retirement to 
healthy men under $0 years old. 


[LE SOIR] The Army's budget 1s limited to 98 bilhhon 
Belgian francs [BFr] until) 1997. However, the armed 
forces are increasingly active abroad. This costs a lot of 
money 


[Delcromn] That rs true, but 1 1s worth 11. It represents an 
additional cost of about BFr2 billon. Halli of this 1s paid 
by the Defense Ministry and has been within its bud- 
gctary limitations for the past 15 months. This was not 
always the case before | arrived. There also 1s a BFr800 
millon EC contribution. The United Nations contnb- 
utes 10 percent. Our contribution essentially 1s funded 
by the savings achieved from the restrictions on training 
abroad 


[LE SOIR] Is Belgrum not doimg too much? 


[Delcronx] France and Belgium are doing the most. The 
Netherlands has over 800 troops in Cambodia and 
between 600 and 800 in the former Yugoslavia. This is 
proportionally less than us. So, it 1s no accident that the 
United Nations has asked a Frenchman and a Belgian to 
command the contingents 


[LE SOIR] How high are active service bonuses? 


{Delcroix] Officers receive BFr3,575, noncommissioned 
officers BFr2.915, and soldiers BFr2,365. This is a fixed 
amount for the whole operation. It permits immediate 
payment. For the future. we will develop a system of five 
different situations: keeping order, observation, protec- 
tron (ike on Brazzaville), passive army service (Baranja), 
and active army service (Sarajevo and Somalia) 


[LE SOIR] Belgium, im participating in the Eurocorps, 1s 
jornmng France, which 1s not a member of NATO. The 
FEurocorps has committed itself to placing its troops at 
NATO's disposal if necessary. Is this not contradictory” 


[Delcrorx] It 1s a good development. There is a tactical 
aspect to our reasoning. Traditionally, we are very close 
to France mm military terms. We are trying to bring Paris 
and NATO closer. | belreve that France will reyoin 
NATO within five years. Notably to join forces for 
humanitanan missions 
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[LE SOIR] Is NATO comfortable with Belgium's defense 
policy? 


[Deicroix] I believe so. Over the past few months umpor- 
tant decisions have been made in different countries. 
The British recently decided to make savings totaling 
some BFr50 billion. Defense Minister Leotard currently 
iS preparing a white paper in France. Conscription may 
be reviewed. We were the first to do this, but the 
Netherlands and Norway soon followed. In Germany, 
conscription will be one of the subjects during the 
forthcoming election campaign. 


[LE SOIR] General Behrin, Army commander in chief, 
has voiced his concerns on the medium-term conse- 
quences of the government's investment plans. 


[Delcroix] | believe that the next government will have to 
adapt the Army budget once restructuring 1s complete. 
An indexation of the amount will be the minimum. Our 
armed forces’ image has improved in view of its new 
missions. It 1s a first step toward an increase im its 
budget. But the Belgian people will have to approve. 


Comments on Army Restructuring 
BRO207 133993 Brussels KNACK in Dutch 30 Jun-6 Jul 93 
pp 12-15 


[Interview with Belgian Defense Minister Leo Deicrorm, 
by Frank De Moor: “An Army for the People-—Belgian 
Defense Ministry's Program of Purchases Is Meeting 
With Resistance Primarily From Walloon Socialists. An 
Interview With Defense Minister Leo Delcroix on an 
Old Sore and New Prospects”; first three paragraphs are 
KNACK introduction] 


[Text] MLU 1s the latest watchword dividing Belgrum’s 
language communities both politically and industrially. 
MLU stands for the “Mid-Life Update” of F-16 fighter 
aircraft, 90 of which are supposed to remain in service 
according to the military restructuring plan designed by 
Defense Minister Leo Delcroux (CVP [Flemish Christian 
People’s Party]. Most of these aircraft were acquired in 
the ambitious “purchase of the century” and are due for a 
facelift after nearly 20 years in service. The MLU 1s 
intended to guarantee the extension of the operational 
service life of the F-i6's in Belgium, the Netherlands, 
Norway, Denmark. and the united States until 2010. To 
achieve this, the cockpit, the radar, and the on-board 
computers are to be replaced. Furthermore, a new sdenti- 
fication system, capable of electronically distinguishing 
“frrends and foes” at greater distances, will also be added, 
whereas the new radar will specifically enable the aircraft 
to fire guided missiles with greater accuracy at targets that 
are out of sight or “Beyond Visual Range” (BVR). 


Three years ago former Defense Minister Guy Coeme 
(PS [Walloon Socialist Party] undertook to contribute 
toward the financing of the MLU program. Hence, his 
successor, Leo Delcroim, pomts out that Belgsum has 
already spent 3.4 billion Belgian francs [BFr] on the 
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ML However, by | July, Belguum, the Netherlands. 
Norway. and Denmark are cxpected to have signed a 
contract to help manufacture the MLU configuration. 
However, the Defense Ministry will lack the tunds to 
update all 9 F-16's. if the government persists in 
lamsting the defense budgct to BFr98 billion per vear and 
intends to continue with its restructuring program for 
the armed forces. The impiementation of this plan might 
even be threatened, for the associated medium-term 
purchasing program currently being considered by the 
government ts being put under pressure by the Mid-Life 
Update of the F-16's and the political and industrial 
pressure that goes along with ut. Last week, chief of 
general staff Lecutenant General Jose Charher warned 
against this happening 


If the Defense Ministry still intends to have its plans 
approved by parliament this year, then the armed forces 
will already look quite different next year. The last 
conscripts would leave the army, and the very first 
professional soldsers under the age of 25 would swell the 
ranks. At the same time, there would be a massive 
withdrawal of Belgian troops from Germany. So how 
docs Defense Minister Leo Delcrom see his reforms 
going ’ 


{Delcrom]} The next two years will probably be the most 
difficult since World War Il. All the more so, since I 
asked the general staff in carly May to accelerate the 
implementation of the reforms by one year to one- 
and-a-half years. Consequently, the armed forces will 
have to disband, transfer, or merge certain units carher 
than was orginally planned. There are those who believe 
that | was too hasty in starting this reform, but | 
personally intend to manage all the problems as best I 
can. and have solved them by the end of this legislature. 


[De Moor] For a maximum of five years you will 
continue to recruit roughly 3,000 young professionals 
each year. but what will you do with the older members 
who will have to leave the armed forces? 


[Delcrom] In contrast to certain proposals made by the 
general staff, | would not like to simply send them home 
on full pay or at least 90 percent of their salary. | would 
have both a budgetary and a moral problem with that. 
Decommissioning officers and noncommissioned 
officers [NCO] several years before they reach pension- 
able age would mean that we would have to bid farewell 
to 40-year-old people in then prime. To me, this ts 
impossible. Certainly not if at the same time the police 
and legal bodes are insufficrently equipped to carry out 
security tasks. So let us first see how well older profes- 
ssonal servicemen, who gencrally make very good admin- 
istrative staff, turn out mn other bodies 


[De Moor] Two weeks ago, the government refuted the 
creatvon of a security force proposed by the Ministry of 
Justice's multiannual plan which was to improve the 
montormnge of access to prisons and legal buildings 


[Delcrou| The establishment of such a corps was 
refuted. and vet the same tasks will still have to be 
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carned out by somebody. The Ministries of Justice and 
Foreign Affairs have already promised us that they will 
compile the necessary job profiles. ertainly, there will 
be openings for a large number of nulitary personnel. 
Furthermore, we are always the cheapest. Since the 
Defense Ministry will make up the difference in pay 
suffered by military personnel who go to work elsewhere, 
other authorities can hire them al a cul price 


[De Moor] Someone remarked that your planned reform 
primarily makes linear savings, and leaves little room for 
developing a broader view of the army of the future. 
However, the medium and long term plan thai you are 
now proposing to the government indicates that there are 
signs that the profile of the army will change gradually 
after all. 


|Delcroix] In the opening paragraphs of my policy note 
dated 3 July 1992, I sketched out the international 


context in which our armed forces will play an increas- 
ingly larger role. Crisis management and humanitarian 
tasks are of prime importance in this context, but I 
belreve that we must also maintain a military capability 
to deal with this kind of mission. | certainly believe that 
the land forces will be called upon increasingly fre- 
quently, because they are the best equipped to carry out 
humanitarian operations and fulfil peacekeeping and 
peacemaking tasks. That 1s the reason why we have made 
less cuts in this area. 


[De Moor] How do you see the mandate of the Belgian 
troops serving in Yugoslavia developing in the future? 
The armed forces of the West are less on the warpath 
than some politicians and commentators. 


[Delcroix] Public opinion ts extremely volatile. When 
people get to see new horrific pictures every day for 
weeks, they all too quickly conclude that the military 
must intervene. Politicians are equally quick to postulate 
that something must be done. Until the worst happens to 
our boys. Then the very same people will ask themselves 
out loud what we have lost in Yugoslavia or Somalia. 
Meanwhile, the armed forces quite nghtly wonder what 
they should actually do, and it 1s rare that politicians are 
able or dare to spell out the contents of such assignments. 


Personally, | fear that Yugoslavia will be divided up 
willy-nilly into several ethnically homogeneous zones, 
even if this leads to migration and means that the zones 
will have to remain separated by buffer corridors. Oth- 
erwise, | cannot see the people there ever living together 
again 


{De Moor] What role should the Eurocorps be able to 
play in Yugoslavia once it 1s operational? 


|Delcroix) None at all. The Eurocorps will contain both 
French and Belgian troops, whereas one-third of ut will 
comprise German troops. And even half a century after 
World War Il, Germany would better not be asked to 
send troops to Yugoslavia. 
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In my opinion, first of all, the United Nations must 
always have its say before any military action 1s taken. 
The que ‘1on then arises as to the most suitable instru- 
mert to use. The United Nations must be able to call on 
NATO, the OAU, on certain Asian bodies, or soon also 
on the Eurocorps. However, it will take some time before 
this grows into a European army. Meanwhile, the three 
European countries involved can already conduct a 
homogeneous military policy. Ever since French Presi- 
dent Francois Mitterrand and German Chancellor 
He'mut Kohl announced the definite establishment of a 
French-German army unit on 22 May 1992 in La Roch- 
elle, we also saw a great opportunity in that initiative— 
albeit under three conditions. These I listed at the end of 
1992. since when our demands have been met. 


First, the Furocorps must not be allowed to weaken 
NATO. In this connection, on 22 January 1993, fol- 
lowing the intervention of Vice Prime Minister and 
M:nister of Foreign Affairs Willy Claes (SP [Flemish 
Socialist Party] and myself, an agreement was reached 
with the U.S. Supreme Allied Comimander in Europe 
(SACEUR) of NATO. 


Second, the Eurocorps must not become a “tete-a-tete” 
involving just a few countries, but must have clear links 
with the Western European Union (WEU). In this con- 
text, on 19 May 1993, at the Council of Ministers of the 
WEU in Rome, the countries in question formally 
declared that the Eurocorps would also be at the disposal 
of the WEU, which comprises 10 EC member states and 
10 out of the 16 NATO allies. 


Third, Belgium did not wish to be a “hanger-on™ within 
the Eurocorps. For that reason, on 7 April 1993, the 
Belgian Government decided that our country should 
have an equal right to make decisions and that it would 
allocate a fully mechanized division, in other words 
virtually our entire land forces, to both SACEUR and the 
Eurocorps. The Belgian council of ministers held on 25 
June 1993 confirmed this. Thus, between 12,000 and 
15,000 Belgian military personnel will be assigned to the 
WEU,; in other words, three out of four Belgian brigades. 
Our fourth brigade of paratroopers, like equivalent 
Dutch, British, and German units, will remain exclu- 
sively at the disposal of NATO's Rapid Reaction Force. 
What is more, it is certain that Belgium will occupy 
one-third of all the command structure posts within the 
Eurocorps, and in six years’ time Belgium will assume 
the command of the Eurocorps for a two-year term. 


{De Moor] Is it not the NATO's intention to reinvolve 
the French, who withdrew from the integrated military 
command structures of the organization in 1966, in the 
Eurocorps? 


{ Delcroix] It is also our intention to enable the French to 
strengthen their ties with NATO. As far as | am aware, 
the new French Defense Minister Francois Leotard has 
taken to this idea, as did his predecessor Alain Joxe. | 
can even reveal that at the end of October NATO 1s 
organizing an extraordinary meeting in Travemuende 
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[Germany] to which France will be invited. This will add 
to the semi-annual session of the Defense Planning 
Committee (DPC), to which France no longer belongs. 
When I met my French colleague Mr. Leotard at the 
military pilgrimage to Lourdes [France] in mid-May, he 
led me to believe that he would attend the meeting in 
Travemuende provided that no issues concerning 
nuclear weapons will be discussed there. | would imagine 
that this condition will be fulfilled. France has its own 
nuclear deterrent and wants it to remain under autono- 
mous control. 


[De Moor] Now that Belgium ts going to become part of 
the Eurocorps, some commentators view this as the 
umpteenth prooi that Belgium—read Flanders—1s being 
handed over to the French-speaking world not just in 
economic, financia!. and political terms, but also at a 
strategic level. 


{[Delcro:x] This has »othing to do with 11. As a relatively 
smal! country. we can only obtain added value if we are 
prepared to act in an international context. That 1s why 
the best solution is to integrate the land forces in the 
Eurocorps, and to have the air force and navy cooperate 
with the Dutch and British. Furthermore, as the seat of 
both NATO and the WEU 1s in Brussels, Belgium must 
avoid clashes between the two organizations. Since just 
recently, by the way, the secretaries general of both 
organizations have attended each other's meetings, and 
even now, it 1s already clear that under certain circum- 
stances NATO will not always be the most suitable 
instrument, and that the WEU, and maybe soon even the 
Eurocorps, will sometimes be more suitable. Nor should 
we forget that, according to what the Maastricht Treaty 
says about European Union (Article J), the WEU 1s 
requested to “elaborate and implement decisions and 
actions of the Union which have defence implications.” 


{De Moor] Your plan for the medium-term announces a 
series of purchases and st:pulates that the Belgian armed 
forces will change their profile. The general staff will 
receive more sophisticated radio and computer commu- 
nications equipment, the land forces will receive new 
1.5-ton vehicles, generating equipment, battery chargers. 
night vision equipment, and a modern version of RITA 
[Automatic Transmission Integrated Network}, the air 
force will receive improved VHF communications svs- 
tems and a new Semmersake Radar Operating System, 
new radars for its rescue helicopters, and the long- 
awaited electronic defense equipment on board its F- 
16's; while the navy has already received its equally 
necessary self-defense equipment for its frigates. 


[Delcroix] Indeed, each of these items will enable our 
armed forces to act just as effectively but under safer 
conditions. That is what we opted for. Now that we have 
no money left over for giant programs, we must focus on 
the casks which will remain of major importance. Each 
year the armed forces cost BFr100 billion. So let us also 
make them serve mankind, even if the calls for help 
come from thousands of miles away. However, the 
humanitarian element highlighted by the new program 
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of purchases remains complementary to our existing 
assignment, namely to ensure that Belgium 1s fully 
protected against such people as al-Qadhdhafi or 
Saddam Husayn. 


[De Moor] The F-16°s Mid-Life Update has now turned 
into a burning political issue in Belgium. The air force is 
once again being supported by traditional Walloon- 
Brussels aircraft industries. What 1s your budgetary 
margin and how does the MLU fit into 1” 


{Delcroix] | definitely intend to reserve part of the 
defense budget for the modernization of the F-16’s. 
Certainly, a MLU for all 90 F-16 aircraft, remaining with 
us after the current reform of the armed forces. 1s out of 
the question. Such a measure would cost BFr25 billion, 
whereas I can only invest a total of BFri4 billion 
between 1993 and 1997. When 1 arrived at the Defense 
Ministry in 1992, there was a total debt of approximately 
BFr42 billion. For precisely this reason, the VLD 
{Flemish Liberals and Democrats], Agalev [Flemish 
ecology party}. and other parties do not know what they 
are talking about when they maintain that the national 
defense budget should be cut to BFrs8O billion at once. 
For in addition to the burden of debt, there remain the 
personnel and operational costs, without which we 
would have to do away with the armed torces altogether. 
With this in mind, | intend to go nght ahead and spend 
BFri00 million per aircraft on the modernization of all 
90 F-16 fighter aircraft. The air force must then look into 
precisely how this money can best be spent. The total 
sum involved here 15 BEr9 billion, which means that | 
am just Bkr2 billion short of being able to give 48 
aircraft a full MLU 


However. the Defense Ministry must not carry out any 
MLUs merely to appease the industry once again, even 
if this was repeatedly the case over the last 20 years. For 
instance, | have found out that the Defense Ministry has 
already spent BFr3.4 bilhon on the MLU program. This 
cannot continuc. If the presidents of the Walloon and 
Flemish Regions, Guy Spitacls (PS [Walloon Socialist 
Party }) and Luc Van den Brande (CVP). want to put the 
air force to great expense in order to help support the 
arms industry in their respective regions, then they must 
say so out loud and immediately make up the price 
difference. Lam a frend of industry, but not a slave to 1 
Furthermore, we must already clearly state that the 
MLU. among other things, should upgrade the radar of 
the F-16°s to such an extent that the aircraft are capable 
of accommodating the latest generation of BVR (Beyond 
Visual Range) radar-guided missiles, and that a further 
BES billion will have to be found for this. In this respect, 
the Mid-Life Update 1s merely a taste of things to come 
I} can only carmark BFrl0.5 billion for the MLU pro- 
gram, which 1s enough to modernize 48 of our 90 F-16 
fighter aircraft. Period 


After all, | also intend to set aside cnough money to 
maintain the air force's optimal transportation capacity, 
especially its Hercules C-130's, while at the same time 
secking alternatives for the Future Large Aircraft (FLA). 
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which were supposed to replace the C-130's, but are 
already too expensive. If the modernization of the F-16's 
proves too expensive, then we will have no money left 
over in the coming years for the other armed forces. That 
1s why I greatly appreciated the warning about this issued 
in an open letter by Chief of Staff Jose Charlier last week. 


{De Moor] Is the MLU driving a wedge into the govern- 
ment, splitting 1t into the CVP and SP, on the one hand, 
and the PS and PSC [Walloon Social Christian Party], on 
the other? 


[Delcroix] That eventuality cannot be ruled out, though 
as far as | am aware the French-speaking christian 
democrats in the government agree with me. | should 
also add that policymakers who make judgments using 
criteria other than the best price-quality ratio are leaving 
the way open for lobbyists and speculators. 


[De Moor] The French-speaking socialists are continuing 
to cost the Defense Ministry dearly. First, there was the 
proposal to build new barracks in Ath, Guy Sputaels’ 
electoral constituency, and now the MLU. 


{[Delcroix] The barracks will not cost BFr3 billion, as 
originally planned, but merely BFr 700 million. Regard- 
less of the PS pressure, which certainly made itself felt, | 
am still in favor of the barracks in Ath with a view to 
ensuring local recruitment in the Hainaut province 
within the context of the professionalization of the army. 
The construction of these barracks will even allow me to 
scrap some projects in Wallonia and keep the barracks in 
Semmerzake and Lombardziyde open. 


{De Moor] Do you already feel the Flemish Liberals and 
Democrats breathing down your neck in the govern- 
ment? [Delcroix] Certainly, the CVP cannot merely 
ignore them, even if the party top officials are clearly 
more sympathetic than the government ministers. 
Anyone who ts familar with the issues can see straight 
away that the VLD promises cannot be fulfilled. The 
kind of radical politics preached by VLD President Guy 
Verhofstadt 1s repellant to many and makes the parties 
in government close their ranks. 


By all means, let him triumph tn the opinion polls. The 
elections will show quite clearly how the land really hes 
and which party 1s the most popular. However, 1t would 
be annoying and unwarranted if the government was to 
fall before the European and local community elections 
scheduled for next year, although we are not afraid of 
losing them. Meanwhile, this government must be given 
enough time to achieve good results and present them to 
the electorate. 


And even if the VLD emerges from the ballot box in the 
national elections as the largest party, Verhofstadt will 
sull have to find allies, but I cannot see him teaming up 
with the Flemish socialists, and even less so with Agalev. 


[De Moor] Within the CVP, there still remains the 
problem that the ACW [General Christian Workers 
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Assocaition] has recently distanced itself and might thus 
become even more dependent on the SP. 


{Delcroix] | do not believe in such maneuvering, even if 
the Flemish political landscape 1s gradually being 
redrawn. The Volksunie [Flemish People’s Union] and 
Van Rossem’s supporters are in a state of collapse. The 
Flemish Bloc [extreme mght-wing party] will probably 
keep making headway, but then die down again. By the 
end of this century I even expect the three traditional 
parties to become more consolidated, provided that they 
at least reorganize themselves and present themselves 
better. 


in this respect, the influence of the social classes within 
the CVP has been declining for some time. Even the 
ACW parliamentarians are displaying ever greater inde- 
pendence. Of course, this will inevitably lead to conflicts 
between the party and the trade union movement, as 
between the SP and the ABVV [General Belgian Trade 
Union Confederation], but then at least everyone knows 
where they stand. By the way, generally speaking. any 
politician must think about his role and manner of 
acting. People want to be told the truth, however com- 
plex it may be. 


Parliament Adopts Law on Federalization 


LD1IS80°094393 Brussels Radio Vlaanderen 
International in English 0900 GMT 1S Jul 93 


[Excerpts] Belgium has become a fully fledged federal- 
ived state, as Wednesday evening [14 July] both Houses 
of Parliament adopted the law on further state reforms 


The so-called (St. Michael's Accord) was backed by the 
required two thirds majority in both the Senate and the 
Chamber of Representatives. At the same time it was 
approved by an ordinary [as heard] majority in cach of 
the language groups within both houses. [passage 
omitted] 


Meanwhile Minister of the Interior Louis Tobback has 
set up a working group which must prepare the splitting 
up of Brabant Province, as is provided for by the (St. 
Michael's Accord). Brabant Province 1s being divided tn 
the Province of Flemish Brabant and a Province of 
Walloon Brabant. But it’s still not clear where exactly the 
border will be drawn, especially around Brussels. 


The working group will try and overcome these prob- 
lems. It should formulate a proposal before the end of 
this year, so that the splitting up of Brabant could be 
finalized in the course of 1994. The working group 
consists of representatives of our country’s regional 
government, including the community governments of 
the Brussels region. The group ss chaired by Mr. 
Tobback himself. 
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Verhofstadt’s Win in VLD Chairmanship Vote 
Viewed 


Y3ENO6SOA Brussels KNACK in Dutch 23 Jun 93 p 21 


{Article by M_R.: “When the Citizen Preaches on the 
Passion} 


[Text] Guy Verhofstadt can continue to lead the VLD 
[Flemish Liberal Democratics]. For him, it is a matter of 
waiting for the government to fall: Then the real work 
hegins 


As the elections for the VLD governing bodies drew 
closer and closer last Saturday. a noticeable hardening of 
positions developed—at least in regard to the party 
leadership that retiring chairman Guy Verhofstadt was 
contesting with Senator Herman De Croo. Up to that 
point, Verhofstadt had always viewed the two candida- 
cies aS a triumph of democracy: They provided the VLD 
rank and file with a genuine choice. In private, however, 
the chairman proved to be a lot less happy with this 
“pebble in my shoe.” De Croo, after all, has been 
Verhofstadt’s nemesis within the Liberal Party for a 
good 10 years and the chairman would rather be nd of 
his incessant resistance than be blessed with it 


As the elections drew closer and closer. Verhofstadt 
progressively gave the impression that he was in serious 
trouble—as if he really believed that De Croo had a 
chance of beating him. On Friday. the day before the 
elections, he finally declared (in HET LAATSTE 
NIEU WS) that he alone was the embodiment of party 
renewal and that the battle of the liberal leaders really 
amounted to a choice between the new VLD and the old 
PVV [Party for Freedom and Progress] 


Bitter 


De Croo, who had never hestitated to embrac. ‘1s “good 
friend Guy” to the point of suffocation, had never seen it 
that way. The voting by the VLD members thus took on 
a somewhat paradoxical perspective since the the liberal 
rank and file had already delivered a clear verdict on the 
subject of party renewal—twice even: during the trans- 
formation of the PVV into the VLD last year, and at the 
congress held in accordance with the articles of associa- 
tion this spring 


But Verhofstadt went further sull. Previously, he had 
tied his personal political fate to the success of the VLD 
in the next legislative clections. If the voters did not 
make the VLD the strongest party, Verhofstadt would 
leave the political stage because there would be nothing 
useful for him to do in that case. On Friday, he let 1 be 
known that he would even hit the road if De Croo were 
to score all too highly the next day. 


The campaign thus took on a somewhat bitter tone. The 
election of the VLD leadership bodies—in itself a unique 
procedure for a political party in Belgium—was indeed 
settled in a somewhat peculiar manner. At times, it really 
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looked like a “genuine™ election—including advertise- 
ments in the newspaper. Many candidates—and cer- 
tainly Verhofstadt—energetically threw some money 
into their campaign, with letters and telephone calls, 
interviews and handshakes in places where liberal voters 
were suspected of being. Without letting his indomitable 
good humor be affected by it, De Croo never ceased to 
point out that his opponent had a strategic advantage in 
view Jf the fact that the latter could appeal to the whole 
party apparatus for the campaign whereas he himself, in 
a manner of speaking, had to be satisfied with the 
kangaroo that was hopping around 1n his garden. 


Yet the stakes for the large-scale voting operation could 
be nothing other than the co.:-qwation of party renewal. 
The choice that was expected to be made by the eligible 
VLD members was not about programs or ideas, but 
about people, for all the candidates proclaimed that they 
wanted to trrelessly propagate the new liberalism and to 
give depth to it. That is now part of the new liberal 
doxology. The campaign never shed any light on the 
differences in any case, among other reasons because 
Verhofstadt consistently refused to appear with his chal- 
lenger in a confrontational debate in a public forum. For 
the rest, 1t was a matter of seeing to what extent the 
“renewers —the candidates that had come over from 
the VU [People’s Union], the CVP [Christian People’s 
Party], and the SP [Socialist Party}—could make their 
way into the leadership bodies and, all in all, that 
appears to be even better than expected. 


That Verhofstadt triumphed with two-thirds of the votes 
on Saturday, appears nowadays to be a normal result for 
candidate-chairmen of Flemish parties. The times of 
unanimous applause by the apparatchiks at party con- 
gresses are obviously gone for good. 


Poor 


But the VLD voting did not produce any real losers. 
Above all, the whole operation turned out to be a 
celebration of the party itself. And De Croo 1s certainly 
not a defeated man either. He has developed into the 
self-proclaimed conscience of the liberal tradition, 
among other reasons because it can be supposed that he 
enjoys the unspoken support of many VLD members 
who did not desire to sacrifice their Saturday morning to 
the party elections. Not voting 1s, after all, also a political 
act—as Verhofstadt knows all too well. 


Whenever the party—sooner or later—joins a govern- 
ment, De Croo will have to be reckoned with. For it 1s 
already apparent that at that moment the real struggle 
for positions will break out—in the government, in the 
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party, and in the assemblies. Now that renewal threatens 
to shake up the classic party hierarchy, there will be more 
people than ever who feel themselves called to serve the 
greater interests of the nation. The fact that an ex-VU 
member won the chairmanship in Aalst, a bastion where 
the traditional party bosses like to have their say in 
things, 1s a bad sign of this. 


The party itself, which saw itself enveloped in a fine 
democratic aura last Saturday, 1s the certain winner. 
Verhofstadt and his followers would like to regard that 
success as a reinforcement of their case for doing away 
with compulsory voting. Yet not even half (43.8 percent) 
of the party members who. it can be supposed, were 
motivated and taken with the novelty of it, went to the 
VLD ballot boxes. In a legislative election, such a 
turnout would be particularly poor indeed. This amount 
of absenteeism would merely jeopardize the legitimacy 
of the vote and do a disservice to democracy. 


Netherlands 


Central Bank Chief: EMU Timetable ‘Difficuit’ 
AU 1307202593 Paris AFP in English 2003 GM1 13 Jul 93 


[Text] Strasbourg. July 13 (AFP)}—The Dutch Central 
Bank chief cast doubt Tuesday [13 July] on the timetable 
for European monetary union, saying it would be “dif- 
ficult” to meet. 


Addressing deputies at the European Parliament here 
Wim Duisenberg. current president of the E.C. Com- 
mittee of Central Bank Governors, said: “The timetable 
will be difficult (to meet), I cannot deny that.” 


Public sector deficits were too high, around 6 percent of 
gross domestic product, twice the level set out in the 
Maastricht Treaty on monetary union, he said. 


However, Duisenberg added that the community had 
“five or six years” in which to meet the targets, adding 
that the criteria laid out in the treaty were the right ones. 


Under the treaty, which has been ratified by all E.C. 
members save Britain, countnes which want to press 
ahead with monetary union are due to create a single 
currency by 1997 at the earliest, and 1999 at the latest. 


Duisenberg also welcomed action taken by the Bank of 
France and the German central bank, the Bundesbank, to 
defend the French franc which has come under pressure in 
the past fortnight on the foreign exchange markets. 
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Government Defeats Lords on Maastricht Move 


1.D1407215093 London PRESS ASSOCIATION in 
English 2102 GMT 14 Jul 93 


[By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter] 


[Excerpts] The government tonight crushed a bid by 
Euro-sceptic peers to force a referendum on the Maas- 
tricht Treaty—despite an impassioned plea to let the 
people decide by former Prime Minister Baroness 
Thatcher. 


Tory historian Lord Blake’s amendment for a refer- 
endum on the treaty was defeated by 445 votes to 176, 
Government majority 269, after a bruising six-hour 
debate. [passage omitted] 


The vote was the biggest for years, reflecting frantic 
efforts by both sides to bring in “backwoodsmen” who 
rarely turn up in the Lords. 


The result provides a major boost to the prime minister's 
hopes of winning two further critical votes on Maastricht 
when peers and MPs [members of Parliament] debate 
the social chapter later this month. 


It also removes another important obstacle to ratifica- 
tion of the treaty, leaving only the hurdle of a Lords third 
reading for the European Communities (Amendment) 
Bill to be cleared. 


Lady Thatcher, who defied her party's three-line whip 
for the first time in her 34 years in parliament, warned 
that Britain had already surrendered too many powers to 
the EC. 

The speed with which the Community was moving 
towards European Union was such that it was time to ask 
the people: “Is this what you want?” 


She told a crowded House: “In my view we have su-ren- 
dered too many powers already. We should surrender no 
more unless the people wish it. 


“It 1s the people's turn to speak. It 1s their powers of 
which we are the custodians.” 


Lady Thatcher warned that under the Treaty, more and 
more legislation was going to be made, not in open 
parliament, but behind the “closed doors” of the Euro- 
pean Commission and European Council and acknowl- 
edged that she had made a “fundamental error” over the 
Single European Act 


“We got our fingers burned. Don't now go back to that 
same fire with a much bigger treaty with many more 
powers and get both your arms and perhaps your head 
burned as well,” she insisted. 


But she had to listen to a string of former cabinet 
colleagues opposed to the referendum move. [passage 
omitted] 
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Rifkind Comments on UN Operations, Budget Cuts 
LD1407004393 London PRESS ASSOCIATION in 
English 2242 GMT 13 Jul 93 


[By Charles Miller, Press Association Defence Corre- 
spondent] 


[Text] The United Nations will be soon out of its depth 
unless expert military advice to Secretary General Butrus 
Butrus-Ghali and senior officials 1s vastly improved, the 
Government warned tonight. 


Defence Secretary Malcolm Rifkind said the recent 
increase in UN operations, including Bosnia and 
Somalia, had exposed the “inadequacy of the military 
advice to th” Secretary General and his staff. He 
stressed he was not in favour of earmarking specific units 
of member states for UN operations adding that it was 
impossible to predict the specific skills and expertise 
required for a particular operation. 


Addressing the European Atlantic Group in London, Mr 
Rifkind said such assistance could take the form of a UN 
Staff College. Officers and diplomats would be able to 
train with their peers and iron out, in advance, many of 
the problems to have plagued past operations. 


“There 1s a powerful case for enhancing military exper- 
tise available ... otherwise the UN will be out of its depth 
very quickly if it 1s not so already,” he said. 


Mr Rifkind also expressed his personal sympathy for the 
problems Britain's armed forces faced as they come to 
terms with swingeing cuts. “It 1s indeed the case that our 
armed forces are being reduced to a level we have not 
seen since the last war,” he said. “That 1s an enormously 
difficult problem to come to terms with.” 


As Treasury pressure mounts on the defence budget, Mr 
Rifkind warned the cuts must not go too deep given the 
current instability the world. “The objective of the 
current changes must be to take into account the dif- 
ferent world in which we live but also to ensure the 
armed forces of the future remain able to deal with any 
likely threat to the UK ... in an impressive and profes- 
sional way,” he added. 


Jordan’s King Husayn Visits Royal College 


JN1407170793 Amman Radio Jordan in English 1600 
GMT 14 Jul 93 


[Text] His Majesty the king has met at the Royal College for 
Defense Studies in London with the commander and staff 
and students of the college. The king briefed the staff on the 
current situation in the Middle East, especially the peace 
process and the latest developments on the international 
arena from the Jordanian point of view. 


Earlier, the commander of the college welcomed his 
majesty the king and thanked him for accepting the 
invitation to visit the college. Present at the meeting 
were the chairman of the Joint Chiefs of Staff, the 
Jordanian ambassador in London, and the military 
attache at the embassy. 
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Kinkel, Others Evaluate Somalia Mission 


LD1507094693 Hamburg DPA in German 0833 GMT 
15 Jul 93 


[Text] Bonn (DPA)—If the fighting in Somalia continues 
to escalate, the government will probably have to make a 
fresh decision on the Bundeswehr mission to the east 
Afncan country. Foreign Minister Klaus Kinkel said on 
ARD’s newscast last night. At the moment, there 1s still 
no reason to withdraw the 275 Bundeswehr soldiers 
already stationed there, Kinkel said. Defense Minister 
Volker Ruche has already stressed that he sees no reason 
to change plans. 


On the other hand, Karsten Voigt, the foreign policy 
spokesman for the Social Democratic Party [SPD] Bund- 
estag group, called for the main contingent of around 
1,500 men not to be sent to Somalia next week. The first 
300 men are to fly to Somalia next Wednesday evening 
{21 July]. 


On Wednesday evening's ZDF “Heute-Journal” pro- 
gram, Kinkel said that the reinforcement of the German 
troops in the Beledweyne area would only continue to go 
via the disputed capital of Mogadishu if this could “take 
place safely and without risk.” Until now the transpor- 
tation of German troops has been carried out safely 
under the protection of other UN troops who were 
equipped for a military mission. The situation in and 
around Mogadishu is “not pleasant.” However, the 
German mission in Somalia 1s still “under control.” 


According to Kinkel, the rebel general Mohamed A:did 
wants to prevent humanitarian aid from getting to the 
desperate people. “And this resistance by Aidid now has 
to to be broken by the United Nations so aid supplies can 
get to the people again,” Kinkel said on ZDF. They 
cannot rule out the possibility of “incidents occurring 
involving German troops.” 


On RTL’s “Good Morning. Germany” program today, 
Voigt warned the government against having a “heads 
down and go ahead attitude.” Before the main contin- 
gent was dispatched a “new factual analysis of the 
situation” has to be made. The security situation in 
Mogadishu has changed. The UN Blue Helmets are now 
felt to be a party to the civil war, Voigt said. He recalled 
that the Constitutional Court has obligated the govern- 
ment to make new decisions on the Bundeswehr mission 
when the situation in Somalia changed. 


Christian Democratic Union defense expert Paul Breuer 
believes there 1s no reason for the Bundeswehr troops to 
be withdrawn from Somalia, as the SPD has called for. 
The Christian Democratic Union/Christian Social 
Union Bundestag group are aware of the risks in all 
phases “of this humanitarian mission.” 
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Ruehe Rejects SPD Calls For Somalia 
Withdrawal 

LD1407135793 Berlin ADN in German 1227 GMT 
14 Jul 93 


[Text] Hamburg (ADN)—German Defense Minister 
Volker Ruehe has rejected calls from the (opposition) 
SPD [Social Democratic Party] that German soldiers be 
withdrawn from Somalia in view of the events in Mog- 
adishu. Ruche says in the Thursday [15 July] edition of 
the HAMBURGER ABENDBLATT that “nothing has 
changed with respect to the mission.” The main German 
contingent would arrive in Somalia next week. 


The soldiers and heavy equipment will land in Mogad- 
ishu as planned. “The heavy equipment has to come in 
via the port,” said Ruche. German soldiers were needed 
to receive the technical equipment and transport it to 
Beledweyne (where the contingent is stationed). When 
this had been completed, German soldiers would be in 
Mogadishu only at UN headquarters and in the liaison 
office, he said. 


In response to criticism of the continued mission, Ruehe 
said that following the [2 July] Bundestag decision (to 
keep the soldiers in Somalia) the SPD should finally back 
the soldiers without reservation instead of continuing to 
play “political games on their backs.” Asked whether the 
danger to German soldiers in Somalia had grown, Ruche 
said “I have never denied that the mission involves 
risks.” 


Report Views Bundeswehr Deployment in Somalia 


AU 1407154093 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 14 Jul 93 p 1 


[Report by correspondent Charima Reinhardt: 
“Bundeswehr To Fly to Mogadishu” ] 


{ Text] Bonn, 13 July—Contrary to the original plans, the 
main Bundeswehr contingent of 1,500 men intended for 
the operation in Somalia 1s to be taken to Beledweyne via 
embattled Mogadishu. According to information 
received by FRANKFURTER RUNDSCHAU, the 
Bundeswehr leadership in the Defense Ministry in Bonn 
discussed the operation plan on Tuesday [13 July]. It has 
been learned that the use of civilian aircraft has also been 
considered, even though the troops will probably be 
taken to the Somali capital by the German Aur Force. 
One officer of the responsible Air Force transport group 
at Cologne-Wahn airport was convinced that “neither 
LTU [Lufttransport Union] no: Lufthansa will take such 
security risks.” 


The Bundeswehr troops are to be taken to Somalia in 
four contingents and to arrive in Mogadishu at the same 
time as the major items of their equipment, which will be 
shipped there by sea. A declaration by Defense Minister 
Volker Ruehe of the Christian Democratic Union 
[{CDU] in the Bundestag’s Defense Committee, indicates 
that at least some of the soldiers will have to use “the 
airport and later the harbor of Mogadishu, as well as the 
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overland route from Mogadishu to Beledweyne,” where 
they will be stationed. The prerequisite 1s that the United 
Nations “create and maintain safe conditions” there. 


According to its own calculations, the Air Force can fly 
to Somalia more cheaply than Russia’s Aeroflot, which 
was awarded the order from the United Nations. The 
United Nations have paid a lump sum of almost 200,000 
German marks [DM] for each Aeroflot flight, although 
the maximum payload is less than that of the aircraft 
that the German Air Force intends to use, with each 
flight costing DM170,000. The Air Force has offered to 
use one Boeing 707 and one Airbus simultaneously, thus 
flying 270 soldiers plus additional equipment to Moga- 
dishu at once. This price would include the fuel costs, 
landing fees, the maintenance of wearing parts and the 
hotel for the crew in Mogadishu for one night. 


Leading Social Democratic Party of Germany [SPD] 
officials on Tuesday again called for withdrawing the 
soldiers already stationed in Mogadishu because of the 
fighting there and the killing of Western journalists. SPD 
deputy Manfred Opel has called for a special Bundestag 
session as soon as possible. 


Kinkel Reportedly Threatens Croatia With 
Sanctions 


LD1407231393 Belgrade TANIUG in English 2156 
GMT 14 Jul 93 


[Pool item] 


[Text] Bonn, July 14 (TANJUG)—German Foreign 
Minister Klaus Kinkel has warned Croatia that sanctions 
would be imposed against it if 1t renewed attacks on the 
Republic of Serbian Krajina (RSK) or tried to settle the 
crisis in the former Yugoslav Republic of Bosnia- 
Herzegovina through an agreement with the Bosnian 
Serbs and without the consent of the Moslem side to the 
conflict. 


In an interview to German radio, Kinkel said he had 
made the warning on Monday evening during a mecting 
with Croatian Foreign Minister Mato Granic, whose 
visit took place at his own request. 


1 said to him that the Germans hope first of all that 
nothing will happen in Krayina, where local Serbs want 
to unite with the Bosnian Serbs, Kinkel sand. 


The RSK was proclaimed in Serb-populated areas within 
the administrative boundaries of Croatia following the 
forcible secession of that republic from the former Yugo- 
slav Federation in 1991. The move came in response to 
Croatia’s attempt to downgrade the status of the Serbian 
people from that of a nation to that of an ethnic 
minority. 


The citizens of the RSK, those territory was placed under 
the protection of the United Nations in March 1992, last 
June voted in a referendum for a unification with the 
Bosnian Serbs. 
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Croatia, which on January 22 launched an offensive on 
the RSK territory in an attempt to forcibly impose its 
authority there, has threatened with using force to pre- 
vent the unification. 


Kinkel said he had also criticized the Croatian side 
because of the current armed conflict with the Bosnian 
Moslems, and that he had told Granic that Germany 
would not accept a possible Serb-Croat agreement which 
would be at the expense of the Moslem side. 


Bosnian Moslems persistently reject any agreement with 
the Serb and Croat sides whica would not guarantee a 
unitary state of Bosnia-Herzegovina in which Moslems 
would be a dominant nations while the other two, 
Christian Orthodox Serbs and Catholic Croats, would 
become ethnic minorities. 


The Bosnian Moslem leadership therefore ignores nego- 
tiations and wants the war to continue in expectation of 
military assistance from Islamic countries. 


The Bosnian Serb and Croat sides have proposed that 
Bosnia-Herzegovina be organized as a confederation of 
three ethnic states. 


FRG ‘Special Responsibility’ for Croatia Seen 
AU 1407145293 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Jul 93 p 4 


[“*ysc’-signed commentary: “No Longer Victim But 
Offender’’] 


[Text] The Croats do not understand the world anymore. 
How can it be, they ask with bitterness, that their country 
should all of a sudden be mentioned in a single breath 
with Serbia and that the EC is considering sanctions. 
After all, a large part of Croatia has been destroyed by 
Serbian guerrillas and the Yugoslav Federal Army, and 
the Croats suffered a lot in the war. 


It 1s indeed disproportionate to equate Belgrade with 
Zagreb. The Serbian side bears the main responsibility 
for the war, 1t has conquered the lion's share of Bosnia 
and one-third of Croatia. Nevertheless, Croatia ceased to 
be a victim a long time ago and has become an offender 
itself. Croatian soldvers are driving away Muslims from 
regions that they claim for themselves—a logical result 
of President Tudjman’s policy: by having agreed on the 
partition of Bosnia with Serbian President Milosevic, he 
turned partition into an issue for negotiations, thus 
putting himself on the same level with Milosevic. The 
astonishing statement of Foreign Minister Granic that 
there has never been a partition plan of the Serbs and 
Croats does not change that. 


Zagreb must probably be grateful to Germany that so far 
no sanctions have been imposed against Croatia. During 
Granic’s visit to Bonn, Klaus Kinkel said nothing but 
empty words. He threatened that Germany would not 
accept any agreement between the Serbs and Croats on 
the partition of Bosnia. Has he really missed that the 
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partition has long since been settled? Bonn has a special 
responsibility in the case of Croatia: It pressed for 
Croatia’s recognition and now the other countries expect 
the Germans to put Croatia back on the right path—even 
through stringent measures, if necessary. 


Kinkel Meets Macedonian Prime Minister 


LD1407140893 Hamburg DPA in German 1318 GMT 
14 Jul 93 


[Text] Bonn (DPA)—Affter talks with Macedonian Prime 
Minister Branko Crvenkovski in Bonn today, Foreign 
Minister Klaus Kinkel expressed concern at the 
increasing danger of war on the borders of Macedonia. 
His prime goal is to prevent the outbreak of war, the 
head of government from Skopje said. 


During the talks, Kinkel strongly urged his guest to stop 
blockade runners, who are transiting Macedonia to 
supply the Serbs, mainly with fuel. Crvenkovski assured 
he will uphold the sanctions, but said it 1s not possible to 
cafry out complete checks without foreign help. 


The prime minister, whose country 1s currently being 
stabilized with around 1,000 UN soldiers—including 
300 U.S. infantrymen from the Berlin brigade—hopes 
diplomatic relations can be established soon, which 
Kinkel for his part said would be possible “in the near 
future.” However, diplomats explained that the planned 
EC establishment of relations 1s still not possible because 
of Greece and the problem of using the same name as the 
neighboring Greek province of Macedonia. Macedonia 
has been internationally recognized since joing the 
United Nations on 8 April. There are consulates general 
in Bonn and Skopje. 


Crvenkovski took away promises of further bilateral aid 
from Bonn. In 1993, the Federal Republic has paid 13 
million German marks directly and has contributed 
around 55 million marks to EC aid. Kinkel promised to 
help Macedonia 1n its move toward the EC, CSCE, and 
monetary institutions. 


Kohl, Weizsaecker Receive Russian Prime Minister 


1.1)1407150993 Berlin DDP in German 1402 GMT 
14 Jul 93 


[Excerpt] Bonn (DDP)—Russian Prime Minister Viktor 
Chernomyrdin met President Richard von Weizsaecker 
this afternoon in Villa Hammerschmidt in Bonn for an 
exchange of views. Earlier he met Chancellor Helmut 
Kohl, who received him with military honors in front of 
the Federal Chancellery. [passage omitted] 


Kinkel Favors Closer Economic Ties 


1.1)1407163793 Berlin DDP in German 1600 GMT 
14 Jui 93 


[Text] Bonn (DDP)—Federal Foreign Minister Klaus 
Kinkel (FDP) [Free Democratic Party] has spoken in 
favor of closer economic cooperation with Russia. 
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Kinkel said this evening at a dinner with the Russian 
Prime Minister Viktor Chernomyrdin at the Petersberg 
[government guest house] on the outskirts of Bonn that 
so far, economic interrelations with Russia were only 
minimal. This would have to be changed swiftly. 
German industry was prepared to do so. The Federal 
Government was fully aware of how important the 
opening up of the markets was for all those concerned, 
Kinkel went on to say. Germany supported the speedy 
conclusion of an agreement on partnership and cooper- 
ation with the EC. Moreover, the chances of Russian 
firms on the EC market had been improved by general- 
ized tariff preference schemes. 


Air Traffic, Transport Pacts Signed 


LD1407211093 Berlin DDP in German 1935 GMT 
14 Jul 93 


[Text] Bonn (DDP)- - Germany and Russia have signed 
an air traffic agreement and an agreement on interna- 
tional road transport. The Transport Ministry reported 
this evening in Bonn that the air traffic agreement 
enables more German and Russian airlines than before 
to land at locations in the other country. German and 
Russian airlines will be able to fly on to third countries 
via 16 locations each in their partner country. The 
agreement on international road traffic regulates the 
transport of people and goods between the two countnes, 
the Transport Ministry stated. 


Public Disenchantment with EC Growing 


93ENO6S8A Bonn RHEINISCHER MERKUR in 
German No 25, 18 Jun 93 p 11 


[Article by Fides Krause-Brewer: “How Germans Think 
About Europe: Twice as Many Citizens See More Dis- 
advantages Than Advantages; What Causes This Nega- 
tive Attitude?”] 


[Text] What do the German citizens know about the 
European Community? What do they think about it 
and what do they expect from it? The Allensbach 
Institute for Demoscopy has undertaken a senes of 
studies on this. The result was a picture that must be 
disturbing for politicians committed to Europe, as Prof. 
Elisabeth Noelle-Neumann, the head of the institute, 
reported at a symposium of the Hanns Martin Schlieyer 
Foundation in Essen. 


The citizens had to answer a number of questions, 
including this one: Does the FRG have more advantages 
or disadvantages from its membership in the EC? Thirty- 
nine percent of those questioned saw more disadvan- 
tages and only 17 percent more advantages. It 1s gener- 
ally unknown who has the political power in the EC. 
Forty-nine percent did not know who makes the deci- 
sions in Brussels—the Council of Ministers or the Com- 
mission—and 40 percent of the Germans fell victim to 
the error of thinking that the EC 1s an international 
organization with no power, just like all the rest; it 
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cannot make any binding decisions. It 1s reported that 
the citizens of the other EC member countries are much 
better informed about the power of the EC. 


There are also substantial national differences with 
respect to the fears that the EC evokes for the citizens of 
Europe. Commission President Jacques Delors plays 
down the problems when he writes in an article that the 
French were worried above all that the EC wants to take 
their cheese varieties away from them. The Germans are 
more concerned about the restriction of their banana 
imports by the EC. About 35 percent of them have heard 
about the new import regulation and 69 percent consider 
the import block to be “typical of the EC,” because it 
leads to price increases. 


The Germans express doubts about the unified Euro- 
pean currency that was agreed to in Maastricht, which 
means good-bye to the mark. After two traumatic expe- 
nences with inflation, the Germans consider the mark to 
be a “symbol of their rise out of the deepest collapse and 
an anchor of stability—all that 1s to be recognized as a 
real factor influencing their mood and the public opin- 
ion,” summarizes Mrs. Noelle-Neumann. At the end of 
1992. 60 percent of the Germans were against a unified 
European currency and only 25 percent were in favor. In 
response to the question of whether they beheve that 1 
will be possible to keep the value of the unified European 
money stable, 76 percent answered no at that time and 
only 8 percent had confidence in the stability of a 
common currency 


Although the prevailing opinion among those surveyed ts 
that the EC ultimately brings more disadvantages than 
advantages, the Germans do not reject the EC outright. 
Mrs. Noelle-Neumann characterized this phenomenon 
as the population’s “sensing the future.” It knows 
instinctively that the future belongs to the common 
Europe. The opposition to the Maastricht treaty, which 
proposes to lead the EC to a Political Union and Cur- 
rency Union, 1s evaporating. Whereas 42 percent were 
against it in March 1992. it was just 22 percent a year 
later. Mrs. Noelle-Neumann therefore believes that a 
German referendum on Maasincht today would result 
slightly in favor of the treaty 


Ihe surveyed persons reacted rather differently in all EC 
member states to the basic question: Do they prefer a 
deepening of an expansion of the EC? Here a dividing 
line appears all across Europe. The majority in England, 
Holland, Denmark, France, and Germany favors a rapid 
opening toward the Fast, considering it more urgent than 
the perfecting of the domestic market. The population of 
Spain, Italy, Portugal. and Belgium, on the other hand, 
clearly votes for deepening i. that 1s. for the further 
development of the EC and for the concentration of EC 
activities in favor of the countnes that are already 
members. 


Slowly but surely the Germans are increasingly 


demanding that they have more influence in the unified 
Europe. In western Germany in April of this year, 48 
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percent favored Germany taking over a leading role as 
the strongest member country economically. With 51 
percent, on the other hand, the majority in the nine 
federal laender thought that it would be better for us to 
show discretion and to take our neighbors into account. 


All in all the Allensbach surveys give a diffuse picture 
with many dark spots. If 70 percent of the German 
exports go to the EC partner countries, it would seem 
that the advantages of the EC would clearly be recog- 
nized by all. Nevertheless twice as many Gerrnans see 
disadvantages in the EC than advantages. What 1s the 
source of this discrepancy between the subjective percep- 
tion and the economic facts? Mrs. Noelle-Neumann is 
convinced that there is still a lack of basic knowledge 
about the EC. The Federal Press Office has spent 4 
million marks for an extensive information campaign on 
the European union and internal market since the 
summer of 1992. 


lt has obviously not helped a lot. Mrs. Noelle-Neumann 
1s still emphasizing that the necessary information for 
the population must be provided by the media. In 
practical journalism, however, the applicable rule 1s the 
old one that good news ts no news. Mrs. Noelle- 
Neumann also knows that. Her institute has determined, 
for example, that news on an increase in unemployment 
1s reprinted twice as often as news on its decline. For this 
reason, she says: “Sometime the question will have to be 
raised of who should be responsible for information to 
the population on elementary facts about political life. If 
no one feels responsible for factual information, democ- 
racy cannot function as it was intended.” 


If these words are meant as indirect scolding of the 
media, they are missing the mark. Reporting on the EC 
had a high priority from the beginning in the serious 
papers. Rather the shortage of information 1s probably in 
the fact that politics 1s often afraid to impart solid news 
on its EC policy. Often the facts are obscured when 11 1s 
feared that disadvantageous EC decisions will be resisted 
as soon as the citizens see through them. That was clearly 
the case in agricultural policy as well as in the Maastricht 
negotiations on the introduction of the Euro-money. 


Waigel Seen Resigning Due to Weak Economy 


Y3E-NOGS2A Hamburg DER SPIEGEL in German Vol 
47 No 26, 28 Jun 93 pp 18-20 


[Unattributed article: “ ‘Wangel’s Looking for a Way 
Out’ "| 


[ Text) “Waigel,” complains Helmut Kohl to his inner 
circle, “more and more often produces rubbish.” 


And more and more often, Union caucus chief Wolfgang 
Schacuble 1s attacking the “weak man.” For lack of his 
own ideas, the latter “lets his ministry putter about 
without direction.” The consequences are catastrophic. 
Says Schacuble: “It takes us weeks to repair that.” 








32 GERMANY 


Cabinet and coalition frend Irmgard Schwaetzer thinks 
the finance minister is sometimes “quite off the track,” 
and sometimes “not quite with it.” 


And her colleague in the FDP [Free Democratic Party] 
presidium, budget expert Wolfgang Weng. 1s struck by 
the fact that “Waugel does not fight for his cause,” but 
mostly “keels over” when the going gets tough. The 
financial expert suspects that Waigel will probably soon 
“take leave of responsibility.” 


It 1s growing cold around Federal Finance Minister Dr 
Theo Waigel. 


Bonn’s financial policy. once the hallmark of the conser- 
valives, 1s now endangering what 1s particularly dear to 
Germans: the good. hard German mark [DM]. Since the 
beginning of June, the German currency lost 7.5 percent 
vis-a-vis the dollar and ven. 


It 1s not speculators like George Soros who weaken the 
value of the German mark. Soros only makes use of 
waning confidence in the German currency for his deals. 


The true “softeners” sit somewhere else. “To this day I 
cannot imagine how we will tackle the necessary reduc- 
tion of government expenditures.” says Klaus Friednch, 
chief economist of the Dresdener Bank. “This uncer- 
tainty in Bonn rubs off on the German mark.” So far. the 
Federal Government has not succeeded in presenting a 
plausible economuc and financial concept. 


German price increases meanwhile are far above the 
inflation rates of its nesghboring countnes. According to 
Friedrich, they are “greatly fed by tax and levy increases 
and by an enormous budget deficit.” 


High German interest rates—a consequence of Waigel’s 
debt avalanche—no longer disrupt only the national 
economy, but also the economic upswing in neighboring 
countries 


At the end of last week, France's Economics Minister 
Edmond Alphandery demanded a joint interest-lowering 
action for the meeting of the Franco-German Economic 
Council. Since 1t 1s no longer the franc, but the long- 
feared German mark that 1s weak. the tone of voce has 
changed. too 


“We will speak with the Germans, equals to equals.” says 
the Frenchman not very diplomatically. “That was not 
yet the case a few months ago.” 


Waigel canceled the meeting, “for reasons of other 
engagements.” What eise could he do”? The Bundesbank 
refuses him mayor interest relicf as long as his policy of 
debts keeps raising prices 


On Thursday of this week. the central bank council will 
meet again, for once mn Leipzig. But the guardians of the 
currency have only limited mancuvering room 


Actually. the Bundesbank should lower interest rates, 
and drastically so. The German economy 1s mired in the 
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deepest postwar recession. And im such a situation, 
which Olaf Sievert, Saxony’s chief of the land central 
bank, also knows, “a reduction of capital costs 1s 
unavoidable.” 


Bul a lowering of German :aterest rates would be a sign 
of weakness to the financial markets, confdence in the 
German mark would further erode, and additional cap- 
ital would leave. Economists even fez. that the Bundes- 
bank would have to raise interest sates in the not too 
distant future to attract capital into tie country. 


Next week, at the world economic summit in Tokyo. 
Waigel will have to justify himself. 


At the last meeting of the leading industrial countries in 
Munich, Waigel still had promised a resolute policy of 
austerity and, as a consequence, lower interest rates 
Now the German finance minister is seen as a failure, 
even internationally. 


Naturally, 11 1s not only Waigel’s fault. The chancellor. 
his party, or coalition frends, all of them conducted 
election campaigns with wide-open state coffers, all of 
them prevented economically questionable subsidies 
from being touched and tax evasion and tax cheating 
from being fought more intensively. 


But the finance minister, as guardian of the federal 
coffers, 1s responsible for budget shortfalls and moun- 
tains of debt, for the inflationary push. and fear for the 
German mark. 


Officially, the chancellor and his vassals stand firmly 
behind their treasurer. Schacuble promises the dimin- 
ished Bavarian “engaged support by many.” But in the 
backrooms and in private political meetings there 1s 
unabashed spite and ridicule 


And Waigel knows it. These days, he appears uncertain 
and harried. His sense of humor 1s aggressive. Hrs 
laughter. psychoanaly7es a co-regent, has become “terri- 
bly shrill.” 


Is he going to throw 1n the towel, or 1s he not”? That 1s the 
hot question at the beginning of the 1993 Bonn summer. 


Construction minister Schwactzcr. for instance. belreves 
“that he 1s looking for a way out.” And Union chairman 
Schacuble also prophesied to intimates: It larger pieces 
of his austerity concept are knocked out, Wage! wall 
have a good reason to exit, “and he will do so.” 


Completely wrong. counter Christian-Social frends of 
Wairgel’s, such as Health Minister Horst Sechofer 
“Theo” will persevere and fight and rid himself of “the 
taint” of defeat in the fight for the Bavanan presidential 
throne 


All those “who forever run me down,” Wanrgel hinisclf 
promised a long-time assistant weckend before last. he 
wants “to show them once more.” After all, he carries the 
“responsibility in a historic phase.” 
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This will not be an easy step, if he really intends it. After 
four years. the finance minister's balance sheet 1s cata- 
Strophic. and future prospects are gloomy 


Waigel officially presents a concept this week with which 
he intends to collect over DM20 billion. Of course. this 
is not the big strike. Only cutting social benefits provides 
savings. apart from that, debts are reshuffled, and taxes 
raised further 


Wasgel’s dilemma: On the one hand, the capital markets 
“immediately” need “a clear signal.” according to Ingrid 
Matthacus-Marer. SPD [Social Democratic Party} finan- 
cial expert. “that the government ts finally getting 
serious about saving.” 


(on the other hand, warns SPD cconomic professor 
Hans-Juergen Krupp. the two attempts in recent years to 
restructure the puble coflers during a recession, have 
tailed: US. President Ronald Reagan and Britain's 
Prime Minister Margaret Thatcher had aggravated the 
cnsis with them governmental shrinking cure, now defi- 
ons are higher than ever 


The economic question—“can one actually consolidate 
at this pont?” (Krupp)—also occupies FDP Economics 
Minister Gsuenther Rexrodt. “Saving alone 1s not 
enough,” says the Liberal. investments must be pro- 
moted massively through an “offensive for more market 
economy, growth, and employment.” And at the same 
time the price increases must be stopped. Because public 
budects. as FDP budget expert Carl-Ludwig Thiele 
openly critecized in the Bonn parhament last week, are 
developing as “the Number One inflation drivers.” 


the Federal Government has driven up costs and prices 
with ever more tax and levy increases. The Bundesbank 
complains on its latest monthly report that “in all other 
large industrial countnes, the latest inflation rate was 
lower than m Germany ~ 


Reaching into the pockets of citizens and enterprises has 
helped the public coffers very little. on the contrary, the 
holes are growing increasingly larger 


Actually, Wage! thought he could manage with IDM 39 
billion of new debts this year. Now he counts on 68.5 
billion, almost twice as much 


According to computations by the Bundesbank, the 
deficits of public authorities overall—federal, laender. 
and communttics as well as postal service. railroad, and 
Trust Agency—-add up to DM2430 billion this year. That 
amounts to 7.$ percent of the gross national product 
Over 90 percent of all savings are clanmed by the state—a 
disasicr according to all textbooks of conservative and 
hberal economic policy 


But. according to Wargel’s plans, it 1s to continue Ike 
that New tax and levy incieases for next year were 
decided om mid-March in the so-called solidarity pact 
The mineral oi tax 1s being incecased considerably. The 
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pension insurance [contmbution] rs raised by almost 2 
percentage points. And eld<dly care mmsurance will addi- 
onally burden workers 


It 1s estimated by the inststute of German industry, 
which 1s close to entrepreneurs, that by 1997 the tax 
ratio—the proportion which the state on an average 
collects off all revenues—will nse from the present 24 to 
over 25 percent. And of the total national product, the 
state claims $1.5 percent, it has never been this much. 


lt could become even more. Because 1 1s still uncertain 
whether Wargel in the end can actually save the “20 
billion plus.” as announced, just as uncertain as his base 
figures on the revenue side of the budget for neat year. 


Treasurer Waigel had little trouble with Education Min- 
ister Rainer Ortieb at last week's “talks by chiefs” on the 
1994 budget—despite massive protests by the laender 
affected—nor with the gentlemen from the research and 
development aid departments, Paul Kreger and Carl- 
Dicter Spranger. Their funds wall be frozen. But some 
colleagues are causing more duficulties 


What he ts supposed to add to the construction minis- 
ters budget. about 2 billion, the finance minister wanted 
to collect from the Hardthoche [seat of the Defense 
Ministry]. But chict Volker Ruche. with a defense budget 
cut back to DM47.8 billion, “under no circumstances” 
wants to also pay for UN missions, estimated at DM410. 
Now the chancellor 1s to decide. 


The planned cuts from the Ministry for Labor and Social 
Affairs are controversial in the coalition bodies. Norbert 
Bluem agreed to across-the-board cuts of almost all 
social benctlits—from unemploym nt pay to mainte- 
nance assistance—“but nothing mut happen to pen- 
sions.” However. the tools of wirk promotion also 
should not be touched, as Wargel wants 


“If we already cut back money from the unemployed,” 
says cx-toolmaker Bluem, “then we must give them 
undiminished help im finding work.” However: Then 
Warge! will not get 15 billion together, as planned 


Financial planning 1s threatened by a further hole in the 
transportation budgct. While taxes on gasoline and 
diese! orl wall be ransed considerably next year, Wanrgel 
will give up DM1.4 billion in vehicle tax for trucks— 
however, at the capense of laender coffers 


Wage! offers im compensation to rarse taxes on diesel 
motor vehicles. But that would only bring m DM400 
million. It 1s foreseeable that he esther reamburses the 
laender for the missing billion, of they will dump his 
transportation tax plan 


Danger also threatens from his own Bonn parhamentary 
caucus. Chairman Schacuble 1s fighting vehemently for 
ordering even now a binding moving date for the parliament 
and government from Bonn to Berlin by 1998. In the 
medium term. thes would cost at least DM10 billion more 
than carmarked in the planning for the coming years 
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Danger threatens also on the revenue side. Waigei's 
assumptions on tax revenues can be upheld only if the 
cconomy recovers in the third quarter of this year. But 
hardly anyone believes that; corrections seem inevitable. 


For 1994, Waigel’s plans are based on a real growth rate 
of 1.5 percent (nominal growth: 4.5 percent), and for the 
subsequent years 1995 to 1997, on 2.75 percent (nomi- 
nal: 6 percent). 


The figures are not very realistic, but Waigel already in 
the past managed to paint the books to look rosy. The 
consequences are well-known. 


Such a policy does not give the Bundesbank more 
maneuvering room, nor does it regain the lost confidence 
in the German currency. 


But that 1s precisely what would be important now. 
“Psychology.” says economist Friedrich, “plays a big 
role in the markets.” 


Research Minister on Effects of Cutbacks 


AU 1507082993 Berlin NEUE ZEIT in German 
12 Jul 93 p4 


{Interview with Research Minister Paul Krueger by 
Thomas Scheben, place and date not given: “Saving in 
Research?”} 


[Text] [Scheben] How can the collapsed industrial 
research in the new laender be revived again” 


[Krueger] | see one of the reasons for the collapse of the 
structures of industrial research in the work of the Trust 
Agency, when, during the early stage, the research lim- 
ited liability companies were founded and research was 
taken out of the respective enterprises. When the sur- 
vival of the enterprises was at stake, cutbacks were 
primarily made in the ficids of research and develop- 
ment. It is not primarily the task of the FRG research 
minister to counteract that, but, above all, of the Eco- 
nomics Ministry and the Trust Agency. Nevertheless, 
already since mid-1990 the Research Ministry and later 
on also the economics minister have tried very much to 
draw up programs so as to at least brake the further 
crumbling of industrial research and to let new structures 
develop. Promotion programs of the Ministry of 
Research and Technology (BMFT) were aimed at, 
among other things, the founding of technology-orrented 
companies and technology centers, research upon order, 
and promoting personne! increases 


We are in the process of thinking about new promotion 
instruments. This involves, above all, promoting the 
development of innovative products. We hope that, i 
addition to our financial means, the economics minister 
will be able to provide moncy from the EC structural 
fund and that the Trust Agency will also be walling to 
make a financial contribution—in this respect. it must 
come to terms with its own past. 
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[Scheben] When cutbacks m subsedses ave involved, the 
field of research 1s always listed as one of those fields 
where cutbacks must be made. Would it not be better to 
keep at least a constant amount of financial means 
available” 


[Krueger] For me research promotion does not consist of 
subsidies but of investments—in minds, intclimgence, 
and the future. Measured by the growth in the other 
budgcts and in view of the additional tasks, as well as 
against the background of extremely jow increases in the 
budgeis over the past years, | would consider 
extreme‘y important if cutbacks in the research budget m 
particular could be prevented for the next few years 
Despite the difficult budget situation. the priorities of 
the BMFT research polecy must remain visible, and the 
same goes for redistribution for the benefit of industrial 
research in the new laender. Above all as regards the 
promotion of medium-sized companies, I am willing to 
do more than has been done so far 


[Scheben] After the D-2 mission ut was said that German 
space research must do without “prestige projects.” 
What are its focal points for the future? 


[Krueger] Germany 1s playing a leading role in certain 
tasks of the ESA [European Space Agency]. However, 
space research has a worse reputation than nt deserves. In 
everyday life we could not make do without the results of 
space research anymore—this apples to telecommunica- 
trons as well as to the entire observation of Earth for 
environmental purposes. In addition, the needs of space 
research again and again pose requirements for research 
and development, which also have considerable effects 
on the economy 


Nevertheless, we must reconsider the programs that we 
drew up in the mid-1980's under completely different 
conditions in terms of foreign policy and finances. A 
corresponding discussion about new targets and pro- 
grams 1s currently under way in the ESA and with the 
partners. The field of space research will have to accept 
some stretching mn terms of time as well as a reduction of 
financial means 


[Scheben] Will the good financial means for basic research, 
which has so far ensured » top place at the international 
level for Germany, contimue to be available? 


[Krueger] Quite certainly, because basic research estab- 
lishes preconditions for applied research as well as tts 
implementation in industry. Germany has always had a 
top place im this sector, and we will remain approx- 
mately at the current financial level. However, we have 
to try to focus on issucs that are promising for the future 
earlier and with clear targets in mind. From the very 
beginning | have wanted to establish greater harmony 
between basic research and applied research. We must 
concentrate on future technologies, such as health 
research, environmental research, and transportation 
research, but also on preconditions for mnovations im 
economic products. We should also mmprove the links 
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between appled and basic research, for instance by 
means of a strategy circle. Representatives of industry 
and of research im and outside of universities should 
come to the negotiating table with the BMFT as the 
modcrator. In addition, in the universities so-called 
“ynnovation colleges” consrsting of representatives of 
the universitics and of industry well set this linkage 
between the two spheres into motion with specific 


projects 


A grossly negative cxampile, irom which we must learn, ts 
mucrociectronics. Here German basic research is still 
occupying a top place. However, m the past it neglected 
to remain connected with the top tevel mm chip produc- 
tron through corresponding coordimation between sc- 
ence and industry. The Japanese have shown us—at the 
beginning without then own basic research—how one 
achieves cxcelient results in appled research with the 
findings gained by others. As a t.sult, they have found 
such a high acceptance of the promotion of research and 
technology that they are now rarsing their budgets in an 
anti-cyclical manner. so to speak, and are able to ded:- 
cate themselves more imicnsively to basic research. We 
must also manage to gct to rarsing the budgets for 
research and development in both sectors anti-cyclically 
m contradictson to the cconomsc development, if we 
want to safeguard our future 


[Scheben}] Are there not still considerable probiems of 
acoeptance, above all m genctic engeneering and biotech- 
nology. which give rise to the fear that entire research 
sectors will move away” 


[Kruceger| Here the general disadvantages of Germany as 
an cconomrc location have an effect on research. Other 
countnes have by far fewer difficulties. And I do not 
understand why the laws are so restrictive in our 
country. However, one must also make 1 clear to the 
people that only genetic engineering gives us the oppor- 
tunity to he successful im investigating and possibly 
healing cancer. AIDS. infectious diseases, and hereditary 
diseases and un dev cloping alternative methods for envi- 
ronmental protection, for agriculture, and for energy 
production. In partecularly in the fields of Novel Food 
[preceding term in English] and plant breeding a propa- 
ganda was made im the past that 1s completely incompre- 
hensible from the screntific pomt of weew. At least from 
what we know today, the fears that have been fanned are 
compictely unfounded 


[Scheben] How does the FRG research munister want to 
prevent general austerity measures from affecting 
research om and outsede universitees mn the new laender’ 


[Krucect] My special attention concerning the new 
budect 1s armed at having new structures develop in the 
new lacnder and not nipping new, promuseng approaches 
m the bud In thes | have the full support of the 


chancellor, in particular regarding the needs of research 
im the new lacnder. We will have disproportronatcly high 
mercases in the new laender mn thes respect 
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Electrical Engineering Sector Seen Declining in 1993 


AU 1507074793 Mumch SUEDDEUTSCHE ZEITUNG 
in German 14 Jul 93 p 23 


[os.”-signed report: “Electrical Engineering Industry 
Hopes For Orders From Abroad™] 


[Text] Frankfurt—Chief manager Franz-Josef Wissing of 
the Central Association of the Electrical Engineering and 
Electronics Industry 1s not sccing ar upturn im this 
sector. He says, however’, that the volume of orders 
received from abroad has stabilized since the beginning 
of this year. Nonetheless, he 1s expecting a decline im the 
production volume by 7 percent and the loss of 70,000 
jobs. The utilization of capacities has clearly decreased, 
and real production has decreased 10 percent in the first 
five months, compared with the same period of the 
previous year. 


Wissing secs a cyclical ray of hope im the fact that foreign 
orders received im western Germany increased 5.9 per- 
cent mm April, and generally decreased a mere 1.6 percent 
im the first five months this year. A continuous improve- 
ment, if in small steps, can be noted since the beginning 
of 1993. The revival ts coming from the United States 
and the Pacific region. A usually reliable carly imdica- 
tor—ihe semiconcuctor business—has considerably 
improved. In eastern Germany, the volume of urder« 
received in the first four months has improved by no less 
than 27.1 percent, says Wissing. Manager Bodo Boct- 
tcher 1s seeing the attractiveness of Germany as an 
mvestment center decline and deplores the decreasing 
German market share in international electrical and 
electronics exports. It 1s noteworthy that the cyclical 
forecast of the electrical engineering and electronics 
sector has become clearly more negative than i was im 
March. This 1s attributable to the situation of the pur- 
chaser branches, which has considerably deteriorated, 
and the unsolved conflict between castern German com- 
munities and energy suppliers. For 1993, a production of 
between $5 and 8 million German marks [DM] was 
planned in thts sector. This plan will, however, not be 


implemented. 


Real production of the electrical engineering and clec- 
tronics industry declined 10 percent in the first five 
months, compared with the first five months last year. 
This equally concerns investment goods and consumer 
goods. However, in entertamment electronics, the mas- 
sive production decrease apparently 1s gradually coming 
to a standstill. The utilization of capacities decreased to 
79 (84) percent for mvestment goods, and 8! (87) 
percent for consumer goods. By the end of April, the 
branch employed 982,000 persons, which means a 
decrease of 35.000, compared with the end of 1992. The 
number of short-tyme workers, amounting to 100,000, 
has remained unchanged. Wissing believes that by the 
end of the year, between 40,000 and $0,000 additional 
yobs will be shed. One «the reasons 1s the 10 percent 
merease of wage unit cos '4« capects further ratronal- 
vation measures and the =: flung of production abroad 
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LD1507101993 Berlin DDP in German 0915 GMT 
1S Jul 93 


[Text] Hamburg (DDP)}—The terrorist Workers Party of 
Kurdistan (PKK) 1s financing its military struggle in 
Turkey by extorting protection moncy from Kurds and 
Turkish businesspeople in Germany, according to NDR 
television's “Panorama” program. The program 
reported yesterday that PKK activists are gathering “war 
funds in annual donation campaigns.” According to 
information from the Office for the Protection of the 
Constitution, around 8 millon German marks [DM] was 
collected in 1992 alone. Anyone refusing to donate 
voluntarily was “put under pressure by the party.” 


The sums demanded vary. According to the program, 
Turkish businesspeople in a small town in southern 
Germany have been blackmailed into paying up to DM 
1,500 monthly, while Kurds living in Germany are made 
to pay one month's welfare benefit. 


Alexander von Sternberg, the former Kurdistan expert of 
the Society for Threatened Peoples, told “Panorama” 
that PKK donation gatherers operate “in well-informed 
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teams of three or four.” They are aware of their victims’ 
precise financial circumstances. 

The program said the extortion activities are reported in 
only a very few cases. The authorities assume that the 
majority go unreported. This means that investigations 
in connection with protection rackets are under way only 
in Berlin and one other major German city. 


Security Services Obtain Information on Stasi 


L.D1407123293 Hamburg DPA in German 1136 GMT 
14 Jul 93 


[Text] Bonn—According to reliable information, the 
German security authorities possess information on the 
activity of the former GDR Stasi in the Federal 
Republic, despite a report to the contrary from Moscow. 
It was learned from appropriate sources in Bonn that the 
German security authorities have succeeded in “obtain- 
ing material that puts them and the Chief Federal 
Prosecutor in a position to expose the network of agents 
of the former Ministry for State Security of the GDR.” 
Further details were not released because of the need to 
“protect the source.” 
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Mitterrand: Europe Cannot End War in Bosnia 
AU1407161793 Paris AFP in English 1453 GMT 14 Jul 93 


[Text] Paris, July 14 (AFP) - Europe lacks tne resources 
to end the war in Bosnia-Herzegovina and cannot be 
the policeman of all the world’s conflicts, French Pres- 
ident Francois Mitterrand said in an interview 
Wednesday [14 July]. 


Europe “does not have the means to act” to end the war, 
Mitterrand said in a wide-ranging television interview 
on the French national holiday, rejecting charges that the 
fighting in former Yugoslavia was Europe's worst failure. 


There was “no Europe built to deal with this type of 
situation,” he added, stre: «1, ¢ that the European Com- 
munity had done all it coun: though France had sent the 
largest contingent and Germany, Italy and the United 
States were absent. 


The West cannot be “the gendarme of all the cramas, 
ethnic strife and conflicts of interest across the world’s 
surface,’ Mitterrand said. 


On defence policy. Mitterrand warned that “if another 
nation were to resume (nuclear) tests, France wil! do so 
at once to avoid finding itself in a weak position in the 
great conflict that could today, like tomorrow, pit states 
a-1nst each other.” 


He added that he had proposed a moratorium on the 
basis that France had a sufficient “dissuasive nuclear 
capability,” provided that the other nuclear powers were 
prepared to do the same. 


Turning to trade and economic issues, Mitterrand said 
he had “the impression that the arguments I heard at the 
Tokyo summit of the G-7" group of the seven main 
industrialised democracies early in July “are exactly the 
same as those I put forward myself the first time we 
spoke” about the General Agreement on Tariffs and 
Trade (GATT) in 1985. 


“The GATT is fine, it will no doubt help lead to a global 
recovery if we succeed, but it must also be fair,” he said. 


He added that France was determined to keep a strong 
currency and to maintain parity of the franc with the 
German mark. 


On domestic politics, Mitterrand regretted the “sad 
result” of an increase in unemployment of “1.3 million” 
since 1981, when he came to office, and added that “in 
more than 12 years, everything has been tned.”’ 


The socialist president cal'ed on France's current centre- 
right government to show “extreme care” over the 
planned nationalisations of the aircraft maker Aerospa- 
tiale, the aircraft engine manufacturer SNECMA, the Elf 
petroleum company and Air France. 
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“We have to protect our purchasing power and our 
energy production,” Mitterrand said, adding that the 
sectors of defence, security and research all required 
safeguarding. 


On controversial immigration legislation, Mitterrand 
said “‘one should not make foreigners when they can be 
French.” 


He stressed the importance of preventing clandestine 
immigration, but added that “the right to the nationality 
of your soil is one of the great principles of French 
civilisation.” 


Changes to nationality law oblige children born in 
France of foreign parents to request French nationality 
between the ages of 16 and 21, whereas they previously 
automatically became French at the age of 18. 


Commentary Hits UNSC Policy in Somalia 
PM 1407154093 Paris LE MONDE in French 14 Jul 93 
pl 


{Editorial: “Bogged Down in Somalia’’} 


[Text] The international community's massive interven- 
tion in Somalia was necessary. The decision, made in 
December 1992, was merely delayed too long. For nearly 
two years this country, torn apart by a most terrible civil 
war, had been literally starving to death. Humanitarian 
aid was often impossible or had been diverted by armed 
gangs. The first UN military contingent, installed on the 
ground several months earlier, was paralyzed. 


Operation “Restore Hope,” conducted initially with 
essentially J.S. forces, achieved its first, most important 
and most urgent, aim: The famine was eradicated, a 
minimum degree of order having been established 
quickly enough throughout the country to enable aid to 
be organized. But six months later this operation, which 
has passed meanwhile under direct UN control even 
though the Americans maintain a military presence off 
the coast of Mogadishu and a strong influence—is get- 


ting bogged down. 


The events of 12 July confirmed that. The new raid 
launched within the capital against a position held by 
General Aidid, the main Somali “warlord,” was partic- 
ularly bloody. Several dozen Somalis—for the most part 
civilians, probably—were killed and four journalists 
were lynched by a mob whose nationalist feelings Gen. 
Aidid knows how to exploit in the face of an interna- 
tional contingent increasingly regarded as a “colonialist” 
occupation force. 


Gen. Aidid unquestionably represents a major obstacle 
to the restoration of peace even before there is any 
thought of a political rebuilding of Somalia. He and his 
men have not stopped defying the United Nations in 
their words and in their deeds on the ground. The 
ambushes set for the Blue Helmets have multiplied since 
June. Was it necessary, however, to make a special 
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declaration of war on this clan leader? On the initiative 
notably of the Americans the United Nations decided to 
capture him, after the death of 23 Pakistani soldiers for 
which he was held responsible. But the Somali general 
remains elusive. 


There was a serious misunderstanding at the outset of 
this situation. In December UN Secretary General 
Butrus Butrus-Ghali expressed the wish that the U.S. 
troops become involved fairly quickly in disarming the 
Somali militias. But Washington, afraid of risking the 
lives of a number of its soldiers, turned a deaf ear. 
There was a superficial disarmament which often 
meant as a result that the humnaitarian organizations 
were deprived of essential protection. But the main 
arms stocks were well hidden and remain at the dis- 
posal of the factions, notably Gen. Aidid’s. Making war 
on the latter right now is therefore even trickier and 
costlier in human lives. 


The consequence of this situation is that insecurity in 
Mogadishu ts high again and humanitarian aid is precar- 
ious once more. Officials of the nongovernmental orga- 
nizations are undoubtedly right to question the dubious 
choices made by the UN command. This is what Italy, 
which has recently lost three soldiers, has just done. It is 
high time for the Security Council to define or redefine 
its policy in Somalia. 


Leotard: Nuclear Tests Could Resume This Year 
PM 1407150293 Paris LE MONDE in French 14 Jul 93 
py 


[Unattributed report on interview with French Defense 
Minister Francois Leotard by AFP on !2 July; date not 
given] 


[Text] In an interview for AFP 12 July, French Defense 
Minister Francois Leotard did not rule out the possi- 
bility that France might resume its nuclear tests before 
the end of the year. 


When asked: “Is it ruled out that there might be tests this 
year?”, he replied: “Formally, nothing 1s ruled out.” 
“For my own part,” Mr. Leotard added, “I confirm that 
France must retain total decisionmaking autonomy, as it 
has done for 35 years now. It would be very regrettable if 
it placed itself under the supervision of or made itself 
dependent on any other country at all.” 


Questioned about the preparation of the 1994 budget 
and the draft military planning law, Mr. Leotard 
explained: “If the defense resources for 1994 are insuf- 
ficient when most of the major programs are in the 
production phase, it will certainly be necessary to recon- 
sider certain earlier choices, which will have conse- 
quences for industrial employment and, more seriously 
still, for the operational capabilities of our forces.” “It is 
Strange to have to state that as we leave the terrible 
memory of June 1940 further behind,” Mr. Leotard 
added, “we seem to be repeating our old mistakes.” 
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Shift in Nuclear Weapons Emphasis Advocated 
93WPO0192A Paris LIBERATION in French 23 Jun 93 
ps 


{Commentary by Marisol Touraine, distinguished pro- 
fessor at the Institute of Political Studies in Paris: 
“Ending Nuclear Dogmatism”’] 


[Text] A lasting conventional commitment is possible, 
and it is with this perspective that our defense policy 
should be reoriented. We should clearly dissociate our 
nuclear strategy from our strategy on inte. vention, and 
push today to shift our effort on the latter. 


The American dream of a “new world order,” freer, 
more just, less violent, based on law rather than force, 
has yielded to pessimism of every kind, to a loss of 
illusions buried under the rubble of Sarajevo. The end of 
the cold war has profoundly altered the nature of threats 
that must be taken into account. That is the subject of 
the ambitious but necessary exercise of preparing a 
Defense “white paper.” 


It is a difficult exercise for several reasons. First, because 
there is considerable uncertainty about the nature of 
certain “threats” we must be prepared to meet, such as 
the future of the former Soviet nuclear arsenals and 
proliferation of weapons of mass destruction. In the 
second place, because of the inability of the Western 
nations to resolve the Bosnian conflict; worse still, their 
inability to come up with a clear line of action to deal 
with it raises doubts about their will to confront crisis 
situations which, though not posing a threat to national 
survival, nevertheless put their strategic interests at risk. 
And it is just these kinds of crisis that may erupt most 
frequently. 


Finally, the upcoming exercise is difficult because there 
is in France now a heavy mood of opposit:on to change. 
The truth 1s, France, with its twin policies of national 
independence and strategic nuclear deterrence, had 
accommodated itself very well to the cold war status quo. 
But the former policy showed its limitations during the 
Gulf war, and the second has been of no avail against the 
Serbs. Our country finds itself in need of a verntable 
conceptual revolution, one which up to now has been 
carefully avoided because (let's face the fact) so much 
would have to be discarded. There is no guarantee such 
a retreat would be easy to execute, nor that France's 
current political leaders really favor it. 


What objective? The fundamental task in the coming years 
will be to adjust to the logical consequences of an inevitable 
internationalization of security policy, a shift that repre- 
sents the only feasible response to most of the crises or 
conflicts liable to break out. Paradoxically, the global nature 
of the East-West conflict guaranteed each state significant 
control over its own national policy. Today, by contrast, in 
the face of threats that are more indistinct and less direct, 
what matters is to be prepared to intervene as part of a 
coalition. In that regard, the contrasting examples of the 
Bosnian conflict and the war against Iraq show that failure 
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is likely in the absence of clearly asserted leadership. The 
United States 1s unlikely anvtime in the near future to 
intervene except to protect its own direct interests; in 
Europe. Germany is mired in political problems stemming 
from unification, while Great Britain ts financially con- 
Strained to limit its (sill unclear) ambitions. The objective 
of French policy ts thus evident: It should doubtless be to 
endow Europe with the capacity for autonomous decision 
and intervention, more concretely. it should provide our 
country the means to undertake an operation at the Euro- 
pean level, to Jead a European coalition. Otherwise, rever- 
sion te the certitudes that have comforted us in the past will 
mean, in the very short term, the end of French influence on 
the international scene—and on the European scene in 
particular 


The End of the Nuclear Dogma 


To attain this objective. France must dispose of the 
means to intervene militarily in a conflict of the type 
now ravaging Yugoslavia. That entails thinking through 
the role of conventional arms in a radically different 
way. No longer is their purpose to buy time for the 
political leader to decide whether or not to use nuclear 
weapons, now they are destined to be utihzed for pro- 
tracted penods. The key point is this: A prolonged 
conventional engagement 1s possible, and our defense 
policy should be refocused around that possibility. We 
should clearly divorce our nuclear strategy from our 
intervention strategy, bringing our efforts to bear on the 
latter. Now, though everyone recognized the importance 
of conventional weaponry in the Guif war. it 1s clear that 
in France this recognition has changed neither our policy 
nor our political discourse. The central role nuclear 
weapons continue to play in the nation’s strategic 
mythology inhibits an in-depth reevaluation of our 
needs. just as it stopped us from sending our most 
advanced aircraft to the Gulf because they had nuclear 
capability, and it was deemed necessary to avoid any 
ambiguity. If French air power becomes a laughing-stock 
while we spend billions on the French aeronautical 
industry. it matters litthe that our precious nuclear edi- 
fice has remained sacrosanct! Today we must choose 
between effectiveness and preserving an outdated 
Strategs 


What are the options? Obviously. no one 1s suggesting 
we must abjure our nuclear weapons. They are irre- 
placeable as ‘life insurance” against the emergence of a 
new but as vet unsuspected vital threat against French 
territory and as such represent the best protection 
ViS-a-¥iS uncertainties surrounding the fate of the 
nuclear arsenal of the former Soviet republics. They 
may also be viewed in the optic of deterring any 
proliferator from turning its weapons on us. But it 1s far 
from certain that massive nuclear weaponry is the best 
protection against these two risks: Does anyone believe 
we would employ. in limited conflicts, weapons 
designed to destroy entire cities? It would appear to be 
an urgent priority to concentrate on weapons systems 
that have less power but greater precision. 
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Our intervention strategy, which we have said should be 
dissociated from our nuclear strategy, ought to rest on 
the following three pillars: intelligence (without which 
independence is worthless), means of force projection, 
and high-precision conventional arms. The effectiveness 
of such a strategy requires, above ali, adequate planning 
resources and a political answer to the following ques- 
tion: In what types of crisis do we wish to be able to 
intervene, with how many men, in how little time, and 
for how long a time? These parameters will determine 
the choice of equipment to be emphasized and the 
quantities to be acquired. France might decide, for 
example, that 1t ought to be able to intervene in a 
“middle-intensity” crisis at distances up to 3,000 km 
from its territory, deploying two divisions, which— 
aliowing for troop rotation in the event of a protracted 
crisis—would require about 60,000 men, a substantial 
percentage (though not necessarily all) being professional 
soldiers. 


A New Role for France 


A policy commitment in this direction would represent a 
major change from the options we have embraced over 
the last 30 years. Therein lies the principal problem. The 
technical options are not all that difficult to flesh out, 
assuming a clear political vision of the role France 
intends henceforth to play on the international scene. 
More than big conferences on peace in Europe, what we 
need today 1s to decide whether we are ready to play the 
game of cooperation instead of the game of indepen- 
dence, whether we are prepared to renounce the “French 
demurrer” the better to make our voice heard in a world 
of disorders—to move from a policy of power based on 
words to influence based on action. Because we should 
not forget: It is but a single step from independence to 
solitude and from solitude to marginalization. 


Greenpeace: End Plutonium Shipments to Japan 
111407163893 Paris AFP in English 1621 GMT 14 Jul 93 


{Text} Paris, July 14 (AFP)—The ecology organisation 
Greenpeace called on France Wednesday [14 July] to 
suspend shipments of plutonium to Japan because of 
Tokyo's “ambiguous” attitude on the Nuclear Non- 
Proliferation Treaty. 


In a letter to French Prime Minister Fdouard Balladur, 
(sreenpeace urged France to suspend deliveries of the 
nuclear fuel because of the “dangerous rise in tension in 
Eastern Asia. 


“Deliveries by France of plutonium to Japan could only 
contribute to the slow destabilisation of this region,”’ the 
organisation said. 


Japan opposed an unlimited extension of the treaty at 
the recent Group of Seven (G-7) summit of industrial- 
ised nations in Toyko. 
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Some members of the ruling Liberal Democrat Party 
believe Japan should leave open the possibility of devel- 
oping nuclear weapons in order to counter the threat 
from North Korea. 


It has threatened to pull out of the treaty in a row with 
the International Atomic Energ,s Agency over attempts 
by its inspectors to visit two controversial nuclear plants 
in the hardline communist state, which 1s suspected of 
attempting to develop nuclear weapons. 


Last vear France shipped 1.7 tonnes of plutonium to 
Japan. the largest nuclear delivery ever carried out by 
sea, amid a massive security operation. 


Greenpeace said some 30 tonnes of pluton:um were due 
to be shipped from France to Japan under existing 
arrangements. 


Former Military Officials’ Appointments 
Discussed 


Y3ESO78SA Parts LIBERATION in French 21 Jun 93 p 6 


{Article by LIBERATION journalist Jean Guisnel: “The 
Loyal Military Get the Jobs” ] 


[Text] Two prominent persons from the Army have just 
heen appointed to head respectively the DGSE [General 
Directorate for External Security] and the General Secre- 
tariat of National Defense [SGDN]. Both posts had prevt- 
ously been held by civilians. The military had maneuvered 
unceasingly to regain “their property,” and the govern- 
ment turned it over to them in haste—haste that in no way 
was justified 


Although this was not news of the sort that excites 
crowds (to say the very least), it would be a mistake not 
to discern—in several recent appointments to mayor 
directorates of the Ministry of Defense—a significant 
orientation that should give us pause. Two of these 
appointments relate to top posts—director general of the 
DGSE and secretary general of the SGDN—two posts to 
which the president of the Republic had previously (in 
1988 and 1989) named two civilians but which are more 
or less part of the military family. Both of these recent 
appointments are persons of prominence who are indis- 
putably well qualified. Jacques Dewatre. who replaced 
the prefect Claude Silberzahn at the DGSE, and Achille 
Lerche. who will occupy the position previously held at 
the SGDN by the prefect Guy Fougier, are both eminent 
and respected top-level officials, and there 1s nothing to 
indicate that Edouard Balladur made bad choices when 
he appointed them. What ts especially significant, on the 
other hand, 1s the fact that these appointments—which 
were In no sense an urgent matter—were made in 
response to an insistent demand by the general staff, 
which had never accepted the fact that two “pedigreed” 
civilians had occupied positions that the hierarchies 
believe should rightfully be filled by officers frown their 
own ranks. Although Jacques Dewatre has followed a 
very specialized career. he remains nonetheless a man 
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who was raised in the military seragho—and !n fact 1n its 
very center, at Saint-Cyr Coetquidan—and part of his 
career as an officer was served in the SDECE [Foreign 
Intelligence and Counterintelligence Service] (the 
ancestor of the DGSE) before he embarked on his career 
as a prefect. In the opinion of the general staff. this 1s 
what counts; and the reactions that we are hearing now 
in that quarter leave no room for ambiguity. After four 
years in the hands of a quasi-usurper-—for Claude Sil- 
berzahn came from an exclusively civilian background— 
the DGSE 1s returning to the natural family that it never 
should have left. It was the same story at the SGDN: as 
always, this post went to a deserving general who ts 
beyond the age of retirement from active service and is 
highly regarded by his peers. The former chief of staff of 
the Air Force, General Achille Lerche, who had already 
been reconverted into a member of the Council of State, 
will find in the SGDN—an organization that specializes 
in intelligence analysis, the protection of confidential 
material, and the management of arms sales—a niche 
suitable for a peaceful end to his career. 


At the time the two ousted officials were appointed— 
Guy Fougier on 8 June 1988 and Claude Silberzahn on 
22 March 1989—the shock experienced by the militar 
establishment was all the more severe because the 
appointment of the two newcomers came on the heels of 
a monumental gaffe committed by 45 general officers of 
the reserve, including 17 former inspectors general or 
chiefs of staff. Between the two rounds of the 1988 
presidential election, they had published an explicit 
appeal on behalf of the candidate Jacques Chirac, 
declaring among other things that the reelection of 
Francois Mitterrand would lead to decisions that “could 
endanger our national security.” After initially contem- 
plating direct disciplinary measures, but quickly aban- 
doning the idea because amnesty would have been 
granted immediately, the president of the Republic then 
decided to appoint two civilians to important—and 
greatly coveted—defense-related posts in order to render 
explicit the supremacy of the civilian branch of govern- 
ment over its generals. For the next five years the 
military hierarchy labored without cease to get these 
posts back into its lap—for ostensibly noble motives, of 
course, and in the name of the “coherence of the struc- 
tures.” More prosaically. the aim was to bring these two 
positions under the control of the pyramidal hierarachy 
of the Armed Forces; to shut civilians out of a world in 
which they should never set foot; and to link the occu- 
pants of the two posts to corporative solidarities. thereby 
also achieving a surreptitious discipline by establish- 
ing—at the very least—a double control over these 
services. There was of course no urgent reason to make 
changes at the DGSE and SGDN, any more than there 
was to oust—in a shamefully abrupt manner—the dele- 
gate general for armament. Yves Sillard, or, moreover. to 
move so rapidly to oust the director general of the 
Gendarmerie, Jean-Pierre Dintilhac. who has begun to 
wind up his personal affairs in anticipation of his coming 
replacement, which has been delayed by last-minute 
negotiations between Edouard Balladur and Charles 
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Pasqua. What was necessary, however, was something 
that for many months had been the object of secret 
negotiations between the general staff and the RPR 
{Rally for the Republic], namely that the military hier- 
archy regain its full measure of influence over the 
establishment as a whole. The new minister of defense, 
Francois Leotard, had no say concerning these appoint- 
ments, which were the exclusive province of his principal 
subordinate, Admiral Jacques Lanxade, chief of general 
staff of the Armed Forces, and of his immediate supe- 
rior, Edouard Balladur. At best, notification of dismissal 
came several days in advance, as in the case of Claude 
Silberzahn; and at worst, on the eve of the Cabinet 
meeting, as in the case of Yves Sillard. 


It goes without saying that in the “regular” general staffs 
(Air Force, Army, and Navy), all the top brass either 
remained at their posts or were retained on active duty 
beyond retirement age—for a very simple reason: Every- 
thing today indicates that the French military believes 
the national defense is in the hands of two types of high 
officials: the bad types, 1.e., the civilian magistrates, who 
are enarques [graduates of the National School for 
Administration] (horrors!), and the good types, 1.¢., the 
military, those who have passed through the major 
officer-training schools that recruit directly. The bad 
types—whom the political branch of the government 
appoints only in a context of crisis—will be unceremo- 
niously dismissed as soon as the influence acquired in 
the decision-making process as a result of the alternation 
makes it possible. The good types will enjoy a comfort- 
able end to their careers, well nourished with honors, 
recognition, and cushy jobs. 


A caricatural scenario? Absolutely not. According to all 
indications, this is indeed the scenario that 1s currently 
being acted out—a scenario whose scenes are timed 
down to the last millisecond. Ever since Francois Mit- 
terrand renounced his right to participate in the process 
of making appointments in the Armed Forces, the 
“sloughing off of the civilians has tended to give the 
impression of a sudden turn of events. What ts hap- 
pening, however, 1s exactly the opposite. It 1s totally 
impossible to believe that personal ambitions, hatreds 
harbored by cliques, ulterior motives of a political 
nature, and struggles for influence play no role in the 
thinking of the general officers. The new government will 
be running extremely serious risks if it continues to allow 
the military chiefs to handle their own appointments as 
they sec fit and in the process to satisfy their own worst 
appetites for power. The technostructure and its most 
eminent representatives have to date operated with 
sufficient skill to convince the nation’s new leaders that 
they alone possess an intrinsic legitimacy for managing 
the defense establishment. What is disturbing is the fact 
that some politictans—who are, moreover, currently in 
powcer—have begun to believe them.... Beware! 
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Mitterrand Bastille Day Interview 


LD1407164893 Paris France-2 Television Network in 
French 1100 GMT 14 Jul 93 


[Bastille Day interview with President Francois Mitter- 
rand at Elysee Palace by correspondents Paul Amar, 
Jean-Pierre Elkabbach, and Patrick Poivre d’Arvor— 
live] 


[Excerpts] [Amar] Good afternoon. We are broadcasting 
live from the Elysee, with my colleagues from Europe 
No. | Jean-Pierre Elkabbach and from TF-! Patrick 
Poivre d’Arvor. As you will realize, the rain has brought 
us to the library of the head of state. Good afternoon, 
Mr. President. Thank you for the interview you are 
giving us live on the television stations and on Europe 
No |. It is a traditional interview for 14 July, but it is 
particularly eagerly awaited by the French people. [pas- 
sage omitted] 


[Correspondent] Does the government around you, and 
its head, Edouard Balladur, seem to you to be a good 
team? Does he have the stature of a statesman? 


[Mitterrand] [laughing] | am the one who chose Mr. 
Baliadur. And not by chance. Not just because there 
seemed to be many pointers indicating that he was in 
harmony with the general feeling of the new majority, 
but also because he has obvious personal qualities. 
[passage omitted] 


[Correspondent] Mr. President, when you appointed 
Edouard Balladur prime minister on 29 March you said, 
I quote: In the near future the European Monetary 
System must be preserved. Keeping the French franc at 
the same parity with the German mark is one of the 
conditions for that. 


Do you think you were listened to? Are you helping 
Messrs Balladur, Sarkozy, Alphandery, and de Larosiere 
to defend the franc against all the speculators today? 


| Mitterrand] Do you need to ask? 
[Correspondent] People would like to hear it from you. 


[Mitterrand] In that case, thanks for giving me the 
occasion to do so. Of course I do. Our currency must be 
defended. We need a strong currency. Strong curren- 
cies— think about it—are those of countries which are 
beating the economic crisis or which have not had any 
crisis, Outside the Western countries. The franc-mark 
parity 1s the most important thing, in my opinion, for the 
western countries—for Europe and the EC in particular. 
[passage omitted] 


[Correspondent] You just came back from the G-7 
meeting in Tokyo. First of all, do you think that these 
summits, with their pomp and formalities... 


[Mitterrand] The pomp: don't exaggerate. 


[Correspondent] Do you work well at these summits? 
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[Mitterrand] I think that the way we worked and the 
results we achieved in Tokyo are more than | expected. 
By the way, I do not think I was the only one with doubts 
on that group's ability to do in Tokyo what it eventually 
did. I was quite satisfied when I came back. 


[Correspondent] Do you think it’s a good agreement? Do 
you think that France will sign the GATT agreement 
some day? 


[Mitterrand] Why not? We don’t say no to GATT. We 
say no to the conditions, the discussions, the way the 
problems are put forward in certain fields, agriculture in 
particular. What I heard at the G-7 in Tokyo ts exactly 
what I said myself the first time we spoke about it. It was 
at a G-7 in Bonn in 1985. When Mr. Reagan told me, I 
must insist, we must begin the G-? talks mght now, I said 
no. Why, said Reagan. Because it 1s not yet ready, I said. 
Yes, on agriculture, we are ready, said Reagan. Yes, | 
responded, only on agriculture are you ready. You like 
that. You want France—which has the second largest 
farm produce industry - be weakened so that it becomes 
a weaker competitor. This is why I’m saying no. The 
GATT is very important. It certainly will help economic 
recovery in the world, if it’s signed. But it must be a just 
agreement. We must reach a global agreement, covering 
industry, services, patents, agriculture; I used the same 
words in 1985. It must be a global and balanced agree- 
ment. Mr. Balladur was right when he said that :t must 
also be a long-term agreement. [passage omitted] 


|[Correspondent] The Charle> Pasqua laws about the 
fight against clandestine immigration, and restrictions 
on legal immigration as a whole, do you approve of 
them? 


{Mitterrand] It is not a question of whether they have my 
approval. You are quite aware of my convictions, my 
political stands. I am a socialist, and will remain one. 
| passage omitted] What ts true ts that, in my opinion, the 
policy on immigration should be based on some princi- 
ples. The first of these principles is that France must 
defend itself from clandestine immigration. 


|(Correspondent] Would you like zero clandestine immi- 
gration? Zero illegal immigration? As an aim? 


[Mitterrand] Clandestine immigration should aim to get 
down to zero, if it were possible. Zero immigration as 
such is meaningless. [passage omitted] Clandestine 
immigration should be prevented as far as possible, with 
the means of surveillance and control that we have. That 
is the first principle. 


However, immigration that has been agreed and 
intended, and examined by the services of the Ministry 
of the Interior and the services of the Ministry of Labor, 
once we have accepted an immigrant on our territory, 
bringing us his labor, his intelligence, we have to respect 
this. So we have to apply to him the laws that benefit al! 
workers on French soil. That 1s the second principle. 
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But you must not create foreigners when they could be 
French. In particular I am thinking of the children born 
on French soil. I believe that one of the great principles 
of French civilization, which has been constant, under 
the monarchy as under the republic, is the jus soli [mght 
of citizenship for those born on French territory]. If you 
are born on French soil, you must be French. [passage 
omitted] If recognition of the jus soli—which is the 
praiseworthy tradition and history of France—is pre- 
vented, I can no longer agree. 


{Correspondent} The texts in question do not at ali deny the 
jus soli. Simply a number of precautions have been taken; 
attention must be paid [words indistinct in cross-talk]. 


[Mitterrand] | am sure that what | have said 1s finding 
attentive and favorable ears in the government. 


The third principle we must have, is, of course, I can 
almost say it 1s self-evident, that people's nghts must be 
respected. So when there must be arrests, punishments, 
and expulsions there must be a maximum of guarantees 
of people’s rights. These are generally provided by the 
judicial procedures. 


|Correspondent] It ts true that the socialists are weak in the 
National Assembly, but on a precise point, the identity 
checks, the famous Marceau amendment, I have the impres- 
sion that we have heard more from centrists like Simone 
Veil and Pierre Mehaigneric than from the left ... 


{Mitterrand, interrupting] No, no, this not true, you hear 
them more at the national Assembly because there are 
480 of them on one side and 70 on the other, well a little 
more, 80, 90. But no, it is unfair to say what you are 
saying. This 1s just a little yournalistic ploy, it is not true. 
The belief of people on the left, who remain my com- 
panions, and whom I respect. 1s an absolute belief in the 
defense of these principles. 


[Correspondent] Well, let me refine my point: There was 
a demonstration in Pans to protest against these laws, 
and the demonstrators regretted the absence of the big 
leaders of the parties of the lefi. 


[Mitterrand] These are petty quarrels, quarre!s between 
organizations. It always happened, and it 1s often regret- 
table, but it takes nothing away from the commitment of 
people to the defense of principles which are great 
principles. 


[Correspondent] Still on foreigners: Do you continue to 
favor the right to vote for immigrants in local elections? 


[Mitterrand] I personally thought that it would always be 
useful, that there was no reason for France to [words 
indistinct in cross-talk] But what 1s true 1s that what 1s 
the case for Great Britain, for Holland, for Denmark, for 
the Scandinavian countries, should also be possible for 
France. [passage omitted] 
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[Correspondent] On the probiem of immigration, Mr. 
President, the Left had difficulty in answering what 
remains the concern of French people about security; but 
do you see a danger of things running out of control? Is 
there not today a danger—some 50 French and Euro- 
pean intellectuals said recently that there was a nsk of 
anti-democratic, extreme right tendencies developing in 
Europe and perhaps in France—is this true, does this 
risk exist, must Europe and France stay on their guard? 


[Mitterrand] [passage omitted] There is an advance of 
extremist right- wing positions, with fascist tendencies in 
many countries, and also 1n our country, though they are 
very few, it 1s true, this is part of the general trend in 
ideas and feelings. I experienced this when I was a 
student in 1934, I saw the rise of fascism which led to the 
war of 1939-45, and I can observe a similar phenomenon 
today, though the problem 1s not of the same magnitude. 


[Correspondent] The beast 1s awakening. 


[Mitterrand] The beast is awakening, but it will find it 
difficult because the experience we have lived through, 
our collective memory, everything that was suffered, 
ensure that the vast majority of citizens have been 
warned against the danger [passage omitted]. 


[Correspondent] May we know whether you wish to 
stand for election once again? Are you going for a third 
mandate’ Do you think about it? 


{Mitterrand} If God grants me life. [passage omitted] 
One 1s not elected for life in a republic. Two mandates 
are enough. One must have some common sense. [pas- 
sage omitted} 


[Correspondent] Today, you had General Morillon by 
your side, the courageous general who has just spent 16 
months in Bosnia. Did you share a thought together 
today for all those dying of thirst and typhus in Sarajevo 
and in Bosnia, and is this tragedy in Bosnia perhaps not 
the greatest failure of Europe since the end of the war? 


| Mitterrand] | had the opportunity to speak with General 
Morillon a little before the parade, for I gave him the 
insignia of grand officier of the Legion d'Honneur in this 
very room at half past nine this morning, and so we were 
able to exchange a few words. I have a great deal of 
respect for this general officer, whose behavior symbol- 
ized French virtues, and those of our army. But to go on 
to another subject, that it 1s the greatest failure of 
Europe, there is no way that you can say that. Europe 
was not built to face this kind of sstuation ... 


[Correspondent, interrupting] Can one not speak of 
these martyred populations being abandoned by the 
West’ 


[Mitterrand] Allow me to say, I do not want to be 
impolite with you. but that does not mean anything 
Furope 1s a slow construction, perhaps too slow, and 
often | am irritated by its slowness, but it was begun 
about 40 years ago. it really took shape 35 years ago, and 
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the process is slow. Today, Europe has no political 
power, and it has no military power, there is no Euro 
pean army. 


[Correspondent] I was speaking of the West in general, 
because we are struck by the fact that the West inter- 
venes easily, in inverted commas, in Kuwait. while it 
does not intervene at all in Bosnia, where atrocities are 
being committed. 


[Mitterrand] The problem is not at all of the same 
nature, not at all of the same nature. The West has no 
vocation to be the policeman of every tragedy, of every 
ethnic conflict, of every conflict of interest on the surface 
of the globe. In the Gulf conflict, I do not want to speak 
at length, because I bei.cve we are running out of time, 
but there was a danger, that danger was of a powerful 
man, a dictator, who had great ambition, who was a 
conqueror, as he had proved with the conquest of 
Kuwait, who could swallow other neighboring Arab 
countries, and find himself directly bordering Israel. If 
that situation had existed before the fall of the Soviet 
Union, there would have been a real risk of a third world 
war, but the risk remained very high in this region, which 
holds the great majority of oil sources, and we absolutely 
had to prevent a contagion, which I, being older than 
you, had known between 1933 and 1945 in Germany ... 


[Correspondent, interrupting] But Mr. President, so 
what? What can we do? 


[Mitterrand] What was done was well done. We consid- 
ered that it was within the remit of the United Nations: 
The European Community got involved as much as it 
could, because it did not have the means to act. | would 
like to add that France has been, among al! the countries, 
the one which was the most present since the beginning, 
which proposed everything, the judicial approaches, the 
international mediations, the presence of military forces 
to act as buffers, to carry out a humanitarian duty; we 
have almost 5,000 men on the ground, the next country 
after us does not have more than 2,500, and how many 
countnes did not send any at all, | do not want to blame 
them, but, there are no Germans, since their constitution 
1s Opposed to it, there are no Americans, etc, etc; there 
are no Italians. 


[Correspondent] But are we to tell the peoples of East 
Europe, the peoples of Asia and Latin America, of 
Africa, that Europe is not just wealth, even with all its 
problems, selfishness, and impotence, and that, when 
there will be a real Europe, with a policy, a diplomacy, a 
defense capacity, then Bosnia will no longer happen? 


| Mitterrand] Well, Mr. Elkabbach, it 1s that Europe that 
we must build, and if there were representatives of what 
is called the "»recernps, which is the first embryo of a 
common Eu: © efense force, parading down the 
Champs Elysees. x: .s precisely because Chancellor Kohl 
and | tock the initiative, and we decided on this: We 
started to mix together French and Germans, today there 
are Belgians too, tomorrow there will be Spaniards, and 
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then there will be others: This 1s the Europe that we must 
build, to which the Maastricht treaty contributed. [pas- 
Sage omitted] 


[Correspondent] Mr. President, there 1s a question we 
must ask you on the day when the French Army paraded 
before you and the French people. You have decided on 
a moratorium on nuclear tests and the prime minister 
agrees with you. Defense Minister Francois Leotard said 
yesterday that he does not rule out a future resumption 
of nuclear tests. Could you clanfy? 


[Mitterrand] He has the right to think that. He did not 
rule out a resumption, but he did not oppose my deci- 
sion. It is an old decision anyway, taken before this 
government. It goes back, I think, to 6 April 1992. I 
decided to suspend nuclear tests provided that the other 
nuclear powers did the same. I sent a letter to the 
president of the time, that is Mr. Bush, the American 
President, | mean, to the Russian president, and to the 
British prime minister asking them to do the same and to 
suspend nuclear tests. [passage omitted] More than one 
year later—6 April 1992 to July 1993—President 
Clinton wrote to me: You decided to suspend. You wrote 
to me asking me to do the same. We did so. Now it’s my 
turn to ask you to extend the period of time during which 
there must be no nuclear tests. Of course | said yes. 


[Correspondent] It’s easy for them, Mr. President. Their 
technology 1s more advanced maybe. 


[Mitterrand] No, no. 


[Correspondent] Can't we say that the credibility of the 
French nuclear deterrence is weekened? 


[Mitterrand] No, you cannot say that. I'll tell you why. The 
French doctrine is the nuclear sufficiency doctrine. The 
number of nuclear weapons we have 1s not comparable to 
the number of weapons Russia, Ukraine too today, and the 
United States have. The problem ts not to try and catch up 
with them. We don't have the capacity and the means to do 
that. The question is that we must have enough weapons so 
that our strength can be a deterrent. It must prevent 
anybody from daring to attack us. We achieved this result 
many years ago. [passage omitted] 


{Correspondent} If the others resume tests, should we do 
the same? 


[Mitterrand] I'll repeat it once again. | took the decision [to 
suspend tests] because I thought that we had enough 
weapons, that we were above the limit allowing the French 
deterrent [force] to work. The others stopped too. We 
stopped [word indistinct] when we thought that France had 
a nuclear deterrent force. Nothing has changed since then, 
as the others too have stopped. I'll answer your last ques- 
tion, If another country were to resume tests, France would 
immediately do the same so as not to be in a position of 
weakness in the great confrontation that may set states 
against state at any time. 


[Correspondent] We forgot to ask you the one question 
that people usually ask when they start a conversation. 
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You referred a moment ago to the health problems you 
had nine months ago: How are you? 


[Mitterrand] You know, I had a double shock 10 months 
ago: the illness and the operation. Since then I have been 
getting better by working. 


[Correspondent] Thank you very much sir. Thank you 
on behalf of my colleagues. 


Rocard Criticizes Prime Minister's ‘Blindness’ 
93ES0773A Paris LE MONDE in French 23 Jun 93 
pp 1,9 


[Article by former Socialist Prime Minister Michel 
Rocard: “The Singular Blindness of Mr. Balladur’’} 


[Text] Systematic opposition 1s foreign to my nature. The 
gravity of our country’s situation impels me to hope for the 
success of whoever is governing it. That is why I have 
refrained, to date, from making categorical judgments. But 
how much confusion we have seen in the last months! At the 
outset, an unprecedented electoral landslide, a high degree 
of public confidence, a majority reinforced by the discred- 
ited status of the opposition. Now, on the political side we 
see polemics that make one wonder whether we are being 
governed by amateurs or the sorcerer’s apprentice. On the 
economic side, we have seen three approaches in three 
months: an abortive effort to cast blame on the preceding 
governments, a faulty diagnosis aggravated by contradictory 
remedies and dogmatism. 


By the end of last autumn, all serious economists knew 
France was headed into recession. Rather than imple- 
ment insupportable cuts in public spending, Pierre 
Beregovoy realized it was necessary to give economic 
stabilizers a chance to work and, thus, to bucy up 
economic activity. This policy was lauded everywhere 
for its courage and clearsightedness, and it succeeded in 
keeping the franc stable without throwing external 
accounts out of balance. Applauded everywhere, that is, 
except on the French right, which tried to blame the 
Socialist government for disorders afflicting the global 
economy. The first step taken was to “bleed” the patient 
further. The shadow of Diafoirus was hovering over 
Matignon [office of the prime minister]. To imagine, in 
a situation of underutilized productive capacity, that a 
unilateral easing of the burden on industry would create 
jobs bespeaks naivete or blindness, both of which are 
synonymous with incompetence. And don’t try to tell me 
it had to be done to restore confidence in international 
markets. What did shake their confidence was misgiv- 
ings about the policy direction pursued by a divided 
right, what I called the “Seguin bonus.” 


It was an offense that Philippe Seguin is repeating today, 
belatedly discovering Keynes but failing to take into 
account the fact it is difficult at the same time to reject 
the single currency, without which Keynsianism could 
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have no relevance in today’s European context. When 
the president of the Assembly speaks of a ‘social 
Munich,” we know very well on whose head he is laying 
Chamberlain's soft hat—Mr. Balladur surely cannot be 
pleased—but we would be further enlightened if he 
would be tell us who, here, he thinks 1s Hitler. 


The Right Has Learned Nothing 


Without going into all the details of measures the gov- 
ernment has taken, we shall highlight the constants. 
First, the overweening conceit of the right, which 
believes it and it alone inspires confidence, without 
understanding that confidence mostly has to do with the 
level of economic activity. Second, when the hoped-for 
results do not occur, the government proceeds to cast 
blame indiscriminately on employers, industrial reloca- 
tions, and technical progress, and finally feverishly 
evoking the specter of competitive devaluations. Then 
there 1s hostility towards the state, which exists only to 
be “stripped of its fat,” senselessly eliminating jobs at a 
time when so many needs to satisfy and so much 
unemployment to combat. Injustice, finally, which leads 
it to penalize the weakest by raising tax withholdings and 
chipping away at social services, while only the wealth- 
iest benefit from deductibility of the CSG [General 
Social Assessment] and real estate losses or the tax 
exemptions on inherited real estate and transfers of 
treasury mutual funds. 


At bottom, all this rests on a foundation of outdated 
dogmatism that will lead to a privatization process 
totally lacking in sophistication. Unlike the left, the right 
has learned nothing. It pretends to be combatting the 
“hydra-headed state” when the problem is in fact the 
weakness of our institutional investments and the low 
level of long-term savings. In 1986, it sold the family 
jewels to meet operational expenses. Today, it 1s getting 
ready to sell the tools of production on a whim. And, for 
good measure, it will sell most of it to foreigners, as 
capital available in France 1s insufficient. 


I would have understood, even supported, partial priva- 
tuzations that accomodate the imperatives of assuring 
industrial growth, raising new capital, and maintaming a 
stable class of shareholders. In fact, it was I myself who 
opened the way with an April 1990 decree on minority 
stock participations. The right prefers total privatiza- 
tions—as a matier of principle, without thinking through 
the serious problems that lie ahead—which will engender 
a fragility gravely injurious to those public enterprises 
considered least privatizable. 


As for the independence of the Bank of Frarce, it would 
be acceptable in some contexts but not in others. Europe 
is slowing down, I regret to say. Economic policies are 
diverging rather than converging. new problems are 
emerging that call for courageous common decisions. 


Injustice, Absurdity 


In short, everything that could have made this reform 
conceivable is lacking. And since, thanks to a remnant of 
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scruples, it is opting for autonomy rather than indepen- 
dence, the reform will not even satisfy those who were its 
most ardent supporters. This is called losing on all 
counts. 


From the author of a reference work on reform some 
people expected more than just a stream of lullabies 
about the end of the tunnel—initially just around the 
corner, subsequently somewhere down the next street. 
Tax reform? With the CSG I had created a modern tax, 
simple in its principle and just in its apportionment of 
burdens. Deductibility renders 11 unjust to the point of 
being regressive and makes it so complicated as to 
become one of those all too numerous “gasworks” hiding 
in our tax code. 


Pension reform? One cannot simultaneously applaud the 
work of the authors of the white paper, criticize them for 
not having applied it, claim to be inspired by it, and then 
reject its underlying philosophy, which was to come up 
with contractual solutions and to divide responsibility 
equitably among the social partners so as to achieve 
balance both in the short term and throughout the 
system in society as a whole to provide against the time 
the “baby-boom™ generation reaches retirement ag. 
One should not adulterate 11 with other measures; nor 
should one forget the effort was already begun, with the 
revision of formulas for retirement indexing. 


Finally, above all, it requires singular blindness—-a 
failure to have taken the measure of the difficulties that 
lie before us—to feign the belief that traditional prescrip- 
tions are equal to the problems, to pretend to think that 
with renewed growth employment will bounce back on 
its own. Mr. Balladur entered politics under Georges 
Pompidou. The problem is, he does not seem to have 
evolved since then. 


Seeing all this unpreparedness and impertinent noncha- 
lance, I have at last come to believe the policy of this 
government basically amounts to the activities of its 
interior minister. His approach to reforming the nation- 
ality laws 1s nothing but an attack on children, telling 
them they must wait to find out what they are, who they 
are. Talk about “zero immigration”? That was a novel- 
ty..1n 1974 when France set itself the objective of 
curtailing the constant influx of clandestine workers and 
was thwarted, in fact, by those who, like modern-day 
slave traders, entice them to come here to exploit them. 
But of course there 1s simply no question of bringing the 
“slavers” to account. Augmenting law enforcement 
authority to check identity documents amounts to pre- 
tending this 1s what the police are lacking. A typical 
afternoon spent in a typical suburb suffices to give the he 
to that argument. That is not where the real problems 
are, as the government must very well know. 


So why do all these things, which will solve nothing, if 
not to distract attention, to score a few very ephemeral 
points with an anxious populace at the cost, in passing, 
of destabilizing the 4 million foreigners who live on our 
territory and encouraging those of our countrymen 
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counted as xenophobes? Mr. Pasqua 1s sowing the wind, 
but it is France that will reap the whirlwind, whether as 
a “Los Angeles on the Seine” or a “Solingen on the 
Seine.” But perhaps when that happens we will be told 
that, as everyone knows, only the right is capable of 
preserving order... 


Three months has not been time enough for the left to 
rebuild the alternative it 1s trying to develop, though 11 1s 
important to move ahead diligently on that project. But 
it has taken only three months for the nghtist govern- 
ment to demonstrate, to anyone who regards it with 
critical detachment, that it 1s the embodiment of injus- 
tice and absurdity. 
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Foreign Minister Addresses Deputies on Somalia 


LD1407172393 Rome RAI Uno Television Network in 
ltahan 1600 GMT 14 Jul 93 


{Excerpts} Our attention 1s still focused on Somalia: 
Following our government's decision to move the Italian 
contingent north of Mogadishu unless the differences of 
opinion [contrasti] with the UN mission command are 
resolved, Foreign Minister Beniamino Andreatta 1s now 
explaining the reasons for this decision to the foreign and 
defense committee of the Chamber of Deputies. The 
meeting started a short while ago. [passage omitted] 


Hahan President Oscar Luig: Scalfaro too, has com- 
mented on the developments in Somalia caused by the 
attack the other day. He used strong language. He 
denounced what he called “the inhuman Somali days.” 
For Scalfaro. we are quoting him verbatim, “the stron- 
gest possible condemnation of violence 1s its absolute 
futilnty.”” The president spoke on Somalia when receiving 
winners of the 1993 reporters’ award in the Quirinale 
Palace. [passage omitted] 


Defense Minister Defends Commander in Somalia 


LD1407215793 Rome RAI Televideo Teletext in Italian 
1844.GM1 14 Jul 93 


[Text] “General Lor has followed the Italian Govern- 
ment directions and has never acted of his own accord.” 
This is what Defense Minister Fabio Fabbri has told the 
GR Uno [RAI TVI news section]. “Fundamental 
choices,” he added, “have always been subject to an 
evaluation of the Chiefs of Staff [Stato Maggiore] and of 
the government. As far as | am concerned Loi has shown 
himself to be a brave and farsighted commander.” 


According to Fabbri the UN demand to recall Lo: to 
Rome 1s “a truly peculiar way of avoiding the real 
problem.” 


[Rome RAI Televideo Teletext in Italian at 2117 GMT 
on 14 Jul adds: “ Not later than 15 June the Htahan 
contingent offered the UN command the possibility of 
capturing Ardid and it was dissuaded from doing 1.” 
This has been revealed by Defense Minister Fabio 
Fabbri during a“ TG!-Dentro la Notizia” broadcast 
[RAITV! Behind the News broadcast]. “We made the 
proposal’, he stressed, “but the UN said that the Italian 
contingent should restrict itself to discharge the task 
assigned to 11." 


(“Fabbri again reyected the accusation that there had 
been negotiations between General Loi and the “war- 
lord’ Ardid.’} 


Andreatta on ‘Peremptory’ Dismissal of Gen Loi 


1.11407224093 Rome RAI Uno Television Network in 
Jtahhan 1800 GMT 14 Jul 93 


{ Text] Now let us see the Italian Government's reaction 
io the United Nations. Foreign Minister [Beniamino] 
Andreatta was reporting to the Defense Committee of 
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the Chamber [of Deputies] on the situation in Somalia 
when the news report arrived. He said immediately that 
he was amazed. Let us hear his statement: 


[Begin Andreatta recording] There have been tensions in 
the Mogadishu command for some time now and the 
address | made today partly reflects these tensions. Of 
course, thr Italian Government is in perfect agreement 
on some ts with the position taken by General Lov. 
On other points it will undertake to carry out an inves- 
tigation on the accusations which have never been made 
clear to me. 


During the phone conversation I had yesterday with Butrus- 
Ghali the desire emerged on his part that Gen Loi might 
move up the date of his return, which was due in the second 
half of August. We were in cgreement with Butrus-Ghali on 
a period of time which will be sufficient for the Italian 
Government to examine the situation. | am amazed [ester- 
refatto] at the behavior of the [UN] undersecretary general, 
who without waiting for the Italian Government reply, has 
brought into the open in a peremptory way [tono ultima- 
tivo] a rather delicate business concerning one of the allied 
commanders in Mogadishu. 


It shows that the emphasis I have just made on the need 
to modify the operatrons and to establish common 
principles and methods does not appear to have been 
perceived by the UN senior officials. This is a new 
situation for me. I will inform the president of the 
republic and the president of the Council of Ministers on 
the communication which you have received before | 
did. Thank you. [end recording] 


Government Sends Minister, Army Deputy Chief 
to Somalia 


L.D1407225093 Rome RAI Uno Television Network in 
Italian 1800 GMT 14 Jul 93 


[Text] Soon after this statement [statement by Foreign 
Minister Andreatta] the news agencies reported a note by 
Palazzo Chigi, a note by our government, and also a 
decision. Let us first see what the substance of the note 1s 
and then we shall speak of the decision 


With reference to the news conference today by the UN 
under secretary general it 1s stressed, says the note, that 
senous differences on the methods to be adopted to 
restore peace to Somalia and especially the city of 
Mogadishu do not concern the personal position of the 
officer commanding our contingent. Relative to this, the 
government has just decided to dispatch to Somalia and 
to Mogadishu General Mario Buscemi, Army deputy 
chief of staff, and Minister Plenipotentiary Claudio 
Moreno. This is the decision I have just referred to 
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‘jampi Calls For ‘Clarification’ of Somalia 
Mission 


LDI507 105693 Rome RAI Televideo Teletet in Italian 
1029 GMT 15 Jul 93 


[Text] “For the continuation of our mission in Somalia, 
a clarification 1s essential.” however, the matter “does 
not change nor will it change our traditional positson on 
the United Nations.” Prime Minister Azegho Ciampi 
told the Chamber of Deputies foreign affairs, budget, 
and production committees that the matter “should be 
dealt with very carefully.” and he stressed that “the 
differences have nothing to do with General Lot's posi- 
tion.” A meeting will be held at Palazzo Chigi between 
Ciampi and the defense and foreign ministers on the 
crisis between Italy and the United Nations Defense 
Min:ster Fatio Fabbri and Foreign Minister Beniamino 
Andreatta will report to a yornt session of the Chamber of 
Deputies and the Senate at 1700 


Politicians Voice “Grave Concern’ Over UN 
Nlission 

PALI 307181893 Milan IL GIORNALE in Italian 
13 Jul 93 p2 


{Marco Ventura report: ““The Americans Did Not 


Inform Us] 


[Text] Rome—lItaly will not stand for 1, 1 1s calling 
loudly for an end to the fighting and the resumption of 
dialogue. The raids are not part of the policy which the 
government intends to pursue. “Our contingent went to 
Somalia to carry out peacekeeping [previous word in 
English] missions, not peace-enforcing [previous word in 
English] missions.” Defense Minister Fabio Fabbri 
warned, “to keep the peace, not to impose it by force. 
Only if dialogue fails can we envisage a full-scale opera- 
tion: But on that case we would have to use adequate 
means, we would have to strengthen the U NOSOM [UN 
Operation im Somalia] contingents, starting with ours. 
We are asking for a cooling of tension and a call to 
disarm. The United Nations should review the purpose 
of the mission and the relationship between the end— 
which 1s pacification, reconcihation, and humanitanan 
ani—and the means.” 


UN spokesman Joe Sills’ reply was terse: “The Itahan 
Government 1s free to cxapress its position, defining the 
mandate for a peacekeeping operation is the Security 
Council's task, it should not be decided by one UN 
member state.” A warning to toe the line 


A constant stream of dramatic reports flowed into the 
Palazzo Chigi [government seat] yesterday, as Prime 
Minister Carlo Avegho Ciamp: entertained Fabbri, 
Defense Chief of Staff General Domenico Corcione, and 
Army Chiet of Staff Gen. Goftredo Canino to a working 
lunch 


in the afternoon, the cabinet approved a decree car- 
marking 911 billon lire [L] for the Somalha expedition 
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through December 1993 and the Mozambique cxuped- 
tion through 31 October: an unavoidable decision. 
Ciampi then went to the Quirinale [president's palace] 
for consultations with Head of State Oscar Luigi Scal- 
faro. The clash of opinions between Italy and the United 
Nations, but more especially between Italy and the 
United States, rs such that Fabbri, speaking at a press 
conference in the Palazzo Chigi, felt obliged to reiterate 
Italian loyalty “to sts traditional ally of 40 years’ stand- 
ing.” “We favor a different approach in Somalia,” 
Fabbn said. “The issue cannot be debased to a misun- 
derstanding, or insubordination on the Italian contin- 
gent’s part. There are principles at stake. We are calling 
for a far-reach*ng clarification concerning the handling 
of the missior..~ 


His outburst was lengthy, detailed, and concerned: “This 
dnp feed of lamited actions which do not solve anything 
cannot carn our approval. A picture has formed of 
fighting which has not yet opened up the doors to 
dialogue and reconcilbation, indeed, a long spell of 
military operations 1s looming on the horizon, unless 
there 1s a change of course. This sori of option, with its 
very high nsk, indeed certainty, of loss of human life, is 
not supported cither by our country’s public opinion or 
by its parliament. We must say thes fairly and clearly to 
the United Nations and the United States.” 


Meanwhile, Chamber of Deputies Speaker Guiorgso 
Napolitano was warning listeners, during a live broad- 
cast on Italia Radw, against “the indiscriminate use of 
force,” adding that “the Somali question 1s a source of 
grave concern.” Democratic Party of the Left Secretary 
Achille Occhetto voiced his “protest and disdain against 
the US. air rand,” supporting Italy's call for an end to the 
offensive. Fabbri failed to answer one question. “Were 
we warned by the UNOSOM command?” The minister 
chose to turn a deaf car: an cloquent silence 


Later, General Canino admitted that Operation Ibis 
[Italian operation in Somalia] commander General Loi 
had not been informed: “There was no coordination.” 


A red alert immediately sounded for the Italian military 

A further two companies, some 200-250 men, were sent 
to Mogadishu (there are now 2,600 Itahan soldiers 
there), together with half-track vehicles to replace those 
hit during the fighting. Ibis’ first phase, through 30 June, 
cost L553 bilhon (of which L200 billion came out of 
Foreign Ministry cooperation and development funds) 

The second, through 31 December, will cost L358 billion 
unless there 1s a rethink 


Prime Minister Assesses Outcome of G-7 Mecting 


LD1IS07098493 Rome RAI Teclevideo Teletext in Italian 
O81S GMT 1S Jul 93 


[Excerpts] “International credibility tm our country 1s 
going up-——this was stated by Prime Minister Carlo 
Aregho Ciampi during his report to the Chamber of 
Deputies’ foreign affairs, budget, and production com- 
mittees on the G-7 summit held in Tokyo 
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Ciamp: added: “It 1s an opening of credibility that 1s 
evermore strengthened. regained, and which can be 
taken away al any tome if we do not conduct ourselves 
coherently. In Tokyo I repeated that the aim of this 
government 1s to spend less and to spend better.” [pas- 
sage Omutied] 


“The centraisnty of the Unsted Nations and the umpor- 
tance of the organization's reform and the persuance of 
the objectives indicated within the context of the 
‘Agenda for Peace’ are of great importance.” 


This was stated by Prime Minister Carlo Azegiio Ciampi 
while outlining the results of the recent G-7 summit 


Ciampi added that a much closer collaboration “has 
been requested for a tougher fight against the danger of 
the proliferaton of weapons of mass destruction and 
missiles.” 


More Than 15 Percent of Parliament Under 
Investigation 


4: 1407161893 Paris AFP im Enelish 1514 GMT 14 Jul 93 


[Text] Rome, July 14 (AFP) - More than 15 percent of 
the members of Italy's parliament are under investiga- 
tion as part of the year-old “clean hands” probe into 
political corruption, ANSA news agency sand Wednesday 
[14 July] 


In the past week. public prosecutors across the country have 
semt 38 senators and 113 deputees “investigation notices.” 
(avvesi di gatanzia) advising them they are being probed. 
should get a lawyer, and prepare to be questioned. This 
represents 15.7 percent of the parliament 


ITALY & VATICAN CITY 49 


Aliegathons against the MPs [members of Parliament] 
include extortion, iicgal financing of politcal partecs, 
violavon of clectoral laws. receiving stolen goods, and 
taking bribes. A small number of poirtecians are sus- 
pected of mafia involvement 


Among leading parties, 74 Christian Democrat MPs and 
49 Socsalests face investigation alongside just five mem- 
bers of the ¢x-communrst party now called the Demo- 
crate Party of the Left. As for the mght-wing Northern 
League whech has made the fight agzinst political cor- 
ruption is maim campaign rsuc, only one of the party's 
members has been sent the notice. which does not m 
itself amount to a formal accusation 


Twenty-one of the politicians under investigation, 
including former Socialest Party leader Bettino Craxs 
and former prime minister Giulio Andreotti, have had 
their politscal mmmunity lifted 


Meanwhuic an Italian mmsurance and real-estate executive 
wanted since June 0) for alleged illegal financing of 
political partes reappeared Tuesday im court m the 
northern city of Milan 


An international arrest warrant was issued last week for 
Salvatore Ligrest:, but after seven hours of questioning 
Wednesday. this was revoked. Ligresti's lawver refused 
to comment on why his chent was released 


Milanese magrstrates suspect Ligrests of paying 12 bil- 
hon lira mn bribes to the Christian Democrat Party and 
the Socialrst Party. Ligrest: was imprisoned for several 
weeks last summmer for other cases of bribery but was 
provistonally set free an4 ordered not to leave the 
country. following a heart artack 
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Genzaiez Holds First Cabinet Meeting 


LD1407191593 Madrid RNE-1 Radio Network in 
Spanish 1600 GMT 14 Jul 93 


[Text] [Prime Minister] Felipe Gonzalez 1s convinced 
that the new munusters have arrived in the Cabinet with 
a will to work hard and that the number of women 
continues to be insufficient because this imbalance is 
suill present im society itself. At the first meeting of the 
government at midday today, Gonzalez told his minis- 
ters that the prrorities are to achieve a social pact [among 
government, employers, and unions] and bring public 
spending under control. In statements to Spanish televi- 
sion, he warned that those who accuse of marginalizing 
the Spanish Socialist Workers Party apparatus are mis- 
taken because he himself belongs to this apparatus in his 


capacity as secretary-general. 


Gonzalez also told Spanish national radio that this 1s a 
government intended for the whole of the legislative 
term, giving tt to be understood that in the medium term 
he is not thinking about incorporating Basque and Cat- 
alan nationalists. This is how the prime minister replied 
to questions from Spanish national radio: 


[Begin recording] [Unidentified correspondent] They say, 


prime minister, that it is a transition government for... 


(Gonzalez, interrupting] No, this ts the governmeni of 
the legislative term, as you will see. 


[Correspondent] The whole of 11? 


[Gonzalez] (7Yes, yes). 


[Correspondent] There won't be a reshuffle so that the 
[word indistinct] can participate” 
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{Gonzalez} | hope not, | hope not. We shall see how the 
relationship develops with the [Basque and Catalan] 
minorities. fend recording} 


ee ne eae Re eee aes 


LD1407183693 Madrid RNE-1I Radio Network in 
Spanish 1600 GMT 14 Jul 93 


[Text] Accompanied by Foreign Minister Javier Solana, 
the king and queen left Madrid airport a few minutes ago 
for Brazil to attend the third Ibero-Amencan summit 
Prime Minister Felipe Gonzalez set off shortly after 
1500 this afternoon. Here 1s a report on this from from 
correspondent Hector Arenas at Barajas Airport: 


[Arenas] Shortly after 1700 this afternoon the king and 
queen, Don Juan Carlos and Dona Sofia, set off for 
Brazil to attend the Ibero-American summit of heads of 
State and government. They were seen off at the airport 
by the presidents of the Congress and Senate with 
military honors. The king and queen are being accom- 
panied by Foreign Minister Javier Solana, who said here 
that the Bahia summit ts the continuation of last year's 
summit in Madrid to establish projects on common 
problems: 


[Begin Solana recording] It 1s a reflection that we want to 
make on the new role mm the world of the different 
countnes, the role from the economic point of view, the 
difficulties they have or which derive from unemploy- 
ment, poverty, the mmbalances... [end recording] 


{Arenas} An hour before the king and queen left, 
Gonzalez also set off for Brazil to be there to welcome 
the Spanish head of state at Bahia Airport. 
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Finland 


Rate of Inflation Decreases ‘Considerably’ 


LD1507092893 Helsinki Suomen Yleisradio Network in 
Finnish 0600 GMT 15 Jul 93 


[Text} Since June of last year, retail prices have increased 
by 2.1 percent. The rate of increase has decreased 
considerably, for in January inflation was still 2.9 per- 
cent. Inflation is moderate in Finland compared to 
international levels; the average inflation in EC coun- 
tnes was 3.8 percent in May. From May to June, prices 
in Finland fell by an average of 0.1 percent. The drop 
was caused by a reduction in interest rate and cheaper 
long-distance calls. 


The cut in both mortgage rates and consumer credit 
interest rates is a significant factor in restraining infla- 
tion. The drop in the interest rate on loans reduced the 
rate of increase in retail prices by 0.7 percent in June. 
The price of housing dropped a little in the first quarter 
of this year. According to the Central Statistical Office, 
service charges for apartments have increased by 7.1 
percent due to the real estate tax. 


Sweden 


Agriculture Ministers Discuss EC Membership 


PM 1407161093 Helsinki HUFVUDSTADSBLADET in 
Swedish 2 Jul 93 p § 


[FINSKA NOTISBYRAN-TIDINGARNAS TELE- 
GRAMBYRA report: “The Most Important Thing Is To 
Acquire New Members” ] 


[Text] Visby—It 1s not a problem that Finland, Sweden, 
and Norway want to support agriculture in their 
northern regions. Problems would only arise if the sup- 
port were to mean a major increase 1n production. 


So said Bjorn Westh, Denmark's agriculture minister, at 
a press conference in Visby yesterday. 


But Norrland support, as tt 1s called in Sweden, could be 
given a structure completely different from the one it has 
today. 


The Nordic agriculture ministers met in Visby to discuss, 
among other things, the current situation in the EC 
negotiations where agricultural issues are turning into 
one of the key issues. 


Sweden wants to keep its Norrland support in the event of 
future EC membership. This will also be one of the negoti- 
ating demands from Finland and Norway where agriculture 
also has to endure difficult climatic conditions. 


The EC has shown some understanding of this. At the 
press conference Westh stressed that the EC too supports 
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farmers who farm in difficult regions. He made it clear 
that the EC wants to see the countries as members, 
regardless of the form support takes. 


“The crucial thing for the Community is to acquire new 
members,” he said, referring to the Nordic applicant 
nations. 


Swedish Agriculture Minister Kari Erik Olsson said that 
in principle Sweden wants to maintain the level and 
extent of its Norrland support in the event of EC 
membership. 


“But we are open to the possibility of a different system 
of support,” he declared. 


The support could take the form of hectare support, for 
example. The farmers in northern Sweden would there- 
fore receive greater hectare support that those in 
southern Sweden. The support would not lead to 
increased production, the minister said. 


For obvious reasons the Danish agriculture minister was 
unwilling to discuss, before the real negotiations have 
begun, how great an increase in production the EC would 
be able to swallow. Sweden which produced 3.2 million 
tonnes of milk last year wants a quota which makes 
production of 3.7 million tonnes possible. Westh refused 
to say whether such an increase 1s reasonable. 


“We will discuss that in the negotiations,” he said. 


Even though there are similarities between the three 
Nordic applicant nations in questions of agriculture, 
there are also major differences. 


“In Sweden the Federation of Swedish Farmers has backed 
EC membership. In Norway the corresponding organization 
has the fundamental goa! that Norway should remain out- 
side ihe EC,” Ottar Befrin, the undersecretary of state at the 
Norwegian Agriculture Ministry said. 


This also reflects the difference in public opinion 
between the two countries. In Norway opposition to the 
EC is much greater than in Sweden and much greater 
than in Finland. If one 1s to believe an anonymous 
European foreign minister who has spoken out in the 
Norwegian mass media, there are few top EC politicians 
who still believe in Norwegian EC membership. 


Agriculture 1s spread throughout Norway—the result of 
an extremely active agriculture policy. In addition, two- 
thirds of Norwegian agricultural production comes from 
regions which receive large-scale support. In these 
regions opposition to the EC 1s solid. 


In order to turn such a body of public opinion around, it 
iS a minimum requirement that Norway has all its 
demands in the field of agriculture met—agriculture kept 
at the present level and with the spread it has throughout 
the country. 
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Finland's problem is that the whole of Finnish agricul- 
ture can be compared to agriculture in Norrland in 
Sweden. The need for subsidies is therefore quite a lot 
greater than in Sweden. 


A state report into the consequences of membership 
which was published on Wednesday [30 June] showed 
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that Finland’s agricultural production would fall by a 
third if the country became an EC member without 
subsidies. Agriculture Minister Reino Uronen was 
unwilling to comment on the report. 


“It 1s too early to comment on the consequences. We must 
first arrive at a negotiated agreement,” Uronen said. 
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Denktas Comments After Meeting UN Officials 


TA1407114093 Nicosia Bayrak Radio in Turkish 1030 
GMT 14 Jul 93 


[Excerpt] President Rauf Denktas received today the UN 
secretary general’s special envoy in Cyprus, Joe Clark, 
and his aide, Gustave Feissel. 


The meeting was held at the Presidential Office from 
1000 until about 1130. John Paul Cavanaugh, the 
UNFICYP adviser, was also present. 


In a statement after the meeting, Denktas said that they 
discussed the UN secretary general's latest report on 
Cyprus, and that he told Clark that several of the things 
cited in the report do not reflect the truth. Denktas said: 
Undiplomatically, the United Nations spread the 
rumor that a good opportunity was created for the 
people, that Denktas first accepted it, but then rejected 
it. In light of this development, we discussed the report 
in detail. We said that we have not changed our views, 
that when we say that we will discuss Maras [Varosha] 
and the Lefkosa [Nicosia] Airport, we do not mean that 
we gave up on Ercan [Tymbou] or on the lifting of all 
the embargoes, but rather that we are ready to discuss 
these issues in addition to the other issues, to see what 
might come out of it. 


Denktas said that he told the UN officials that the set of 
ideas will not lead anybody anywhere unless the Greek 
Cypriots clearly state the changes they want; that the 
Turkish Cypriot side must have equality and sover- 
eignty; that economic equality is very important; that 
minipackages lead the people to exploitation, not coop- 
eration, and that juxtaposing a very rich economy with a 
poorer economy in Maras will only lead to exploitation. 


Denktas said that he spoke of these things not as a 
negotiator. The special envoy and his aide will discuss 
these issues further with the government, he said. 


Replying to a question, the president said that the UN 
officials did not bring any proposals, but rather came to 
persuade him about the report and to discuss how and 
when it can be implemented. Denktas said: First, the 
government must say the report can be implemented 
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under such and such conditions. Then we can come 
together with the government to decide who the negoti- 
ator will be. 


Replying to another question, Denktas stressed that 
nobody can force him to be the negotiator. He pointed 
out that the UN secretary general did not refrain from 
portraying him in his reports as an untrustworthy nego- 
tiator. | complained about this too, Denktas said. 


The president stressed that it is the most natural right of 
a negotiator to resort to every imaginable maneuver 
when defending his people's interests. He added: Even if 
you push him against the wall and tell him that he must 
say either yes or no, it is his right to resort to maneuvers. 
By portraying me as intransigent, and by untruthfully 
saying to the world that Denktas first accepted, but then 
changed his mind, the UN secretary general shook our 
confidence in the United Nations. 


Denktas said that it is very important to reorganize the 
report in order to resume the negotiations. 


Clark said that he conferred with Denktas as the leader 
of the Turkish Cypriot community. [passage omitted] 


Foreign Minister Notes Conditions for 
Resumption of Talks 


NC1407163393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0900 GMT 14 Jul 93 


[Text] In a statement to the Cyprus Broadcasting Corpo- 
ration, Foreign Minister Alekos Mikhailidhis said today 
that there is doubt about whether the Turkish side will 
make it clear if it will accept federation as a basis for a 
solution. He also noted that there is no question of 
holding negotiations using the current process and that 
the confidence-building measures remain as they stand. 
Mikhailidhis added: Negotiations will be held in New 
York if and as long as the Turkish side accepts the [UN] 
documents as a basis and as a philosophy. 


Responding to a question, Mr. Mikhailidhis said that he 
has spoken to Hans van den Broek, who is in charge of 
EC foreign affairs, about the possible participation of an 
EC observer in the Cyprus talks. 
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Mitsotakis Stresses Government Albania Policy 


NC1507084093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1105 GMT 14 Jul 93 


[News conference by Greek Prime Minister Konstand- 
inos Mitsotakis at the Foreign Ministry in Athens—live] 


[Excerpts] [Mitsotakis] Ladies and Gentlemen, I have 
asked to communicate with you today to present our 
government's policy on our northern neighbor Albania. | 
want to explain why the ill-treatment of the Greek 
minority of north Epirus [south Albania] caused the 
recent tension between our two countries and to clarify 
precisely what needs to be done to end this tension so 
that Greek-Albanian relations enter a positive phase. 


Everyone knows Greece was the first country in the 
region to help Albania when its communist dictatorship 
collapsed and revealed the hard poverty its people suf- 
fered for almost 50 years. [passage omitted] 


We have done all we could to help, showing friendly 
intentions toward the Albanian people. We hoped our 
actions would show the international community that 
some Balkan countries can live in harmony and consti- 
tute an example of friendship and cooperation. [passage 
omitted] 


While the Tirana government is oppressing the rights of 
the Greeks in the country, it demands full rights for the 
Albanian minorities in Serbia and Skopje [Macedonia] 
and, in addition, it attempts by making a big clamor to 
win international support for these rights, primarily for 
the Albanian minority in Kosovo. This unconcealed 
policy of double standards is clearly unacceptable and 
unjust, no matter how you look at it. This brings me to 
the main point of our government's policy on the Greek 
community in north Epirus. The Greek Government 
demands the same rights for the Greek community living 
in Albania as those that the Albanian Government 
demands for the Albanian communities in the former 
Yugoslavia. Our Government will not accept any 
attempt, wherever it emanates, that would implement 
other measures for the Albanian communities outside 
Albania and different measures for the Greek commu- 
nity living in this country. We will cooperate in every 
serious attempt to solve the problems of the Greek 
community in north Epirus and of the Albanian commu- 
nity in Kosovo. But we will not consider any proposal 
that does not offer the same rights to both. We believe 
the best thing Albania could do to promote the case of 
Albanian minorities in other countries is to end the 
oppression of the Greek minority’s rights inside Albania 
immediately and completely. This is the best way to 
achieve a quick and substantial improvement in Greek- 
Albanian relations, but for this to happen, Albania 
should adopt the following measures to end the ill- 
treatment of the Greek minority. 


1. Archimandrite Khrisostomos should be allowed to 
resume his duties in his parish in Gyirokaster. All church 
property and holy religious articles confiscated by the 
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communist regime should be returned to the communi- 
ties to which they belonged. Orthodox Christians should 
be allowed to exercise their religion freely, including the 
people's free use of the Greek language in church services 
if they so wish. 


2. The Albanian Government should allow the establish- 
ment of minority schools, public and private, to teach 
every level of Greek in the schools and in all areas where 
Greeks live, not just in the arbitrarily appointed 
minority areas. 


3. The Albanian Government should allow the free 
development and operation of political, educational, 
cultural, and social organizations by the Greek minonty 
and return all the Greek property that was confiscated by 
the previous communist government, including the 
schools, libraries, and spiritual centers. 


4. The Albanian Government should stop arbitrarily 
dismissing and obstructing members of the Greek 
minority from public service and offer equal opportunity 
in the central administration to all minorities as well as 
substantial access to the state mass media. 


5. The Albanian Government should give families that 
left their houses in north Epirus after 1944 the chance to 
return and support their demands for the return of their 
properties and resettlement in the communities they 
were forced to abandon. 


6. The Albanian Government should stop intervening in 
the right of Albanian nationals to state any national 
identity they wish according to international principles 
and legalize programs that discourage prejudice and 
hostility toward the Greeks and other minorities. 


We are ready to work with the Albanian leaders toward 
finding a common ground to resolve any disputes on the 
rights of minorities. If differences continue to prevail, we 
are willing to agree with the Albanian Government to 
bring the issue of Albania’s responsibilities toward the 
Greek minority before the International Court for settle- 
ment. I would like it to be clear to the Albanian Govern- 
ment and the Greek people that we do not cherish hostile 
feelings against them, we do not constitute a danger to 
them. Ours was the first government in the region, and | 
particularly stress this, to state unequivocally that it 
opposes any change of borders. We want to do whatever 
possible to improve the life of all the Albanians. 


Even though we are not in a position to allow all 
Albanian workers who want to come and work in Greece 
to do so, we are willing to permit a large number of 
seasonal workers to come to our country on the condi- 
tion that they first obtain a legal entry permit) We 
consider the legal permit necessary because Greece can 
not allow its laws to be violated. It 1s also the only way to 
end the crime, which, though it concerns only a small 
percentage of the illegal immigrants, really burdens rela- 
tions between our two peoples. At this time, there are 
more Albanian immigrants in Greece than in any other 
country in the region, Europe or the rest of the world. 
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However, when Greek law continues to be broken and 
the number of workers exceeds our ability to absorb 
them, as has happened in the last few months, then we 
are forced to deport those who entered illegally. This 1s 
what we have recently done. We are not the first or the 
only ones to implement this policy. [passage omitted] 


As I have said. we want the relations between Greece and 
Albania to be an example of fnendship and cooperation 
among neighboring countries. However, this can not 
happen until the ill treatment of the Greek minority 
stops and until it 1s granted all the human rights that 11 1s 
entitied to. so that the Greeks of Albania can work and 
bring up their children 1m the land that has been their 
home for many centuries 


For our part, we promise to do whatever we can to assist 
the Greek minority in sts efforts to rebuild schools, 
churches, libraries and cultural centers. and make a big 
effort to encourage investments not just in one area but 
throughout Albania. We hope that Albania’s leaders will 
recognize that their whole country will benefit from 
these efforts. Greece's position has been clear from the 
first, and I have stated it clearly many times. The Greek 
minority is not a danger for them, but 1s rather a bridge 
of friendship and cooperation between Albania and 
Greece, the country that can help the Albanian people 
more than any other. This 1s what I wanted to say by way 

f introduction regarding Greek- Albanian relations. I 
will now take questions 


(Mrs. Sourmel:, AFP] Mr. Prime Minister, you talk 
about equal rights for the Albanian minorities in the 
former Yugoslavia. Albania is the only country that 
recognizes the Kosovo government with Ibrahim 
Rugova as prime minister. Would you propose such a 
settlement for the Greek minority of Albania, that 1s, 
autonomy”? I want you to tell me clearly. since you 
demand the same rights. Second, if there were such 
autonomy and this area demanded umon with Greece, 
what would you do” 


| Mitsotakis] Greece was the country that began a crusade 
for everyone to accept the principle of inviolate borders 
There will never be peace in the Balkans if some, as 
unfortunately happens today, continue to discuss the 
possibility of changing the borders. So the reply to the 
second part of sour question 1s clear. Concerning the 
first part of your question, our position 1s absolutely 
clear. I do not know and I do not want to forecast what 
will finally happen in Kosovo. In any case, 1 hope the 
borders will not change. The Albanians seek mghts for 
the minority they have there. a large and important 
minority. We simply say that we want the same rights 
that they want for their minority in Kosovo or Skopye 
within the framework of a final Balkan settlement 


(Mrs. Adham, ELEVTHEROTIPIA] Mr. Prime Min- 
ister, what 1s the reason that prompts the government to 
call Tirana today to bilateral cooperation, thus disasso- 
crating the Greek minority from the issue of Kosovo? It 
is known, and it has not changed, that the Albanians’ 
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intentions have not changed regarding autonomy and 
mainly separation. Why does the government choose this 
bilateral way to settle things and does not resort to the 
current policy of taking the issue to international! orga- 
nizations where Albania is accountable for non- 
compliance and implementation of human rights? 


{Mitsotakis}] As you noticed in my opening statement, | 
said that we want to come to an understanding with the 
Albanian Government, something which I consider 
absolutely possible. Because what we ask from Albania is 
that it respect the accords that it has. signed, especially 
the CSCE accord, and I said that if necessary, we are 
even willing to go to international organizations, even to 
an international court. This is the reason that today we 
are talking to Albania, and this 1s how 11 should happen. 
First, we should seek, and I honestly believe we will 
succeed, an understanding on this issue. I do not see why 
we should not succeed. 


{[Mrs. Adham] I have a second question. The demands 
that the Greek side has made to Albania on implemen- 
tation of human rights are based on the current and very 
modern understanding of human nmghts and minorities 
that currently prevails at the CSCE. Has the government 
considered how it will react if corresponding demands 
are put forth for minority problems in our country? 


{Mitsotakis} The government fulfills its international 
responsibilities completely, and is ready tv prove it at 
any time. It does not have any problem whatsoever. I 
have said many times that Greece is the only country 
that does not have minority problems and with the 
exception of the Muslim minority in Thrace, Greece 
does not have other minorities. We have given the 
Muslim minority all due mghts, and we are willing to 
discuss it. We have a very clear conscience on this issue 
and therefore we do not have any problem at all. 


{Mr. Dhadhanakis] How does your government see the 
possibility that other Balkan countries take up your 
proposal of setting the criteria of what Albanians ask for 
in Kosovo, that is, what Albania asks for for its minority 
in Kosovo, and that this plan becomes a criterion for all 
the Balkans? 


{ Mitsotakis] The Greek policy aims to establish general 
principles for settlement of the problems in the Balkans. 
I have said many times that there are basically two 
principles. One 1s the inviolability of borders. I am not 
tired of repeating it. I have talked myself hoarse, to use a 
popular expression, but | will not stop. The second 
principle is that similar cases of large minorities should 
be treated the same way based on principles. As a result, 
this for us 1s a more general goal. We want a central 
direction and a central model, 1f you wish, which will be 
in effect in all cases. Because today in the Balkans you 
see that everyone demands exceptions for himself. When 
I first told my friend [Serbian President Slobodan] 
Milosevic that you can not ask for more rights in Krajina 
for the Serbs than you are willing to give the Albanians in 
Kosovo, he was not particularly happy. You have heard 
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how the Albanians on their side treat the Greek 
minority, which is an old, existing and important 
minority recognized by international agreements, so 
there 1s no doubt that it exists. On the one side they treat 
the Greek minority as you have heard and on the other 
side they even conceal their demand for autonomy for 
the Albanians of Kosovo. Many times they go beyond 
autonomy, because they can ask for autonomy, to self- 
determination which means change of borders. For pre- 
cisely this reason, we take a position and an initiative in 
all directions, that minority issues should be dealt with 
equally and fairly. in all cases. Greece does not ask for 
anything more. It asks for the same treatment for its 
minority that the other countries ask and that we will all 
agree to give where there are minorities. 


(Mr. Efstathiadhis] Mr. Prime Minister, | have heard 
your six points that the Albanians should implement so 
that the Greeks of North Epirus can live better and our 
relations will be normal, friendly and productive, as you 
said. If they do not do this, what will we do? 


[Mitsotakis] We believe that the Albanians will accept 
the points. Albania is a new democracy in our world and 
is proceeding, I honestly believe. on the road to democ- 
racy, as it has signed the international accords... and | 
want to believe that the Albanians will do it. In any case, 
we take a clear and positive position. These conditions | 
have put forth, as was correctly said earlier, are not new. 
They constitute implementation of principles that 
should be in effect in Albania as well. It would be 
difficult to believe that the Albanians will not accept that 
we are correct. From there on, we will talk with them to 
implement what ts correct. [passage omitted] 


{Mr. Stefos] Mr. Prime Minister, a US. State Depart- 
ment statement called on the two sides, Greece and 
Albania, to find a solution to the whole issue by them- 
selves. If you permit me, the statement maintains an 
equal distance from Athens and Tirana. Is the Greek 
Government satisfied with this position by the Amer- 
cans, and are you planning to take some initiative to 
bricf the United States, when everyone knows how much 
the United States influences Albania? 


{ Mitsotakis] Greece has briefed both the United States 
and its European partners on its policy toward Albania 
just as it will brief them and the world in the future. That 
is why I also invited the foreign correspondents today to 
say that this 1s Greece's policy, we have nothing to hide. 
its a right policy of peace. a policy of cooperation with 
a neighboring country with which we do not want to 
have problems. 


{Unidentified correspondent] Mr. Prnme Minister, in 
your statement after your last meeting with [Albanian 
Prime Minister] Meksi you were optimistic. What do 
you think is the reason for the latest dispute with 
Albania” Is 1t possible that the Albanian Government ts 
being pressured by foreign powers to change its policy” 


| Mitsotakis] I do not think that Albania 1s being pres- 
sured by third countries to change its policy 


1 had 
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discussed the rssue of Albanians working in Greece with 
Meksi. | had made a proposal. | had told him that 
Albania could not ask for anything better from a neigh- 
boring country such as Greece than what we are offering 
them, so they should help 11 become possible. | explained 
to him that 1 1s not possible to have an uncontrolied 
number of illegal immigrants [in Greece] because it has 
many consequences in the Greek society and hurts our 
relations. We had agreed on this and we say the same 
thing now. Nothing has changed and i do not think that 
the Albanian Government ts reacting negatively to what 
I bring up. The latest statement by [Albanian President] 
Berisha was rather encouraging. But I have said it before. 
and I repeat it now, when issues should be brought up 
and settled. Words are no longer sufficient. Words 
should be made actions. 


[Mr. Loverdhos] Mr. Prime Minister, until there 1s a 
final agreement on the issue of legally working Albanians 
in Greece. will the deportations of illegal immigrants 
continue at the same pace as before? Second, in the past 
you had expressed concerns and reservations about 
developments in Kosovo. Are you still concerned with 
the possibility of hostilities? 


[Mitsotakis] As you see, deportations of illegal immi- 
grants continue and will continue, but not at the same 
pace. It 1s necessary for their status to be legalized. We 
will never accept that Greece becomes an open vineyard. 
No country in the world accepts this and it 1s not possible 
for us to accept it. Concerning Kosovo, | am always 
concerned. However, | hope for the wisdom of all sides, 
and that the Albanian Government will be wise enough 
to understand that it can not demand independence in 
Kosovo. It can not demand the change of borders. | 
support this with great patience. I told it to our Albanian 
neighbors when I first visited Tirana. It did not please 
them when they heard it, but 1 1s necessary to say it to 
them and repeat it again and again. This should be 
everyone’s policy toward Albania. There will be an 
explosion in the Balkans if Albanians insist on changing 
the map and annexing Kosovo. 


[Mr. Coen, Israeh radio] What practical measures does 
the Greek Government plan to take for the physical 
protection of [indistinct words] of North Epirus by 
Albanian violence against it? 


|Mitsotakis] I do not think that developments are like 
this. There is no immediate danger for the lives of 
Greeks, of the Greek minority of North Epirus. I have 
made it clear what we ask from the Albanians, and | 
think what we ask they can and should give it us. 
[passage omitted] 


{Mr. Hoseyn, IRNA] Mr. Prime Minister, | would say 
that Greece's policy on Balkan affairs and on Bosnia- 
Herzegovina 1s contrary to the policy of the Arab-Islamic 
world. Do you think that this could hurt relations 
between Greece and the Arab-Islamic world? 


|Mitsotakis] I can readily agree that Greece's policy is 
opposite to the policy of the Arab world. The Arab countries 
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also want a fair peace in Bosnia-Herzegovina with nights for 
the Muslims, the Muslim group. Greece has also repeatedly 
stated that the nights of the Bosnia-Herzegovina Muslims 
should be protected. I have also intervened toward this goal. 
Consequently, | do not see any reason at all for tension 
between Greece and the Arab world regarding the policy we 
follow. Even recently, that 1s yesterday, I have intervened 
and | hope to have a result following coordination with 
[Bosnian] President Alia Izetbekovic, with whom I talked 
twice on the telephone. to convince the Serbs to allow the 
supply of water and [word indistinct] to Sarajevo. Our 
policy 1s not one-sided. | want this to be absolutely clear. We 
support justice where it belongs, at least as we see and 
believe it to be. [passage omitted] 


[Mr. Patsimis] Mr. Prime Minister, let us go to another 
issue, which unfortunately remains open. It 1s the issue 
of Skopje. The U.S. [as heard] mediator is expected to 
come to Athens at the beginning of August. In the 
meantime, there are various reports on the issue. | would 
like to ask the following: Does the Greek side continue 
supporting its proposal that Skopje should be called 
Slavomacedonia or does it discuss the term Nova Mace- 
donia with or without a hyphen [Nova-Macedonia]? 


{Mitsotakis] First of all, 1 do not have any information on 
when Cyrus Vance will come to Athens. I am hearing this for 
the first time and I do not know if your information 1s 
precise. Greece's position is absolutely clear, it 1s crystal 
clear and | do not have anything more to say. 


{Mrs. Poulidhou] You have often given particular emphasis 
to the rssue of inviolate borders. Do you have anything to 
say on Greece's position regarding the fact that we do not 
have an officiaily designated border with Albania? 


{ Mitsotakis] I think that a technical settlement of border 
points remains. Our borders are clear, we do not have 
unsettled borders between the two countries. 


{[Mrs. Kaloyeropoulou] According to some reports, the 
Americans wish to send troops to Albania. What 1s your 
comment on these reports? 


| Mitsotakis] | do not know to what reports you refer. At 
any rate. | believe that the presence of U.S. forces in 
Albania or possibly in Skopje should always take that 
likelihood into consideration lest their mere presence 
there revive Albanian nationalism. U.S. policy should 
always support respect for borders. 


|Mr. Nikolaos Skiaos] Mr. Prime Minister, you have repeat- 
edly stressed in the past the overall Balkan problem. The 
Balkan peninsula comprises the former Yugoslavia, 
Romania, Bulgaria, Greece, Albania, and Turkey. Besides 
the former Yugoslavia, there are minority problems in 
Romania and Bulgaria: there 1s the Greek munority in 
Turkey, there is the problem of Albanians in Skopje. You 
have not linked it, but rather you have referred more to the 
Albamans’ demands in Kosovo, again leaving open the issue 
of autonomy, possibly of North Epirus as well. Finally, 
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which are the overall problems in the Balkans when you say 
this, and how does the issue of autonomy of the Greek 
minority become clear? 


[Mitsotakis] I have difficulty in understanding your 
question. I cannot understand your question. I cannot 
name right now all the problems that exist or could exist 
in the future in the Balkans. I have talked about relations 
between Greece and Albania, and I referred to some 
general principles that should be in effect when dealing 
with the greater problem of the former Yugoslavia and 
should be in effect in general in the Balkans. Coopera- 
tion must exist in the Balkans among all countries. 
Greece firmly supports this policy of cooperation, which 
should include Turkey, another Balkan country. We 
should discuss among us and should seek to solve the 
problems that exist or will arise within the framework of 
the general principles, and always, as much as possible, 
appeal to international judicial forums. 


I want to conclude today’s news conference by saying 
that Greece's policy is firmly oriented toward peace. We 
respect the principles of international law and believe 
that differences should be resolved with appeals to the 
International Court or international arbitration or inter- 
national mediating forums wherever they are. We 
believe that this could be the condition for a peaceful 
period, which should be the next period, for the Balkans 
and all of Europe. I thank you very much. 


Doubt Expressed Over U.S. Presence in Macedonia 


NC1407160093 Athens | KATHIMERINI in Greek 
13 Jul 93 p 9 


{Editorial entitled: “Bridgehead in Skopje"’] 


[Text] The first American soldiers have already settled in 
the state of Skopje only a few kilometers from our 
northern border. They bear the UN colors but st becomes 
increasingly difficult to be convinced that the purpose is 
“humanitarian” and beneficial. 


The issue Greeks face these days 1s whether the presence 
of U.S. military forces, even of symbolic power, 1s a 
friendly or offensive action. It 1s crucial to know this and 
even to know their behavior toward us, whatever their 
behavior in future. The official American version 1s that 
the U.S. soldiers have a mission to monitor the neigh- 
boring country to ensure that everyone respects the 
Security Council decisions. 


Greece (for better or worse) has differences with Skopye. 
It 1s not only the issue of the name. There are official and 
unofficial claims against us from the neighboring 
country. We have never threatened anyone. But when a 
neighboring country has designs against us, we feel 
justifiably threatened. In this case, it is difficult to 
describe the protective presence of American forces in 
Skopje as friendly or neutral toward us. 


The problem gets more complicated if the U.S. Govern- 
ment wants, with this action, simply to establish a 
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bridgehead in an explosive area, which has not become 
explosive suddenly or by accident. Reliable press orga- 
nizations and important personalities from the West 
have repeatedly noted that the presence of foreign forces 
in Yugoslavia, under any pretext, will be likely to incite, 
rather than contain, civil war. 


So, if the American bridgehead, even symbolic, is part of 
the general Western policy, which wants the Balkans... 
[ellipsis as published] without Serbia, this is a gloomy 
beginning. The Skopje Government has never com- 
plained that it is threatened by Serbia. But the official 
excuse for the settlement of American forces 1s the 
protection of the neighboring country from possible 
offensive action from Belgrade. In this case, we have 
every nght to worry. 


Finally, 11 1s possible the Americans fear the possibility 
of the war spreading to Kosovo, thus there are fears of a 
general Balkan engagement. Greece has repeatedly made 
it clear that it will not get engaged in such adventures. 
But the logic of war often shatters the most innocent of 
intentions. And no one can guarantee that the Western 
forces in Skopje will act in favor of Greek interests. 


Greece feels it is an ally of the United States and a 
partner in NATO and, of course, it has reasons to look 
forward to the behavior of Americans toward us as the 
behavior of an ally and partner. And it believes it will be. 
It feels bitter about the American initiative developing 
when our differences with Skopje are at a critical phase 
of negotiations. Such a development undoubtedly 
enhances our opponents’ position. 


All these things cannot take place in our absence. If the 
West has a Balkan policy (strong doubts are expressed 
internationally), then this policy cannot ignore a Balkan 
country, an ally of the United States, a member of 
NATO, and the only EC member in the region. If there is 
an honest peacemaking intention and effort, the first 
position belongs to Greece. 


Somali, Balkan Policy of ‘Wonder Maker’ Clinton 
Railed 


VC 1407150193 Athens ELEVTHEROTIPIA in Greek 
13 Jul 93 p& 


[From the “Views” column: “Peace of the Dead] 


{| Text] Another 80 Somalis died in firing from American 
helicopters of the... [ellipsis as published] peacekeeping 
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force. And it has been confirmed that there 1s an attempt 
to impose peace in the helpless Somalia through man- 
slaughter. 


An issue arises concerning the role of the United States 
and the peacekeeping force and the way 1 intervenes. 
There is reasonable concern over the role of the 300 
American soldiers who have already arrived in our 
neighboring Skopje, close to flaming Bosnia 


What will happen if there 1s a peacekeeping operation 
like that in Somalia and we begin counting the dead 
resulting from the actions of American helicopters? 
What will be the consequences for Greece and our other 
neighbors if there 1s an attempt to impose the solution 
the big powers want through force and arms? 


The recourse to force shows the inability and deficiency 
of those who assume the responsibility for finding solu- 
tions to clearly political problems. such as those resulting 
from the hasty dissolution of Yugoslavia, its partition on 
paper, with complete ignorance of the reality. 


In the cases of Somalia and Yugoslavia, the responsi- 
bility hes with the international community, the United 
Nations. Everything that happens tests its prestige and 
reliability, especially when one superpower plays alone 
on the international scene, with the weak unable to 
maintain the balance. 


At this critical moment, Greece also searches for justifi- 
cation in the Cyprus issue and Skopje and cannot find 1, 
because its justification does not coincide with the 
interests of the big powers. 


Since the days of the balance of terror [reference to the 
time of the East-West confrontation], humanity has 
found itself in front of the uncertainty of the “new world 
order,” which is proven more dangerous by the arro- 
gance of the only superpower, which does not hesitate to 
implement the policy that serves its interests. 


Unfortunately, the 40-year-old Bill Clinton, unaware of 
international issues, 1s proven to be a dangerous, novice 
wonder maker. 
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Spokesman on Iraq Honoring Security Council 
Resolutions 


TA1407110393 Ankara TRT Television Network in 
Turkish 1000 GMT 14 Jul 93 


[Text] Turkey has stated that Iraq must abide by UN 
Security Council resolutions and that not having 
weapons of mass destruction will contribute to peace and 
stability in the region. 


Ferhat Ataman, acting spokesman of the Foreign Min- 
istry, said at his weekly news conference that from the 
beginning Turkey maintained that Iraq must fulfill all 
the UN Security Council resolutions and cooperate with 
the United Nations for this purpose. Ataman said that 
Turkey views the conflict regarding the issue within this 
basic framework. The concerned sides must continue to 
make efforts, he said, to prevent unnecessary escalation. 


The spokesman said that the UN Secunty Council 
informed Iraq that by preventing the UN bodies from 
placing cameras in its mussile installations, Iraq was 
violating the Security Council resolutions. Ataman said: 
In this regard, we hope that the issue will be concluded in 
line with Security Council resolutions. 


TGNA Subcommittee Studies Western Thrace Turks 


1A1507070193 Ankara TRT Television Network in 
Turkish 1600 GMT 14 Jul 93 


[Text] Greece 1s usurping the mghts of the Turkish 
minority living in Western Thrace—trights recgonized by 
international agreements. 


This was cited in a report by a Turkish Grand National 
Assembly [TGNA] subcommittee which studied the 
probiems of the Western Thrace Turks on the spot. The 
TGNA Human Rights Investigation Committee subse- 
quently approved the report. 


The report says that Greece subjects the Turkish 
minority to oppression, prevents its freedom to pray, 
ignores international agreements, and violates the gen- 
eral human rights accepted throughout the world. 


The report states that the judging methods of Mufti 
Ibrahim Senf of Komotini in Thessaloniki are incom- 
patible with the state of law. It stresses that Greece 
prevents Turkish schools from studying textbooks sent 
from Turkey. It also describes Greece's refusal to grant 
permission for the repair of destroyed Turkish houses as 
an anachronistic mentality aimed at eliminating the 
Turkish identity. 


Fleet Departs For Italian Base for UN Mission 


TA1507075493 Ankara TRT Television Network in 
Turkish 1700 GMT 14 Jul 93 


[Text] The 162d Squadron ieft Bandirma for the (Ged:) 
military base in Italy to take over from the Turkish 
squadron in the international UN air force that inspects 
Bosnia-Herzegovina airspace. 
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The 162d Squadron is composed of 18 F-16 aircraft and 
a total of 250 flight and ground personnel. 


Speaking at a ceremony held at Bandirma’s 6th main jet 
base, Lieutenant General Lutfu Akdemur, the Ist Tac- 
tical Air Force Commander, said he was convinced that 
that the new squadron will fulfil sts duties in the best 
possible way. 


Squadron Commander Staff Colonel Hasan Aksay said 
that he was proud to be serving in this air force set up by 
the United Nations to secure world peace. 


The F-16 Squadron will serve in the International UN 
Air Force for three months. 


* Demirel on Kurds, Ties to EC 
93ENO629A Vienna DIE PRESSE in German 4 Jun 93 p 3 


{Interview with President Suleyman Demirel by Gerhard 
Bitzan; place and date not given: “New President, Old 
Motto: We have No Kurdish Probiem™] 


[Text] [Bitzan) After a few months of “quiet” a wave of 
violence is taking place in eastern Turkey, what 1s the 
reason and what are the appropriate steps for the 
Turkish Government to take? 


[Demirel] What is involved in the conflict is the fact that 
armed people are hiding in the mountains and all over 
the country; suddenly they begin to stop cars and kill 
innocent people. They are murderers and that is not a 
political matter. The state 1s responsible for the mainte- 
nance of law and order. The murderers are subject to the 
laws of the state. 


{[Bitzan] What is your reaction to the international 
criticism of the Turkish policy towards the Kurds? 


[Demirel] We have no Kurdish problem. There are 
people of Kurdish descent, but that is nothing new. We 
have lived together with them for centuries, without any 
discrimination. We have owned the land together, we 
have fought for it together, we have died for the land 
together. The Kurds have full citizenship. They can be 
deputies in parliament, there are about 450 deputies, 100 
of them are of Kurdish descent. Istanbul is the city with 
the largest Kurdish population in the world. There 1s no 
reason to divide the state on the basis of race. 


[Bitzan] There 1s heavy criticism of the human nghts 
situation in Turkey. How do you react to that? 


[Demirel] We are a democratic people. It 1s our duty to 
be committed to human rights and it 1s not our duty to 
please our friends in Europe. Our citizens have full 
human rights. There is freedom of the press and freedom 
to demonstrate. We have a free parliament, if human 
rights violations occur, there 1s criticism in parliament 
People can go to court for all their concerns and griev- 
ances, they can go to the European Court of Justice. 
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State Not Responsible for Isolated Cases of Torture 


Of course, there may be a few isolated cases. If torture 
were tolerated and supported from above, that could be 
labeled human mghts violations, then the state could be 
made responsible. But if rsolated cases are involved, they 
are to be considered only as exceptions. 


[Bitzan}] What is your opimon of the conflict in Bosnia? 
Who 1s responsible for the bloodshed there, what should 
be done” 


{Demurel] Stopping the bloodshed in Bosnia ts now more 
important than peace. In the middie of Europe the 
Bosnia slaughterhouse 1s a disgrace for Europe. a dis- 
grace for humanity. But all of that 1s not only a problem 
for Bosnia, it also concerns the international institutions, 
such as the Security Council and CSCE, which have lost 
their credibility in view of the many disregarded resolu- 
tions. If there 1s to be peace in Europe, i has to be 
collective peace and then bloodshed has to be stopped 
somehow. 


{Bitzan] Has Turkey done cnough to help its Bosnian 
brothers? 


[Demirel] Turkey 1s not the guardian of the Balkans. On the 
other hand, Turkrsh activities are being stopped time and 
again. We are no world power, operations in Bosnia must be 
yount undertakings. If the civilized world believes an inter- 
vention 1s necessary, we will be part of 11. 


[Bitzan] Turkey has applied for EC membership years 
ago, on the other hand, im recent months Ankara has 
strongly emphasized Central Asia, the Caucasus, and the 
Black Sea region. Where do you really belong now? 


{Demirel] Turkey has been close to Europe and the EC 
since 1957. We are interested in Europe, we share the 
same values. In the C aucasus and in Central Asia, there 
live people with the same language. They are all our 
brothers and relatives. They cannot be ignored. It ts a 
necessity for Turkey to show interest there. Because of 
our central geographic position, we have to be active in 


many regions 
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Exports To Pay for Russian-Built Gas 
Installations 


141407114593 Ankara ANATOLIA in English 0930 
GMT 14 Jul 93 


[Text] Ankara, July 14 (AA}—Turkish exports of 198.5 
million U.S. dollars will go to Russia in 1993 in payment 
for Russian natural gas and gas installations, according 
to Turkish Treasury estimates made public on 
Wednesday. 


The natural gas installations were built in Turkey by the 
former Soviet Union. 


Of the total, 23.5 millon dollars will cover interest 
charges on the installations. The remaining 175 million 
dollars will be used in payment for the natural gas 
Turkey has received from the Russian Federation, the 
Treasury savd. 


Turkish exports to Russia include citrus fruits, vegetable 
oil, tobacco and tobacco products, ready made clothing, 
batteries. medicine and medical equipment, ceramic 
tiles, household electrical ovens, and foodstuffs 
including hazel nuts. 


Constitutional Court Cancels PTP Parliament 
Membership 


741407183093 Ankara TRT Television Network in 
Turkish 1600 GMT 14 Jul 93 


[Text] The Constitutional Court has decided to close 
down the People’s Toil Party [PTP] on grounds of 
unconstitutional and silegal activities. 


The Constitutional Court decided to end the parliament 
membership of Fehmi Isiklar, Social Democratic Popu- 
lest Party [SDPP] Diyarbakir deputy, one of the Turkish 
Grand National Assembly [TGNA] acting speakers, and 
one of the four who, with their actions and statements 
constituted the reasons for closing down the PTP. The 
other persons who prompted the closing of the PTP with 
their actions and statements are: Feridun Yazar, Ahmet 
Karatas, and Ibrahim Aksoy 


The duties of the PTP deputies will be ended from the 
date of the TGNA notification. According to the deci- 
sion, the totality of the PTP assets will be delivered to 
the treasury 
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